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which important new conditions are developing in traffic makes 


TRAFFIC WO ?Lp 


THE DAILY TRAFFIC WORLD AND TRAFFIC BULLETIN of particular 


value to shippers and carriers who want to keep informed, up-to-the- 


minute, on all traffic matters. 


The DAILY is published every day except Saturdays, 
Sundays and holidays, and is mailed each afternoon 
under first class postage. The DAILY service includes 
all the traffic reports and news published in the weekly 
editions of the TRAFFIC WORLD, which you now receive, 
and the TRAFFIC BULLETIN. If it is important for you to 
learn of developments promptly, you will find this daily 
report has a big advantage over the weekly reports you 
are now receiving. 


fhen, too, subscribers receive prompt, individual, and 
personal service from our Washington Service Bureau. 
This service includes most of the things an expert personal 
representative could do for you. The bureau is in close 
touch daily with everything going on in official transpor- 
tation circles; it knows the sources of information; has had 
years of experience in gathering traffic data, and the 
large clerical and office staff enables it to give you 
prompt, authoritative information on all traffic questions. 


The bureau will, upon request, watch tariffs and supple- 
ments filed and rate changes for you and will advise you 
by letter or wire of any change in which you are interested. 


On request, you will be kept informed of the progress of 
proceedings before the Interstate Commerce Commission 
and other federal agencies and you will receive copies of 
proposed reports, orders, and decisions in cases in which 
you have a specific interest. 


The bureau will answer your inquiries concerning bids 
on federal government contracts; furnish you any federal 
government document, including current Supreme Court 
decisions and legislative bills and enactments, without 
any charge other than the actual cost of the document; 
reproduce or prepare for you digest of complaints, 
exhibits, testimony, briefs, proposed reports, and decisions 
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in proceedings before the Commission, where copies are 
not available for general distribution; act as your 
Washington representative for contact with any federal 
bureau or department and render many other individual 
and personal services too numerous to mention. 


Many of our subscribers have found that this service 
alone is worth more to them than the entire cost of a 
DAILY subscription. 


The cost of the daily service includes a subscription 
for the (weekly) TRAFFIC BULLETIN to do away with 
the keeping of bulky files—and a subscription for the 
(weekly) TRAFFIC WORLD which contains personal 
news, answers to questions, discussion of current topics, 
etc., which do not appear in the DAILY. 


For this comprehensive and complete service the charge 
is only $15.00 a month—or $180.00 a year less $5.00 
discount for cash in 30 days, or $175.00 net. 


If you are already subscribing for the two weekly publi- 
cations, you are now paying $40.00 a year and as these 
subscriptions are included in the subscription price of 
the DAILY, the additional cost to you would be only 
$11.25 a month. Surely the daily reports and service 
facilities would be worth that much to you. 


2 


In order to enable you to determine how much this service 
would be worth to you, we will be glad to give you 4 
30-day free trial. No strings are attached to this offer 
and there will be no obligation on your part. Just drop 
us a line and we will do the rest. 
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IW STEP: 


with National Degense 





During our country’s national 
emergency the personnel of the Nor- 
folk and Western Railway is keyed 
to a point of efficiency never before 
attained. The workers of the ,rail- 
road realize that in handling millions 
of tons of defense materials, and tens 
of thousands of the armed forces, the 
N. & W. is doing a tremendous job. 
Every employee has his shoulder to 
the wheel, doing his job — and doing 
it well. 

The Norfolk and Western Family 
is literally ‘in step with National 
Defense.” 
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The Plight of the Kailroads 


The other day a friend of ours—one who keeps in 

® intelligent touch with the transportation situation 
and whose judgment or guess is, perhaps, as good as 
anybody’s else—said to us: “The railroads are in a 
serious predicament. If, as a result of the forthcoming 
report of the President’s fact-finding board, they are 
called on to pay practically the full amount of the wage 
increase demanded by the employes, or the men refuse 
to accept a lesser amount recommended by the board, 
they will either have to pay—and the effect of that 
would be obvious—or they will refuse and the men will 


influence public opinion, whatever the report may rec- 
ommend. It is to be hoped and expected, however, that 
the report of the board will be fair and reasonable— 
reasonable in the light of all circumstances, though not, 
perhaps, in full accord with strict justice, which is out 
of the window these days, so far as labor, as well as 
many other things, is concerned. We have in mind, for 
instance, something like an increase of ten per cent in 
the wage scale and possibly vacations of one week with 
pay. If that happens, management will be fairly safe 
and, presumably, will have the President and public 


strike. If there is a strike and management still does 
not yield, the government will take over the railroads. 
That is what the men want and what the Roosevelt 
administration also wants.” 

We quote this because it is more or less representa- 


opinion behind it. 

But will that satisfy “labor”? Its leaders or bosses 
may not choose to submit unless they get practically 
all they are asking. They may threaten to put into 


Mv my 


Ly 
i 


EDGR: 
£ 


tive of what many familiar with the situation—includ- 
ing railroad managers, in private—are saying, and be- 
cause, though we do not entirely agree with it, we 
understand and appreciate its defeatist logic. Let’s 
analyze the matter a little. 


In the first place, it is admitted that the report of 
the board, though not legally binding on anyone, will 
have the support of the President and, probably, of the 
public—the latter largely because railroad management 
will not have the “guts” to combat it and test or try to 


effect the strike that has been authorized. In that case, 
management will be confronted with the question of 
whether to yield or allow them to strike. But its case 
would not be so sad as might be imagined. It would 
have public opinion with it and it should have President 
Roosevelt behind it, because it would be his own board 
that was being flouted. We admit that this is not con- 
clusive so far as Roosevelt is concerned, for he favors 
“labor” at every turn and he changes his mind and his 
policies over night. He might, therefore, side with the 
men, but the logical presumption is that he would not. 


OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used hy 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterwavs as a place of doing business. 

Realization by railroads that they must do something by 


way of group operating economies to help themselves and co- 
operation by shippers in such economies. 

Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping. and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A firm attitude on the part of the railroads against the 
exorbitant demands of labor for wage increases, but a scien- 
tific treatment of the matter, nevertheless, by granting in- 
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creases, where they are justified, provided labor will consent 
to fair revision of working rules. 

A scientific and fair treatment of the transportation 
problem by the board created by Congress to make recom- 
mendations for legislation. 


Kill the St. Lawrence waterway proposal. 
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A strike, then, would not be a wise move from the point 
of view of the employes, nor would it be likely to be 
successful if management stood firm. 

There are, here and there and now and then, indi- 
cations that President Roosevelt is coming to appreciate 
what he must do in dealing with labor. He is, of course, 
over solicitous of the “working man” and over zealous 
in his hatred of “business,” but he has a war on his 
hands—a war that, like it or not, must be admitted as 
of his own choosing and promotion—and his first and 
most important task is to win that war. To win it he 
must have popular support. Whatever he might like 
to do now in accomplishing the dictatorship toward 
which all his acts are directed, he must, if he has even 
the kind of sagacity with which he is credited, “crack 
down” on labor as he “cracks down’ on business in 
bending them to the war program. He might like the 
railroads now to come under his sway through a condi- 
tion that would seem to make it necessary for him to 
take them over, but could he afford to play that game 
if, in doing so, he lost something of his hold on popular 
admiration and support? 


So we would guess that, even if the emergency 
board recommends a settlement of the wage contro- 
versy that is not satisfactory to the employes—though 
one satisfactory to them would carry with it a measure 
of popular support, the Roosevelt approval, and the 
timid acquiescence of management—there is not likely 
to be a strike; rather, the employes will raise the stan‘- 
ard of loyalty to the “defense” program and rally 
’round their glorious leader, with a lot of patriotic 
mouthing. 


That is our best guess—but it is only a guess. The 
outcome may be quite otherwise. In any event, how- 
ever, our advice to railroad management is not to yield 
cravenly to an unjust verdict of the emergency board 
or the refusal of the employes to accept a just one. 
Somebody sometime will have to make a stand against 
administration attacks or support of attacks on busi- 
ness, or its failure to support business in righteous 
courses. If we have not the “guts” to do it then it is 
our fault if we get what will come to us. This cowardly, 
defeatist attitude of “what can we do about it?” dis- 
gusts us. We can fight and at the worst can only take 
a licking, the result of which would be no worse than 
what would happen if we did not fight. 


For a country about to go to war and, apparently, 
liking the prospect, we certainly have a lot of weak 
spines. Perhaps that is because those with the soft 
spines realize that others will have to do the fighting 
in a war. 


A Motor Carrier Weekly 


Since its inception, Transport Topics, the organ of 

® the American Trucking Associations, Inc., has car- 
ried at its masthead the legend: “The Only Weekly 
Newspaper in the Motor Carrier Field.” In the last few 
weeks we have written three letters—two to Mr. John 
V. Lawrence, general manager of the association, and 
one to Mr. Morris H. Glazer, editor of its publication 





TRAFFIC WORLD 


—calling attention to this matter and requesting that 
the legend be changed to consist with the truth. We 
have had no reply and the legend has not been changed, 
It is, of course, untrue. Transport Topics may be the 
only weekly newspaper devoted exclusively to the motor 
carrier field but it is certainly not the only one in the 
field. ‘TRAFFIC WORLD, as everybody who reads it 
knows, covers that field and devotes a large part of 
its contents to it, though it covers other transport 
agencies also. We do not understand what the truck- 
ers hope to gain by this kind of deception—certainly 
not our friendship or kindly feeling. We have thought 
it well, before resorting to legal procedure, to make our 
readers acquainted with the situation. 


yuel4s unr gl 
Freight Forwarder Regulation 


Representative Case, of South Dakota, included in his 
extension of remarks on S. 210, the freight forwarder regula- 
tion bill passed by the House October 23 (see Traffic World, 
Oct. 25), a letter signed by S. W. W. Carr, traffic manager 
of the R-B Freight Lines, Inc., of Aberdeen, S. D., opposing 
the bill. Points made against the bill by Mr. Carr were: 
Large shippers would be permitted to organize subsidiary com- 
panies, call them freight forwarders, and thus break down the 
freight rate structure and otherwise gain an advantage over 
the smaller shippers; the bill exempts the forwarders of single 
general commodities; it does not contain a proper rate-making 
rule; it does not contain any restriction against the organiza- 
tion or ownership of a freight forwarder company by common 
carriers. 

Representative Dworshak, of Idaho, after passage of the 
bill, said that the measure as passed by the Senate provided 
for the long-and-short-haul principle to protect the interior 
points against discrimination in rates and urgently requested 
the conferees to consider this provision. He submitted a tele- 
gram from the Idaho commission, opposing the House bill be- 
cause it did not give freight forwarder company independent 
carrier status, had no rate-making rule, and because long-and- 
short-haul provisions were deleted. 

As to the latter point, Chairman Lea said that the Senate 
bill had a long-and-short haul provision. 

“We omitted it from this bill,” said he, “partly on the 
recommendation of the members of the Interstate Commerce 
Commission, although not entirely. The Commission did not 
wholly agree on that. There are at least two reasons for the 
elimination. In the first place, the long-and-short-haul law 
does not apply to motor carriers and the forwarders do utilize 
the motor carriers. If the inhibition could apply to the for- 
warder and did not apply to the motor carrier, as it does not, 
it might in some cases prevent shipment by the forwarder. The 
other and more important reason is that the forwarder’s rate 
must be as high or higher than the underlying carriers. He 
cannot give a rate that is less in the aggregate than what he 
must pay to the underlying carriers; so his relation to the long 
and short haul is a very minor matter. It cannot have a prac- 
tical bearing on the routing of freight or the general policy 
involved in the long and short haul clause.” 


RAILS MOVE FIRST ARMORED DIVISION 

Thirteen railroads participated in the movement of the first 
armored division, which began Oct. 27, from Camp Polk, La. 
to the first army maneuvers at Rock Hill, S. C., according to 
the War Department. The movement, which included all the 
heavy equipment and material, was to be completed in three 
days. It was handled by the commercial traffic branch of the 
transportation division, Office of the Quartermaster General, In 
cooperation with the Association of American Railroads. 


COAL PRICES AND TRANSPORTATION , 

To permit producers who ship coal all-rail to compete with 
ex-river shippers, despite a 744-cent a ton reduction in trans- 
portation charges for the ex-river shipments, as it says, the 
bituminous coal division of the Department of the Interior has 
ordered a permanent increase of 7% cents a ton in the min- 
imum mine prices for ex-river coal shipments from mines 
in western Pennsylvania and northern West Virginia (districts 
2, 3 and 6), via river terminals at Colona and Conway, Pa. 
to eastern Ohio markets, including the cities of Akron, Canton. 
Ceico, Cleveland, Lorain, South Lorain, Massillon and Warren. 
According to the order, consumers will not be injured by the 
minimum price increase. 
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“Of course, it is common knowledge in 
Louisiana that the Democratic nomina- 
tion in a primary election is equivalent 
to election.” 

Thus spoke Judge Dawkins, 
federal court for the western district 


What's a Little 
Election Fraud 
Among Friends? 


of the 


of Louisiana, in a solemn opinion in 
United States vs. Randle, 39 Fed. Supp. 
759, in connection with a demurrer filed 
by the defendant, who was being prosecuted under the mail 
fraud statute for alleged “jigger-fritzing” with election returns. 
The defendant, in filing his demurrer, said in effect that, even 
if the mails were used to dispatch election returns alleged to 
be false because folks had been denied the privilege of voting, 
there was no fraud damage within the meaning of that statute 
making it a prison offense to use the mails to defraud. 

Judge Dawkins, who, it might be observed, sotto voce, 
knows his Louisiana politics, said that, in a state where opinion 
was more nearly equally divided, there might be hurt by rea- 
son of false election data, but he suggested there could be no 
damage in a using of the mails to defraud case in a state where 
the Democratic primary nomination was equivalent to election 
—so he sustained the demurrer. 





Sad as it may seem to emotionally con- 
vulsed persons who are sure the United 
States will be invaded via South Amer- 
ica, Central America, or Alaska, it is a 
fact that the “man in the street” of 
Washington who appreciates the protec- 
tion the English channel has given Brit- 
ain did not give Franklin Roosevelt much 
sympathy when he tangled with John 
Lewis because the latter closed the captive coal mines. Quite 
the contrary. The Lewis defiance seemed to some a bit of 
retribution for Roosevelt. The Frankenstein of government in 
labor relations by violence seemed to have turned on him. And 
that idea was not a stranger to men who are inclined to be 
interventionists—inclined to the thought that it is part of the 
duty of this government to preserve freedoms that may be 
picked by a President—throughout the world. 

Lewis, in permitting the strike, gave his followers evidence 
of his intention, within his power, to hold the “social gains” 
achieved in the era of the second Roosevelt, in accordance with 
assurances from the male and female heads of the adminis- 
tration. The large social gain to be held was the power to stand 
the country on its economic head by “peaceful picketing.” No 
more ironic euphemism than “peaceful picketing,” for govern- 
ment by violence was ever invented. Outside of Washington, 
picketing has grown into a perfectly understood threat to use 
force for the gaining of an end. In Washington, probably be- 
cause there are no votes to be garnered by official ignoring 
of physical violence, the police force does not tolerate the use 
of brick bats or baseball clubs. The “social gain” symbolized 
by the brick-bat picketing has not been retained in the shadow 
of the White House. The police never recognized it. 

Were the matter not so serious, a smile might be war- 
ranted. Lewis stood the country on its head, notwithstanding 
the cry of “wolf” by President Roosevelt about invasion at 
the very time the members of the Churchill administration 
Were defending themselves against the demand of Communists, 
laborites, and other leftishly inclined elements that the Churchill 
government create a diversion in the west by invading the con- 
7 of Europe so as to ease the Hitler pressure on their gods 
In Russia. 

Horror-stricken at the suggestion, the Churchill govern- 
ment men said, in effect, that it would be suicidal to undertake 
how anything of the sort. Any attempt to send an expedition 
across the English channel William Courtenay, British avia- 
tion expert, said, would be to “invite suicide.” That is what 
he said at a meeting of the English Speaking Union at the 
Willard Hotel in Washington. Invasion of Europe, he said, 
could only come after a huge bombing force had blasted the 
way by destroying the fortifications the Germans had had time 
‘0 build at the so-called invasion ports. 

The smile is by those who have derided the Roosevelt idea 
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that the Nazis could invade the United States, which is sup- 
posed to have seacoast defenses because billions have been 
spent for that purpose. “England cannot cross the channel” is 
the reason given by the Churchill government for not creating 
a diversion to save Russia. For home consumption, at least, 
however, English speech-makers have been saying the danger 
of invasion of England by Hitler is not over, though the war 
has been going on for more than two years. 

If there is not hypocrisy somewhere, how comes it, it might 
be asked, that many Americans have been goaded into setting 
up fire-warden organizations, making plans for air raid shel- 
ters, and other things that are necessary because England is 
only twenty miles across water from Nazi air bases? Whip- 
ping Americans into war frenzy by talk of invasion—that is, 
invasion in a serious military sense as distinguished from a 
foolhardy raid by a few bombers—some are inclined to think. 
puts them into an emotionalism to back up the sending of 
American soldiers to Asia or Africa for a flank attack on Hitler 
for an invasion of Europe via the back door. And all on the 
pretense that this country must be protected from invasion 
by establishing America’s frontier where the Volga boatmen 
sing, or, perhaps on the Bug River. 

Lewis, in refusing to call off his strike at the second or 
third request observed that the strike would not interfere with 
so-called national defense. Perhaps his idea was that, since 
this was a day of pretense, he was entitled to his share of it. 

Talk about legislation to prevent strikes in national defense 
plants was not taken very seriously. The “social gain” of the 
right to win by violence, it is believed, has been politically 
profitable to Roosevelt. Few who remember the politics of 
the last eight years, it is believed, would be so stiff-necked 
as to doubt the “conversion” of Roosevelt if it appeared it 
would be politically profitable to lead a movement to forbid 
the “social gains” obtained by “peaceful picketing.” The profit 
motive is as strong in politics as elsewhere, if not stronger. 





Reporting a speech made by 
Senator Vandenberg, of Michi- 
gan, on the neutrality act 
amending bill, the Washing- 
ton Evening Star said “he 
predicted that, if the United 
States does enter the war, it 
will win ‘even if it be a pyric 
victory.’ ” 

Vandenberg’s meanness to fellow newspaper men is proved, 
it may be suggested, by his reference to the sort of victories 
won by Pyrrhus, two time king of Macedonia, in these days 
when even college professors, to hold their jobs, sometimes seem 
constrained to minimize Greek and Latin and are not pained 
when even a nodding acquaintance is shown with things that 
happened as long ago as when the Teutons made their first 
appearance on the Elbe is derided and treated as evidence that 
the one having it is woefully behind the times. If Moscow 
communiqués are accurate, the “victories” Hitler is winning on 
the eastern front are Pyrrhic, their cost in personnel and 
materiel being greater than their value. 


Vandenberg a Low Down 
Man Notwithstanding 
His Cherubic Look 


Every now and then observations 
have been made in this column 
on the desirability of administra- 
tive tribunals such as the Inter- 
state Commerce Commission and 
the Maritime Commission making 
easily identified findings of fact. 
The comment was caused because 
frequently readers of reports had 
been under the necessity of reaching a conclusion as to whether 
what looked like a finding of fact was really such or mere 
snoods or do-dads put into it to make it look more entertaining. 

Recently there has been an improvement in reports. One 
of the best examples of what a report should be, for the 
benefit of both traffic managers and the courts if the cases are 
put on the judicial hold-track, is the report of the Maritime 
Commission in No. 603, rates, charges and practices of L. & 
A. Garcia and Company (see Traffic World, Oct. 18, p. 1012). 
It has findings of fact, three of them, so plain that even a 
man flying instead of merely running may read them. The 
first of them was with respect to the payment of “brokerage’”’ 
to shippers. Every fact as to that phase is set forth, including 
the names of the ships that carried the freight and the num- 
bers of the bills of lading. 

The second was equally definite with respect to tariff de- 
partures, the percentage of the deduction, the name:of the 
ship and the numbers of the bills of lading. And the third 
finding of fact asserts that the respondents charged one shipper 
so much and another that much, with the name of the ship 
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on which the shipments were made, together with the bill 
of lading numbers. 

If the Maritime Commission made errors with respect to 
them the respondents will be able to show from the findings 
of fact of what the errors consisted, without having to guess 
that such and such language constituted a finding of fact— 
which is something the respondents are entitled to have set 
forth in plain black and white. And the report said ‘our con- 
clusions agree with those of the examiner,’ which should be 
a comforting fact to any one interested. 


In the interest of “national defense,” 
manufacturers of automobiles are hence- 
forth to be deprived of much chromium, 
copper, and other metals needed in war 
machines, according to a recent an- 
nouncement. Enough chromium may be 
made available to them for bumpers, 
but there must be a showing by the 
manufacturers that they have used sub- 
stitutes wherever possible as a condition precedent to chromium 
use for bumper purposes. 

All of which is to say that passenger cars hereafter, if 
the present situation continues or becomes worse, will have 
a minimum of “bright work,” the collective name of the metals 
that glitter. It is suspected that there are human beings with 
souls so dead that they will not grieve if the splendor never 
comes back. Their souls might become more stolid were the 
shine to be taken out of paints and there be no gleaming metal. 
But they have an idea their eyes would be better if relieved 
of that strain. Cars of a trim as subdued as the raiment of 
the “plain people” of Pennsylvania and other parts of the 
country might not contribute to the exaltation of joy riders, 
but Quaker-like simplicity might ease eye strain and lessen 
the possibility of accidents due to it.—A. E. H. 


War Deprives 
Automobiles of 
Metallic Glamor 


Railroad Earnings 


Class I railroads of the United States in the nine months of 
this year ended September 30, had an estimated net income, 
after interest and rentals, of $358,582,763, according to reports 
filed by the carriers with the bureau of railway economics of 
the Association of American Railroads. 

For the corresponding period in 1940, net income of those 
same roads, after interests and rentals, was $58,598,060. 

Net railway operating income, before interest and rentals, 
of the Class I carriers in the nine months of 1941 amounted to 
$753,939,880, which was at the annual rate of return of four 
per cent on property investment compared with $444,493,892 
or 2.38 per cent in 1940 and $648,115,287 or 3.44 per cent in 1930, 
says a statement by the association, which added: 


Property investment is the value of road and equipment as shown 
by the books of the railways including materials, supplies, and cash. 
The earnings reported above as net railway operating income, repre- 
sent the amount left after the payment of operating expenses and 
taxes, but before interest, rentals, and other fixed charges are paid. 

This compilation as to earnings for the nine months of 1941 is 
based on reports from all Class I railroads, representing a total of 
228,317 miles. 

Total operating revenues in the nine months of 1941 totaled $3,- 
892,523,030, compared with $3,126,853,492 in the same period in 1940, 
and $4,035,083,343 in the nine months of 1930, an increase of 24.5 per 
cent in 1941 above 1940, but 3.5 per cent below 1930. Operating ex- 
penses in the nine months of 1941 amounted to $2,614,576,044, compared 
with $2,287,726,170 in the corresponding period in 1940, and $3,018,212,919 
in the same period in 1930. Operating expenses in the nine months 
in 1941 were 14.3 per cent above the corresponding period in 1940, but 
13.4 per cent below the like period in 1930. 

Class I railroads in the nine months of 1941 paid $422,959,397 in 
taxes, compared with $296,313,791 in the same period in 1940, and $271,- 
435,608 in the same period in 1930. For the month of September alone, 
the tax bill of the Class I railroads amounted to $61,273.611, an increase 
of $23,881.856 or 63.9 per cent above September, 1940. 

Twenty-seven Class I railroads failed to earn interest and rentals 
in the nine months of 1941, of which seven were in the eastern district, 
two in the southern district, and eighteen in the western district. 

Class I railroads in September, 1941, had an estimated net income, 
after interest and rentals, of $59,300,735 compared with $30,732,608 
in September, 1940. Those same roads in September of this year, had 
a net railway operating income, before interest and rentals, of $104,- 
070.310 or 3.45 per cent on property investment compared with $74,715,435 
or 2.50 per cent in the same month of 1940 and $102,852,390 or 3.39 
per cent in the corresponding month in 1930. 

Operating revenues for the month of September totaled $488,978,900 
compared with $382,714,515 in September, 1940, and $462,209,448 in 
September, 1930. Operating expenses in September this year totaled 
$312,286,923 compared with $260,239,661 in the same month of 1940, and 
$316,494,334 in September, 1930. 

Eastern District 


Class I railroads in the eastern district in the nine months of this 
year had an estimated net income, after interest and _ rentals, of 
$205,789,975 compared with $90,153,924 in the same period last year. 
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Those same roads in the nine months of 1941 had a net railway 
operating income, before interest and rentals, of $370,915,833, which 
was at the annual rate of return of 4.08 per cent on property investment 
compared with $258,968,333 or 2.89 per cent in the same period in 1949, 
and $341,178,879 or 3.86 per cent compared with 1930. 

Operating revenues of the Class I railroads in the eastern distri 
in the nine months of 1941 totaled $1,936,731,463, an increase of twenty. 
three per cent compared with the same period in 1940, but a decrease 
of 3.7 per cent compared with the same nine months in 1930. Operat.- 
ing expenses in the nine months of 1941 totaled $1,289,351,165, an in. 
crease of 15.9 per cent above 1940, but a decrease of 13.7 per cent under 
1920. 

Class I railroads in the eastern district for the month of Septem. 
ber alone had an estimated net income, after interest and rentals, 
of $29,425,884 compared with $17,052,313 in September, 1940. Net rail. 
way operating income, before interest and rentals, in September 
amounted to $47,636,979 compared with $35,777,146 in September, 1949, 
and $43,450,802 in the same month of 1930. 


Southern District 


Class I railroads in the southern district in the nine months of this 
year had an estimated net income, after interest and rentals, of $55,- 
306,173, compared with $308,861 in the same period last year. 

Those same roads in the nine months of 1941 had a net railway 
operating income, before interest and rentals, of $104,449,124, which 
was at the annual rate of return of 4.60 per cent on property investment 
compared with $50,369,673 or 2.22 per cent, in the same period of 1940, 
and $63,017,348 or 2.60 per cent compared with 1930. 

Operating revenues of the Class I railroads in the southern district 
in the nine months of 1941 totaled $506,264,967, an increase of twenty- 
eight per cent compared with the same period in 1940, and an increase 
of three per cent compared with the same nine months in 1930. Operat- 
ing expenses in the nine months of 1941 totaled $337,986,288, an increase 
of twelve per cent above 1940, but a decrease of thirteen per cent under 
1930. 

Class I railroads in the southern district for the month of Sep. 
tember alone had an estimated net income, after interest and rentals, 
of $6,754,093 compared with $1,649,332 in September, 1940. Net railway 
operating income, before interest and rentals, in September amounted 
to $12,760,199 compared with $7,545,486 in September, 1940, and §8- 
827,060 in the same month of 1930. 


Western District 


Class I railroads in the western district in the nine months of 
this year had an estimated net income, after interest and rentals of 
$97,486,615 compared with a deficit of $31,864,725 in the same period 
last year. 

Those same roads in the nine months of 1941 had a net railway 
operating income, before interest and rentals, of $278,574,923, which 
was at the annual rate of return of 3.73 per cent on property investment 
compared with $135,155,886 or 1.82 per cent in the same period in 
1940, and $243,919,060 or 3.21 per cent compared with 1930. 

Operating revenues of the Class I railroads in the western district 
in the nine months of 1941 totaled $1,449,526,600, an increase of 25.3 
per cent compared with the same period in 1940, but a decrease of 
5.4 per cent compared with the same nine months in 1930. Operating 
expenses in the nine months of 1941 totaled $987,238,591, an increase 
of thirteen per cent above 1940, but a decrease of thirteen per cent 
under 1930. 

Class I railroads in the western district for the month of Septem- 
ber alone had an estimated net income after interest and rentals of 
$23,140,758 compared with $12,030,963 in September, 1940. Net railway 
operating income, before interest and rentals, in September amounted 
to $43,673,132 compared with $31,392,803 in September, 1940, and 
$50,574,528 in the same month of 1930. 


STEEL AND TRANSPORTATION 


Recommendation for a new steel plant near San Francisco 
capable of turning out 500,000 tons a year of plate and 30,000 
tons of steel castings has been made to the Defense Plant 
Corporation by Director-General William S. Knudsen of the 
Office of Production Management. 


The plant will be operated by the Columbia Steel Co., a 
subsidiary of United States Steel Corporation, and will be lo- 
cated at Pittsburg, Calif., according to the report of W. A. 
Hauck, steel consultant, on which the recommendation was 
based. Blast furnaces to furnish pig iron for the plant, located 
at Provo, Utah, have been approved by RFC. 

The need for additional steel capacity on the west coast 
rests more upon strategic rather than normal demand reasons, 
the report says, citing the fact that defense requirements on 
the Pacific, especially for shipbuilding, are heavy and con- 
stantly increasing. 

With the current shortage of ships, it is increasingly diffi- 
cult to supply west coast demands for steel through the Pan- 
ama Canal, the report points out, and if that movement were 
interrupted railroads probably could not adequately meet west- 
ern steel demands in addition to all other defense freight 
demands. ae 

With this possibility in mind, and the further possibility 
of using the Pacific coast for heavy steel exports, the report 
recommends that the area be made substantially independent 
of the eastern mills and adds that it is also advisable to effect 
some decentralization of the steel industry to the west. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Long-Haul Macaroni Rates 


In a report in I. and S. No. 4971, macaroni from, to, and 
between W. T. L. and southwest, the Commission, by division 
3, with Commissioner Johnson dissenting, has found just and 
reasonable and not shown to be otherwise unlawful, a pro- 
posal of railroads in western trunk line and southwestern ter- 
ritories, and certain origin carriers serving Louisville, Ky., to 
reduce the rating and rates on macaroni, spaghetti, noodles, 
and vermicelli within and between those territories, from Louis- 
ville to those territories, and from the southwest to so-called 
gateway territory in Mississippi, from column 29% to column 
90, carloads, minimum 40,000 pounds. 

“The declared object of the proposed schedules is to meet 
truck competition and to promote long-haul movements by 
rail in lieu of short-haul movements by rail or truck,” says the 
report. 

, Citing Macaroni between W. T. L. and S. W. Territories, 
938 I. C. C. 121, the report said, “this is the second effort of 
respondents to establish a class 20 basis on macaroni.” 

The commodity with which macaroni directly competed, the 
report said, was potatoes, which took rates in the territories 
averaging about column 20. The proposed basis for a repre- 
sentative haul of 272 miles, it added, would yield 16.9 mills 
a ton-mile and 33.9 cents a car-mile, which were contrasted 
with the average earnings on all carload traffic of one of the 
principal respondents in 1940 of 8.72 mills and 18.943 cents 
jor an average haul of 289 miles. 

The column 29% basis is maintained by common carrier 
trucks, but. the truck rates are subject to minima ranging from 
10,000 to 18,000 pounds, says the report, pointing out, however, 
that in Midwestern Motor Carrier Rates, 27 M. C. C. 297, 
28 M. C. C. 449, now pending on further hearing, the motor 
carriers propose a minimum of 20,000 pounds, with no change 
in the rate level. 

Schedules were filed to become effective June 1, 1941, but 
were postponed until Jan. 1, 1942, on protest of the Mid- 
Western Motor Freight Tariff Bureau, Inc., and Kansas City 
Macaroni & Importing Co., which produces macaroni at Kan- 
sas City and St. Louis, Mo., and Denver, Colo. Producers 
of macaroni at Omaha and Lincoln, Neb., Lockport, Ill., and 
Louisville, Ky., supported the proposed schedules. The order 
of suspension has been vacated as of Nov. 6 and the proceed- 
ing discontinued. 

Commissioner Johnson said that while the proposed rates 
did not appear to be unreasonably low when viewed from the 
standpoint of earnings, they were much lower than necessary 
to meet the competition of highway carriers, and that he was 
of the view that they “will compel the motor carriers either 
to forego handling this traffic or make drastic reductions in 
their own rates.” Among other things, he said he did not be- 
lieve that the rates should be reduced to the extent proposed, 
even from the southwest. He added that he thought 22 per 
cent of first-class rates under the southwestern scale, minimum 
40,000 pounds, uniformly applied from and to all points in 
controversy would afford a fair basis of truck competitive rail 
rates, enable rail and highway carriers to function on an 
equitable footing, and preserve “the inherent advantages of 
each” as contemplated by the transportation act of 1940. 


ORE TRAIN OPERATION QUESTION 


_. With Commissioner Patterson dissenting, the Commission, 
division 2, has determined that it is not within its jurisdiction 
to determine whether the Nevada Northern Railway Co. or the 

evada Consolidated Copper Corporation is the employer of 
the engineers, firemen, conductors and brakemen employed in 
Ne, oPeration of ore trains running between Ruth and McGill, 


The Commission reached that conclusion in a report in Ex 
Parte No. 72, Sub. No. 1, regulations concerning the class of 
employes and subordinate officials to be included within the 
term “employe” under the railway labor act, with respect to 
employes of the Nevada Consolidated Copper Corporation 
and/or the Nevada Northern Railway Co. It said a petition 
or determination of the status of the train and engine em- 
Ployes of the Nevada Consolidated Copper Co. railroad under 
the railway labor act had been filed by the Brotherhood of 
Locomotive Engineers and the Brotherhood of Railroad Train- 


men. The petitioners contended, said the report, that the ore- 
train operators were employes of the Nevada Northern, while 
that company and the Nevada Consolidated Copper Corpora- 
tion, operating and managerial agency of the Kennecott Copper 
Corporation which owned all the stock of the Nevada Northern, 
maintained that the Nevada Consolidated was the employer. 

Commissioner Patterson said that, for reasons fully stated 
in his dissenting expressions in Hudson & Manhattan Railroad 
Co. Employes—Railway Labor Act, 245 I. C. C. 415, and Ore 
Dock Foreman and Laborers—Railway Labor Act, decided 
October 6, 1941, it was his view that the Commission had au- 
thority to determine whether a worker was in the service of a 
carrier and whether the carrier had continuing authority to 
supervise and direct the service of the worker. Here the record 
clearly showed, he said, that the employes in question were in 
the service of the Nevada Northern. 


Transportation of Explosives 


Ignoring the representations of attorneys for the American 
Trucking Associations, Inc., against continued inclusion of regu- 
lations for the packaging of explosives and other dangerous 
articles to be transported by motor carriers in No. 3666, regu- 
lations for transportation of explosives and other dangerous 
articles, the Commission, by Commissioner Johnson to whom 
the matter was referred for disposition, has promulgated a re- 
vision of those regulations to be effective Feb. 1, 1942. 

The motor carriers stated their objections to a continuance 
of the packaging regulations pertaining to transportation by 
motor vehicle in the publication pertaining also to transporta- 
tion by rail and water in connection with the prehearing con- 
ference and the hearing held by Assistant Director King of the 
Bureau of Service (see Traffic World, Sept. 27, p. 770). One 
large ground of objection was the fact that the motor carriers 
were required to report accidents to the Bureau of Explosives, 
maintained in large part if not wholly, by the Association of 
American Railroads, as a laboratory to test containers, con- 
tainer materials, etc., and recommend specifications for packing 
and methods of handling explosives and dangerous articles. The 
law authorizes the Commission, which has no laboratory, to 
avail itself of the services of the Bureau. 


Amendments to existing regulations prescribed by action of 
Commissioner Johnson to be effective next February constitute 
a volume of 138 pages of letter size typewritten paper. The 
changes approved by him were considered and mulled over by 
those interested for months and were so well threshed out in 
conferences that Assistant Director King’s formal hearing 
lasted only ten minutes. His pre-hearing conferences were 
spread over three days. The document promulgated by Com- 
missioner Johnson supersedes the regulations heretofore pub- 
lished by orders dated Aug. 16, 1940, and March 31, 1941; and 
the orders of June 15, April 1, June 10 and Dec. 18, 1940, except 
provisions applying to safety of operation and equipment, to 
be continued in effect as and when amended in Motor Carrier 
Safety Regulations. 

In other words the regulations as promulgated by Com- 
missioner Johnson are to apply to packages, containers and 
handling of explosives and other dangerous articles when trans- 
ported by rail in freight, express and baggage services and by 
water and highway, while those pertaining to the safety of 
operation and equipment of motor vehicles are to remain in 
Motor Carrier Safety Regulations. 


B. & M. Motor Operations 


With Chairman Eastman dissenting, the Commission, by 
division 5, in MC 75872, Boston and Maine Transportation 
Company, common carrier application, and cases joined there- 
with, has found that the Boston and Maine Raliroad and its 
subsidiary motor line have failed to establish the right to a 
certificate as a common carrier or a permit as a contract car- 
rier of general commodities between points in Massachusetts, 
New Hampshire, Vermont, and Maine, under the grandfather 
clauses of the motor carrier act. This decision, in general, 
is in accordance with the examiner’s proposed report (see 
Traffic World, May 21, 1938, p. 1186). The report, however, 
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grants a common carrier certificate to Big Three, Inc., one of 
the carriers used by the Railroad in its motor transportation. 

Under the terms of the Commission’s decision, a large part 
of New England will be deprived of motor carrier service it had 
long before the motor carrier act was passed, the denials of 
certificates and permits covering a very large percentage of 
the routes served by the Boston & Maine and its subsidiary, 
the Boston & Maine Transportation Co., as well as routes for- 
merly operated by Big Three, Inc., a contractor operator em- 
ployed by the railroad interest, it was indicated by Chairman 
Eastman. 

The conclusion of the Commission that neither the railroad 
nor its motor subsidiary was entitled to a certificate or permit 
appears to rest largely on the decisions in Acme Freight, Inc., 
Common Carrier Application 8 M. C. C. 211, the freight for- 
warder case, and Dixie Ohio Express Co. Common Carrier 
Application, 17 I. C. C. 735, the latter being the leading owner- 
operator case, and the long line of cases on that phase of the 
subject, the railroad having hired owner-operators to conduct 
its motor vehicle business. The owner-operators, the report 
observes, have also applied for authority to continue operations, 
as was the fact in many other owner-operator cases. The report 
goes into minute detail about the arrangements by which the 
Boston & Maine undertook to meet the traffic situation created 
for it by the advent of the motor carrier. 

This report also embraces No. MC-75871, Boston & Maine 
Transportation Company Contract Carrier Application; No. MC- 
75871 (Sub. No. 1), Boston & Maine Transportation Company 
Extension of Operations; No. MC-15934, Boston & Maine Rail- 
road Common Carrier Application; No. MC-15934 (Sub. No. 1), 
Boston & Maine Railroad Extension of Operations; No. MC- 
30377, Big Three, Inc., Common Carrier Application; and No. 
MC-30376, Big Three, Inc., Contract Carrier Application. 

Chairman Eastman, in his dissent, points out that in reach- 
ing its conclusions the division has been what might be called 
technical to a high degree. Those conclusions, he says, “will 
produce results inconsistent with the practical actualities of the 
situation and with fair dealing, and are based upon legal rea- 
soning which, in my judgment, has not been sufficiently tem- 
pered by consideration of the ends which justice plainly re- 

uires.” 
’ “Too close pursuit of theory has its dangers, even in science, 
and certainly in law,” added the chairman. 


Chairman Eastman observed that the Commission, in Co- 
ordination of Motor Transportation, 182 I. C. C. 263, decided 
April 6, 1932, regarded the Boston & Maine Transportation Co. 
as a carrier engaged in motor transportation because therein it 
said there were four ways in which carriers subject to the 
interstate commerce act engaged or participated in motor trans- 
portation two of which were used by the railroad, namely, by 
a subsidiary company and by means of contracts with inde- 
pendent operators. He pointed out that when New England 
railroads began going into motor transportation they had the 
choice of doing it by a direct subsidiary as the New Haven 
did when it organized the New England Transportation Co. 
and by contracts. The Boston & Maine, it added, chose the 
contract method, making contracts with its own subsidiary and 
independent operators. Continuing, he said: 


It is now found, however, that the Boston & Maine Transportation 
Company has not established that it was on the ‘‘grandfather’’ date 
either a common carrier or a contract carrier by motor vehicle, in 
interstate or foreign commerce, and its applications are denied in their 
entirety. The same conclusion is reached as to the Boston & Maine 
Railroad with respect to the motor-vehicle operations which it has 
conducted in its own name through the Boston & Maine Transportation 
Company as a contractor. Not only that, but so far as many of these 
operations are concerned, no certificate is granted to anybody, because 
of the finding that the rights of Big Three, Inc., with respect to these 
operations lapsed by reason of discontinuance of service not long after 
it ceased to conduct them as a contractor for the Boston & Maine 
Transportation Company and the latter assumed direct charge. Under 
these findings, therefore. it follows that motor vehicle operations 
which have been furnishing service to the public continuously and with- 
out interruption for many years must now cease, because, forsooth, 
no one has authority under part II of the Interstate Commerce Act 
to carry them on. I am unable to accept conclusions which produce 
such strange and anomalous results, plainly contrary to the public 
interest. 


The chairman discussed the Acme and Ohio Dixie cases 
closely to show the length to which his colleagues were car- 
rying them in using them as the foundation for denial of any 
operating rights to the railroad company and its subsidiary, 
quoting several utterances he had made in them. Commenting 
on the Dixie owner-operator case in which the applicant did 
not control the agencies that actually carried the freight, he 
said there could be no doubt here, it seemed to him, that the 
contract between the transportation company and the Big Three, 
Inc., gave the former the “right to direct and control the opera- 
tion of the vehicles at all times,” and that the transportation 
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company was fully responsible for the operation of the vehicles 
“in all respects under all applicable provisions of law governing 
the duties and obligations of the carrier to the shipper and to 
the public generally.” ; 

The decision authorized Big Three, Inc., to continue opera. 
tion as a common carrier of general commodities between 
specified points in Massachusetts by reason of grandfather 
rights. The chairman said that in his judgment Big Three, Ine. 
was not entitled to a certificate based on any operations per. 
rege under its contract with the Boston & Maine Transporta- 
tion Co. 

The report said that various motor carriers and motor car. 
rier associations, Eastern Steamship Lines, Inc., the New Eng- 
land Freight Association and the Public Utilities Commission 
of Maine “opposed the applications or intervened as their jp. 
terests might appear.” 


TOWING OF DREDGES EXEMPT 


In a report in No. W-72, Koch-Ellis Marine Contractors, 
Inc., application for exemption under section 303 (e) of part 
III of the interstate commerce act, the Commission, by division 
4, has found that applicant’s transportation of towing of dredges 
and other dredging equipment between points on the Missis- 
sippi river (St. Louis, Mo., and south), the Ohio, Arkansas, 
Red, White, Yazoo, and Ouachita rivers and their tributaries. 
points on the St. Francis, Tennessee, and Cumberland rivers, 
and points on the Intracoastal Waterway and all its connecting 
streams between Tampa, Fla., and Galveston and Houston, Tex. 
is transportation excluded from its jurisdiction under part III 
and not actually or substantially competitive with transporta- 
tion by any common carrier subject to provisions of parts I, II, 
or III of the act. 

The report said the findings as to applicant’s status under 
part III in respect of transportation which it furnished with 
its tugs for towing barges owned by another carrier and in 
respect of its other transportation activities were without 
prejudice to whatever conclusions might be warranted on the 
application for a permit which the applicant had filed after the 
hearing in the instant proceeding. 


New York Central Boat Line Case 


Unless voluntary steps are taken by the New York Central 
within ninety days to effect a discontinuance of what the Com- 
mission calls the unlawful relationship between the railroad 
and the Universal Steamship Co., operating ships on the Great 
— “further action will be considered” by the regulating 

ody. 

The relationship, discontinuance of which is to be brought 
about under threat of “further action,” is found, by the Com- 
mission to constitute a violation of sections 5 (14) and 1 (3) (b) 
of the interstate commerce act. The first mentioned section is 
that which forbids a railroad to have an interest in a water 
carrier except such as may be permitted by the Commission. 
The other is that defining, for the purposes of designated parts 
of the law the word “control.” 


This mandate is the Commission’s conclusion as to what 
should be done by the New York Central on account of its 
finding in No. 28162, Nicholson Universal Steamship Co— 
ownership (interest of the New York Central in Nicholson 
Universal Steamship Co.), a proceeding initiated by the Com- 
mission on its own motion. 


According to the report the respondents, principal of which 
is the New York Central, do not deny any of the facts or cir- 
cumstances set forth-in the report, which, according to Chair- 
man Eastman, in a concurrence, pertains to “the singular trans- 
actions the New York Central, a common carrier by railroad, 
has seen fit to conduct through a weird assortment of holding 
companies and which involved, among other things, a great 
freight forwarding company, doing business over its railroad 
and over many other railroads of the country, and a competi- 
tive water carrier on the Great Lakes.” The forwarder re- 
ferred to was the United States Freight Co. and the water 
carrier the Nicholson Universal Steamship Co. Some of the 
stock covered by the report is in the hands of B. H. Meyer, 
once a commissioner, as a trustee. The fact about the trustee- 
ship was mentioned in the report in a way to indicate that the 
Commission did not think the trusteeing of the stock had ma- 
terial bearing on the subject. 


There being no disagreement about the facts and circum- 
stances related in the report about the transactions by means 
of the “weird assortment” of holding companies, the report In 
its discussion of issues is a treatise on the law and its bearing 
on the facts, as to whether the New York Central controls the 
Nicholson Universal by reason of its financial interest in that 
line growing out of transactions following the Commissions 
order, in 1915, directing railroads to divest themselves of thell 
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interest in subsidiary or affiliated steamship lines. The New 
york Central’s steamship adjunct was the Western Transit 
Company. The divorce was accomplished through the organiza- 
tion of the Great Lakes Transit line. 

The immediate source of this proceeding was a formal com- 
plaint case No. 26143, Nicholson Universal Steamship Co. vs. 
Pennsylvania, 203 I. C. C. 637, 206 I. C. C. 563. It was insti- 
tuted Jan. 5, 1939, when the Commission entered on an investi- 
vation into and concerning the refusal of the defendants, in- 
cluding the New York Central, to establish through routes and 
joint rates applicable in connection with the complainant’s lines, 
and to determine whether the New York Central owned, leased, 
operated, controlled or had any interest whatsoever (by stock 
ownership or otherwise, either directly, indirectly, through any 
holding company, or by stockholders or directors in common, 
or in any other manner) in the Nicholson Universal, whether 
the railroad did or might compete with the steamship company, 
and to determine what orders should be entered to remove 
any unlawfulness found to exist. 

" The companies involved in the proceeding are the New 
York Central, Securities Corporation of the New York Central 
Railroad Co., Merchants Despatch, Inc., United States Freight 
Co., Universal Carloading & Distributing Co., Nicholson Uni- 
versal Steamship Co., Spokane Steamship Co., Universal Ter- 
minal Co., Cleveland, Linden Securities Corporation and Over- 
lakes Freight Corporation. The Spokane Steamship Co. and the 
Spokane Steamship Co. are subsidiaries of the Nicholson Uni- 
versal Steamship Co. The others are subsidiaries or affiliates 
of the railroad company. 

After saying the respondents did not deny any of the facts 
or circumstances set forth in the report, the commission said 
the New York Central sought to justify the method used in dis- 
posing of the Great Lakes interests by referring to the situation 
following the Commission’s report in Lake Line Application 
Under Panama Canal Act, 33 I. C. C. 701, decided May 7, 1915. 
In that case the Commission denied an application of the rail- 
roads for an extension of the time in which their interests in, 
and operation of certain boat lines, including Western Transit, 
the New York Central lake line, might be continued. The New 
York Central did not obtain cash for its interest and in the 
handling of the interest represented by money due it, it made 
the transfers among the holding companies which Chairman 
Eastman characterized as weird. 


The lake interests became part of the mixture when, accord- 
ing to the report, the New York Central bought the United 
States Freight. The New York Central, said the report, was 
unable to say whether the plan of the Western Transit in dis- 
posing of its boats, and the acceptance of bonds of the purchas- 
ing company was ever submitted formally to the Commission. 
But, according to the report, the railroad company assumed 
tacit approval by the Commission was shown in the corre- 
spondence between it and the Commission’s Bureau of Statistics. 
But the report said informal expressions of its bureau had no 
bearing on the issues in this investigation. 


The Commission emerged from the maze of recitals about 
transactions, showing that the New York Central had about 
$15,000,000 invested in the enterprises with the following find- 
ings: 

We find that there is actual competition between the New York 
Central and Nicholson Universal. We further find that the New York 
Central had controlled, and still controls, and otherwise has had, and 
still has, an interest in Nicholson Universal, within the meaning of 
section 5(14) and section 1(3)(b) of the Interstate Commerce Act; that 
no application has been filed by the New York Central under section 
(16) seeking authority to continue to have such control and such 
interest; and that such control and such interest constituted, and still 
constitute, a violation of said section 5(14). 

No order will be entered at this time, but respondents will be 
expected voluntarily to divest themselves of their interest in, and re- 
move the possibility of exercising the power of control over, Nicholson 
Universal. Unless such action is taken within 90 days we shall then 
consider our further action in this proceeding. 


_ In his concurrence Chairman Eastman commented on a 
dissent written by Commissioner Mahaffie. The latter took the 
position that the Commission had no jurisdiction to make any 
finding, except with respect to competition between the New 
York Central and Nicholson Universal. The chairman derided 
that idea. He said it would be strange indeed if the Com- 
mission could not, by investigation, inform itself, and through 
4 report inform the public of the singular transactions which the 
New York Central had made through the weird assortment of 
holding companies. 

“Incidentally the use of subsidiary holding companies which 
“haracterize the transactions here reviewed,” says the concur- 
rence, “is an illustration of the manipulation and juggling which 
ave so often disgraced the use in this country of corporations.” 

Commissioners Alldredge and Patterson noted a concur- 
fence in the results and Commissioner Porter noted a dissent. 


1133 


Commissioner Mahaffie said he concurred in the finding of 
the majority that there was actual competition between the 
New York Central and the Universal. But he said he disagreed 
with the finding that the New York Central had controlled and 
still controls and otherwise has had, and still had an interest 
in Nicholson Universal within the meaning of section 5(14) 
and section 1(3)(b) and that such interest constituted a viola- 
tion of section 5(14). He said that in his opinion the deter- 
mination of whether the interest of the New York Central was 
such that it violated the law, was a judicial function and not 
one on which the Commission could make a determination for 
purely administrative purposes. 





WATER TRANSPORTATION EXEMPTION 


Asserting that the transportation performed by the ap- 
plicant was shown to be of the type described in sub-section 
303 (d) of the interstate commerce act and was therefore 
exempted by the statute from all regulation under part III of 
the act, the Commission, by division 4, has dismissed W-93, 
Fred L. Sanford, exemption—section 303 (e), for exemption of 
transportation performed by applicant as a contract carrier by 
water. 

Applicant, engaged in buying and selling liquid petroleum 
products and having storage facilities at Freeport, Fla., for 
more than 700,000 gallons, operates steel tank barges for the 
carriage of petroleum products in bulk between Louisiana 
and Texas points and Freeport and Panama City, Fla., under 
certificates issued by the Bureau of Marine Inspection and 
Navigation, Department of Commerce. He also transports for 
his own account Cuban molasses in bulk from Mobile, Ala., to 
Freeport. 

Section 303 (d) of the act, the report said, provided that 
“nothing in this part shall apply to the transportation by water 
of liquid cargoes in bulk in tank vessels designed for use ex- 
clusively in such service and certified under regulations ap- 
proved by the Secretary of Commerce.” 


* LJ 
Commission Reports 
Horses and Mules 


No. 28562, Ross Bros. Horse & Mule Co. vs. Atchison, To- 
peka & Santa Fe et al. By the Commission. Report written 
by Commissioner Johnson. Rates, horses and mules, shipped 
Dec. 26, 1939, and Jan. 22, 1939, points in Arizona, California 
and Nevada to Fort Worth, Tex., unreasonable during the 
statutory period after March 28, 1938. and for the future, to 
the extent they exceeded or might exceed rates made 120.5 
per cent of 105 per cent of the corresponding rates on fat cattle 
prescribed in Live Stock-Western District Rates, 176 I. C. C. 
1, subject to a minimum of 23,000 pounds. Defendants have 
been required to establish those rates on or before Jan. 20, 1942. 
Reparation, with interest, awarded. 


Watermelons 


Fourth section application No. 18233, watermelons to Chat- 
tanooga, embracing fourth section application No. 18422. By 
‘division 2. On reconsideration, relief from the long-and-short- 
haul provision of the fourth section authorized in prior report, 
245 I. C. C. 43, on watermelons, carloads, over indirect routes 
from points in Georgia to Chattanooga, Tenn., modified so as 
to apply also, with respect to carriers parties to fourth sec- 
tion application No. 18233, to direct routes, by second supple- 
mental fourth section order No. 14163. Relief over direct 
routes was authorized temporarily by supplemental fourth sec- 
tion order No. 14163. Commissioner Aitchison, dissenting as 
to the grant of relief over the direct routes, said no effort 
had been made “to explain why the alleged truck competition 
compels the maintenance of rates on the proposed basis to 
Chattanooga from the more distant producing points, but has 
no influence on the much higher rail rates from the nearer in- 
termediate points from which the truck hauls are considerably 
shorter and from which the truck charges, in the absence of 
any evidence to the contrary, must be presumed to be less or 
at least no higher than those from the more distant producing 
points.” 

Potatoes and Onions 


Fourth section application No. 18544, potatoes and onions 
to Texas, embracing fourth section applications No. 18544, as 
amended, and No. 18756. By division 2. Applicants authorized 
by F. S. O. 14411, on conditions, to establish and maintain 
rates on onions in Colorado and other western states to destina- 
tions in Texas, as to which temporary relief was given by 
F. S. O. 13920, as supplemented, without observing the long- 
and-short-haul part of the fourth section. 

Potatoes from Canada 


Fourth section application No. 18893, potatoes from Prince 
Edward Island, Canada. By division 2. Applicants authorized 
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by F. S. O. 14412 to establish and maintain on conditions, over 
their circuitous routes, rates on potatoes, from Prince Edward 
Island, Canada, to points in New York, New Jersey, Pennsyl- 
vania, Delaware, Maryland, and Virginia, as to which tem- 
porary relief was given by F. S. O. 14117, without observing 
the long-and-short-haul part of the fourth section. 


Sugar 


Fourth section application No. 18898, sugar from Louisiana 
to central territory. By division 2. Applicants authorized by 
F. S. O. 14413, on conditions, to establish and maintain rates 
on sugar, from points in Louisiana, west of the Mississippi 
River, to destinations in Indiana, Ohio and Michigan, without 
observing the long-and-short-haul part of the fourth section. 
The proposed rates, which were established March 17, 1941, 
under relief temporarily authorized by F. S. O. 14118, accord- 
ing to the report, are based on 22 per cent of the first class 
distance scale of rates prescribed in the Southern Class Rate 
Investigation and set forth in appendix K-2 of the second sup- 
plemental report therein, increased 10 per cent under the general 
rate increases authorized by the Commission on March 28, 
1938, for distances of 581 to 1,500 miles, and apply over routes 
through New Orleans, La., Cairo, Thebes, and East St. Louis, 
Tll., and St. Louis, Mo., thence over all available routes beyond 
the named gateways, with exceptions. They are on the same 
basis as the rates from New Orleans and other producing points 
east of the Mississippi River to the destination territory and 
are intended to afford producers west of the river an opportunity 
to more effectively compete with the east-side producers. 


Cement 


Fourth section application No. 19027, cement to Atwood and 
Wolf Creek, Tenn. By division 2. Louisville & Nashville, and 
Atlanta, Birmingham and Coast authorized by F. S. O. 14407, on 
conditions, to establish and maintain rates no lower than 17 
cents on cement, from Birmingham, North Birmingham, Boyles 
and Phoenixville, Ala., to Wolf Creek and Atwood, Tenn., as 
to which temporary relief was given by F. S. O. 14204, with- 
out observing the long-and-short-haul part of the fourth sec- 
tion. 


Citrus Fruits 


No. 28611, Umatilla Fruit Co. vs. Atlantic Coast Line et al. 
By the Commission. Report written by Commissioner Mahaffie. 
Reparation with interest, awarded on finding certain shipments 
of citrus fruit, made between Nov. 15, 1938, and April 12, 
1939, from Umatilla, Fla., to destinations in Mass., and Me., to 
have been misrouted. The report said the complainant was 
damaged in the amount of the difference between the charges 
collected and those which would have accrued had the diverted 
shipments moved through Boston instead of Worcester. Other 
shipments were found not to have been misrouted. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 29977, Sub. 1, R. E. Spear, Inc., North Clarendon, Vt., 
extension—points in Vermont, New York and New Hampshire. 
By division 5. Permit granted. Specified commodities from, to, 
and between specified points and territories in Vt., N. H., and 

ee 


*MC 39236, Sub. 1, Guy Olee Gwyn, Silver City, N. M., 
common carrier application. By division 5. Certificate denied. 
General commodities, with exceptions, between El Paso, Tex., 
and Silver City, N. M., and between Silver City and Santa Rita 
and Tyrone, N. M. . 

*MC 58923, Sub. 2, Georgia Highway Express, Inc., Atlanta, 
Ga., Birmingham extension. By division 5. On reconsideration, 
finding in prior report, 26 M. C. C. 814, that public convenience 
and necessity did not require operation as a common carrier 
of general commodities between Columbus, Ga., and Birming- 
ham, Ala., over a specified route, affirmed. 

*MC 65508, G. R. Watkins and R. F. Cage, Chester, Pa., 
common carrier application. By division 5. Certificate granted. 
Continued operation, general commodities, with exceptions, 
between points in N. Y., N. J., Conn., Pa., Del., Md., and D. C. 

*MC 89787, Harvey H. Sentle, extension—petroleum prod- 
ucts. By division 5. Permit denied. Petroleum products, in 
bulk, in tank trucks, between points in O., Mich., and Ind. 

*MC 796, Universal Service, Inc., Janesville, Wis., common 
carrier application, embracing Sub. 1, Same, extension of op- 
erations—Minnesota and Michigan. By division 5. Certificate 
granted. Continued operation in MC 796, new automobiles and 
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display material, in truck-away and driveaway service, in initia] 
movements from places of manufacture and assembly at Kenosha 
and Racine, Wis., to Milwaukee, Wis., and in secondary move. 
ments, between Milwaukee and all points in Wis., and that part 
of Ill, on and north of U. S. highway 20; and extension of 
operation in MC 796, Sub. 1, automobiles and display materia] 
in truckaway and driveaway service, in secondary movements 
Milwaukee to all points in Minn., and the Upper Peninsula of 
Mich., Green Bay, Wis., to all points in Wis., Minn., and the 
Upper Peninsula of Mich., and between all points in Wis., Minn, 
the Upper Peninsula of Mich., and that part of Ill., on and north 
of U. S. highway 20, restricted to traffic originating in such 
territory. 

MC 17593, Pierce Auto Freight Lines, Inc., Medford, Ore. 
common carrier application, embracing Sub. 1, Same, extension 
of operations. By division 5. Certificate granted. On further 
hearing, findings in prior report, 11 M. C. C. 417, modified so as 
to authorize operation in MC 17593 as a common carrier of 
general commodities, except commodities in bulk, between Port. 
land and Medford, Ore., and operation in MC 17593, Sub. 1, 
as a common carrier of general commodities, except commodi- 
ties in bulk, between Medford and San Francisco, Calif. Com. 
missioner Mahaffie in a partial dissent, in which he was joined 
by Chairman Eastman and Commissioners Rogers and Patter- 
son, said he thought protesting motor carriers proved conclu- 
sively that public convenience and necessity did not require sery- 
ice between Medford, Ore., and San Francisco, Calif., over 
regular routes serving all intermediate points. He disagreed 
with that finding. Commissioner Miller concurred. 

MC F-1432, United Parcel Service of Portland, purchase, 
A. J. Wiese. By division 4. Authorizes purchase by the for. 
mer, of Portland, Ore., of operating rights of the latter, also 
of Portland, and acquisition of control of United Parcel Sery- 
ice of Portland by United Parcel Service of America, Inc. 
(Nevada). 

MC 100243, Lowell Crabb and Ramon Jespersen, common 
carrier application. By division 5. On reconsideration, find- 
ings in prior report, 26 M. C. C. 549, modified so as to authorize 
applicants to operate as a common carrier of petroleum proé- 
ucts, in bulk, in tank trucks, from Superior, Neb., and refining 
and distributing points in Kan., to Wagner, S. D., and points 
in S. D., within a radius of 30 miles of Wagner. 


MISSOURI PACIFIC REORGANIZATION 


The Commission has issued a release for service on par- 
ties to the proceeding and for their information, in Finance 
No. 9918, Missouri Pacific Railroad Co. reorganization, setting 
forth 23 classes of creditors and stockholders of the railroads 
designated by the federal court for the eastern Missouri dis- 
trict, together with a list of 16 of these classes to which the 
reorganization plan is being submitted for acceptance or re- 
jection. The Commission’s notice of submission said the hold- 
ers of securities in those 16 classes as of November 19, 1941, 
would be entitled to vote on the plan. Copies of the plan, the 
ballots and the other requisite material would be mailed to the 
stockholders and creditors entitled to vote, on or about No- 
vember 19, said the release. 


ERIE REORGANIZATION 

In a second supplemental report in Finance No. 11915, Erie 
Railroad Co., reorganization, the Commission, by division 4, has 
approved sale to and purchase by the trustees of the Erie Rail- 
road Co., of the properties of the Nypano Railroad Co., and of 
the Cleveland & Mahoning Valley Railway Co., located in New 
York, Pennsylvania and Ohio. 

The Commission also has granted authority to the trustees 
of the Erie to issue not exceeding $18,000,000 principal amount, 
of Ohio division first-mortgage 314 per cent bonds, due Sept. 
1, 1971, to be sold at 101.0959 per cent of par and accrued 
interest and the proceeds used to redeem (a) $8,000,000 of New 
York, Pennsylvania & Ohio Railroad Co., extended 4% per 
cent, prior-lien bonds, due March 1, 1950, (b) $2,816,000 of 
Cleveland & Mahoning Valley first-mortgage 4 per cent bonds, 
due July 1, 1962, (c) $6,700,000 of Erie Railroad-Cleveland & 
Mahoning Valley collateral-trust, 1939, 4 per cent certificates, 
and (d) $541,000 of Rayen Terminals Company first-mortgage 
serial 4 per cent bonds. 

The Erie Railroad, by its trustees, have applied to the 
Commission, in Finance No. 11915, for authority to purchase 
the following subsidiary companies, in accordance with the 
plan of reorganization approved by the federal court and the 
Commission: 

Buffalo, Bradford & Pittsburgh, Columbus & Erie, Erie & 
Wyoming Valley, Jefferson Railroad Co., Moosic Mountain & 
Carbondale Railroad Co., New York, Lake Erie & Wester 
Coal and Railroad Co., Tioga Railroad Co., and the Wes! 
Clarion Railroad Co. 

The subsidiaries, located in Pennsylvania and New York, 
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are operated at the present time under lease by the Erie and 
its trustees, and are controlled through stock ownership and 
many of their securities pledged under the outstanding obliga- 
tions of the Erie. 

The effect of the proposed transaction, according to the 
application, will be to improve the marketability of the Erie’s 
new mortgage bonds. 


F. E. C. EQUIPMENT FINANCING 


Purchase by the Reconstruction Finance Corporation, at 
a price not in excess of their principal amount and accrued 
interest, of not to exceed $1,000,000 of 2% per cent equipment 
trust certificates, series J, of the Florida East Coast Railway 
Co., when issued as proposed, has been approved by the Com- 
mission, division 4, in a report in Finance No. 13486, Florida 
East Coast Railway Co., trustees’ reconstruction financing. 

In Finance No. 13485, Florida East Coast Railway Co. 
trustees’ equipment trust certificates, division 4, has granted 
authority to assume obligation and liability in respect of not 
exceeding $1,000,000 of the road’s equipment-trust certificates, 
series J, to be issued by the Girard Trust Co., as trustee, and 
sold at par and accrued dividends to the RFC in connection 
with the procurement of equipment, estimated to cost $1,111,- 
0&3. The equipment is to consist of two 2,000 horsepower Diesel- 
electric locomotives with “A” cabs; one 2,000 horsepower Diesel- 
electric locomotive with “B” cab; one 22-passenger air-condi- 
tioned, stainless steel combination baggage-dormitory coach; 
one air-conditioned, stainless steel dining car; one air-condi- 
tioned, stainless steel tavern-lounge-observation car; three 56- 
passenger air-conditioned, stainless steel coaches; thirty 50-ton 
41 foot 9 inch all-steel gondola cars; and thirty 50-ton 33 foot 
% inch all-steel twin hopper cars. The certificates are to be 
dated Nov. 1, 1941, and mature in 10 years, payable semi- 
annually. 


Petroleum Transportation 


Acting on the recommendation of Petroleum Coordinator 
Ickes that restrictions on the distribution of gasoline in the 
Atlantic coast area be lifted (see Traffic World, Oct. 25), Don- 
ald M. Nelson, OPM director of priorities, late October 24 
revoked the priorities order which limited the distribution of 
gasoline. 

The revocation order said that the availability of increased 
transportation facilities and a lessening of demand for fuel 
oil, together with an increase in stocks of gasoline and light 
fuel oil by reason of the conservation effected through the 
limitation order, had removed the present danger of shortage 
in the Atlantic coast area. 

The petroleum coordinator recommended the lifting of the 
closing of gasoline stations at night to the oil industry and 
dealers, that phase of the matter not having been covered by 
any official order. Gasoline stations, it was pointed out, were 
free to observe any closing hours they wished to observe. 


The special Senate committee investigating the petroleum 
situation on the eastern seaboard met in executive session late 
October 27 for the announced purpose of discussing the lifting 
of gasoline sales restrictions by Coordinator Ickes (see Traffic 
World, Oct. 25, p. 1078). Chairman Maloney said, after the 
meeting, that the committee had no announcement to make at 
that time. He said it was assembling data for another report, 
but that some time would be required for completion of this 
work and that it would probably be “a matter of weeks” be- 
fore the report would be issued. 


The petroleum coordinator’s office announced October 29 
that 12 U. S. flag oil tankers had completed their last voyage 
in the British shuttle service and were now available for “re- 
turn to normal American operations.” It said these tankers 
Were part of a total of 40 for the release of which, by the 
British, arrangements had been made. Fifteen were scheduled 
for return to American owners in October and the remaining 
235 would be returned in November, it added. 

According to the announcement, the first 12 ships freed 
from the assignment of hauling oil from Caribbean and Gulf 
coast ports to points north of Cape Hatteras for transshipment 
overseas in British tankers, and the ports at which they were 
released, were: F. E. Powell, Sun, Gulfpenn, E. M. Clark, 
Trimountain, David McKelvy, Texas, Gasgoyle, Pan New York, 
and La Placentia, at New York; E. V. R. Thayer, at Providence, 
R. I, and C. O. Swain, at Galveston, Tex. 

Details as to the assignments of the tankers in the western 
pemisphere trade were being worked out by the tanker control 

oard, headed by Deputy Coordinator Davies, said the an- 
nouncement. 

C J. Howard Marshall, general counsel, Office of Petroleum 
coordinator for National Defense, said October 30 that the 
Tansportation committee of that office for district No. 1 (the 
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Atlantic seaboard area) had under consideration various “tenta- 
tive” proposals for distribution of excess costs in the use of 
railroad tank cars by oil companies to alleviate the shortage of 
tanker capacity for transportation of petroleum and petroleum 
products, but that none of the plans had been submitted to him 
formally as yet, in line with a recommendation issued by 
Coordinator Ickes and made public October 30. 

Mr. Ickes’ recommendation was to the effect that the trans- 
portation committee should obtain and analyze all pertinent 
and available facts, figures and other data and prepare there- 
from a plan for submission to the chief counsel of the coordina- 
tor’s office, for “the equitable distribution, among all suppliers 
of petroleum or petroleum products in district No. 1, of the 
excess cost of petroleum and petroleum products to the said 
Atlantic coast area by railroad tank car over transportation 
by tanker under the Maritime Commission charter rate ceil- 
ings.” On approval of such a plan by the chief counsel, said 
the recommendation, the transportation committee of district 
No. 1 and all suppliers of petroleum and petroleum products 
in the district should carry into effect the plan according to 
its terms, conditions and intent. 

An amendment to that recommendation by Coordinator 
Ickes made its provisions applicable to the excess cost of trans- 
portation ‘“‘by railroad tank car or other alternative means of 
transportation, or any combinations thereof” over transporta- 
— by tanker under the Maritime Commission charter rate 
ceilings. 


PETROLEUM CUTS IN WEST 


The Commission refused to suspend reductions in rates 
ranging as high as 4% cents a hundred pounds on gasoline 
and fuel oil from the southwest to southeastern Missouri, north- 
eastern Arkansas and intermediate points, proposed by the 
railroads, and they became effective October 27. The reduc- 
tions were opposed by oil companies and the St. Louis-San 
Francisco Railway Co. (see Traffic World, Oct. 25). 


COMMISSION ORDERS 


No. 28719, Archer-Daniels-Midland Co. vs. Alton et al. Central 
Soya Co., Inc., permitted to intervene. 
MC 2249, W. H. Harris, 3rd, common carrier application. Denial 


order of September 13 modified to become effective January 10, 1942, 
instead of October 29. 

MC 13492 Sub. No. 5, North Boulevard Transportation Co., common 
carrier extension, Marginal Street. Matter reopened for further hear- 
ing before joint board 119 at nine a. m. (Standard time), at the St. 
George Hotel in Brooklyn, N. Y., on November 17. Order entered 
July 16, which denies application, vacated and set aside. Matter re- 
ferred to joint board 119 for hearing and for recommendation of an 
appropriate order accompanied by reasons therefor, unless parties to 
proceeding agree to omission of such recommended order. 

MC 27845, Biter’s Transfer Co., Inc., common carrier application; 
and MC 78088 Sub. No. 1, Eastern Carrier Corporation, extension, War- 
ren County, N. J. Denial order of September 11 modified to become 
effective January 10, 1942, instead of October 28. 

MC 29775, Charles P. Davis, common carrier application. Denial 
order of September 24 modified to become effective December 4 in- 
stead of November 4. 

MC 30266, Higley Forwarding Co., common carrier application. De- 
nial order of September 13 modified to become effective January 10, 
1942, instead of October 29. 

MC 43020, H. B. Church Truck Service Co., common carrier appli- 
cation; and MC 41793 Sub. No. 1, J. J. Holland, Inc., extension, Bos- 
ton-Providence. Denial order of December 9, 1940, further modified to 
become effective December 10, 1941, instead of October 30. 

MC 14554, W. L. Mead, common carrier application. Denial order 
entered August 27 modified to become effective January 10, 1942, in- 
stead of October 18. 

MC 31389, Malcolm P. McLean, Jr., common carrier application. 
Denial order entered September 12 modified to become effective No- 
vember 26 instead of October 27. 

MC 45105, Bell Motor Freight, Inc., common carrier application. 
Denial order entered September 13 modified to become effective No- 
vember 28 instead of October 29. 

Ex Parte MC 22, motor carrier rates in New England. Rubber 
Manufacturers Association, Inc., and Central States Motor Freight 
Bureau, Inc., permitted to intervene. 

MC 165 Sub. No. 4, L. E. Matthews, dba Pawnee Oil Co., extension, 
Nebraska and Iowa. Request of railroad protestants for oral argu- 
ment denied. 

MC 2589 Sub. No. 1, C.A.B.Y. Transportation Co., extension, New 
York points. Denial order of September 13 modified to become effec- 
tive November 28 instead of October 29. 

MC 19575 Sub. No. 7, Rudolph Lengle, dba R. Lengle Trucking Co., 
extension of operations. Request of applicant for oral argument de- 
nied. 

MC 20207, Continental Transportation Lines, Inc., common carrier 
application. Request of protestants, Cumberland Motor Express Cor- 
poration et al., for oral argument denied. 

MC 28060, Leone Willers, common carrier application. 
applicant for oral argument denied. 

MC 28060 Sub. No. 1, Leone Willers, dba L. Willers, extension spe- 
cial commodities. Request of applicant for oral argument denied. 

MC 29957 Sub. No. 18, Tri-State Transit Co. of Louisiana, Inc., ex- 
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tension Memphis-Jackson. Request of protestant, Dixie Greyhound 
Lines, Inc., for oral argument denied. 

MC 47352 Sub. No. 3, Ernest C. Hendrix, Inc., extension, hospital 
supplies. Request of protestant, Interstate Common Carrier Council of 
Maryland, Inc., for oral argument denied. 

MC 33634, Gilliam Calvin, contract carrier application. Denial or- 
der of May 27 further modified to become effective December 1 in- 
stead of November 5. 

MC 52341, Ohio Transportation Co. (successor in interest to Karl O. 
Garner), common carrier application; MC 55430, Karl O. Garner, com- 
mon carrier application; MC 2304 Sub. No. 1, Kaplan Trucking Co. 
(successor in interest to Karl O. Garner), common carrier application; 
and MC 2304 Sub. No. 2, Kaplan Trucking Co., extension of operations, 
Michigan. Denial order of June 14 modified too become effective De- 
cember 12 instead of November 12. 

MC 55604, R. N. Smith and R. R. Smith, common carrier applica- 
tion. Denial order of September 13 modified to become effective No- 
vember 28 instead of October 29, 

MC 71185, Carlton C. Hooks, Columbus C. Hooks and J. L. Roth- 
rock, dba Hooks Motor Lines, common carrier application. Request 
of applicant for oral argument denied. 

MC 73262, Merchants Parcel Delivery Co., Inc., contract carrier 
application. Request of protestants, Philip Carey Co. and Interstate 
Motor Freight System, for oral argument denied. 

MC 75317 Sub. No. 1, Central Dispatch, Inc., extension, New Jersey. 
Request of protestant, Eastern States Motor Carriers Conference, Inc., 
for oral argument denied. 

MC 75527, Milton L. Lahn, common carrier application. Matter 
reopened for reconsideration on the present record. Order of June 9, 
which by its terms denies a portion of the application, vacated and 
set aside. 

MC 83885, United States Trucking Corporation. Matter reopened 
for further hearing at time and place to be fixed. Order of June 17, 
which by its terms denies a portion of application, vacated and set 
aside. 

MC 101222, Aaron E. and Erwin L. Brodhagen, dba Central Trans- 
port Co., contract carrier application. Request of railroad protestants 
for oral argument denied. 

MC 102261, Eldon Johnston, dba Johnston’s Fuel Liners, common 
carrier application. Request of railroad protestants for oral argument 
denied. 

MC F-1670, Associated Truck Lines, Inc., purchase, Michigan As- 
sociated Express, Inc. Petition requesting approval, under section 
210a(b), of temporary operation by Associated Truck Lines, Inc., of 
certain properties of Michigan Associated Express, Inc., denied. 

MC F-1673, Roy Stone Transfer Corporation, purchase, Pulaski 
Lines, Inc. Petition requesting approval, under section 210a(b), of 
temporary operation by Roy Stone Transfer Corporation of properties 
of Pulaski Lines, Inc., denied. 

MC F-1674, Andrew B. Crichton et al., purchase, C & H Motor 
Express, Inc. Petition requesting approval, under section 210a(b), of 
temporary operation by Andrew B. Crichton, R. M. Crichton, C. N. 
Crichton, M. E. Crichton, R. B. Crichton and A. B. Crichton, Jr., dba 
Super Service Motor Freight Co., of certain properties of C & H Motor 
Express, Inc., denied. 

MC C-260, tires and other articles, Detroit to Oklahoma-Texas. Or- 
der of March 15 set aside and proceeding discontinued. 

MC 29745, St. Louis-Eastern Truck Lines, Inc., common carrier ap- 
plication. Denial order entered September 11 modified to become 
effective January 10, 1942, instead of October 25. 

MC 35484, Viking Freight Co., common carrier application. De- 
nial order entered June 16 further modified to become effective January 
10, 1942, instead of October 25. 

MC 42246, Ray C. Kline, common carrier application. Denial or- 
der entered December 7, 1940, further modified to become effective 
November 20 instead of October 20. 

MC 76724, Lawrence J. Cavanagh, common carrier application. De- 
nial order entered September 11 modified to become effective January 
10, 1942, instead of October 25. 

MC 8298, Hunter Motor Freight, Inc., common carrier application. 
Order of December 13, 1940, which by its terms denied the application 
for contract carrier rights and granted common carrier rights, effective 
as of February 17, and which by subsequent orders was modified to 
become effective October 23, further modified, in so far as it conforms 
with and does not conflict with the court opinion, dated October 21, 
in the case of Swedesboro Transportation Co. vs. United States of 
America and Interstate Commerce Commission, involving the above- 
entitled case, to the extent that such order is to become effective 
November 23. 

No. 26459, Florida East Coast Railway vs. A. C. L. et al.; and 
No. 26462, Same vs. Same. Second ordering paragraph of order entered 
July 19, which required complainants and defendants to furnish to 
Commissicn, on or before December 1, data and information specified 
in said order, modified so as to require complainants and defendants 
to furnish said data and information on or before Feberuary 2, 1942. 

No. 28696 Sub. No. 1, Georgia Automatic Gas Co., Inc., et al. vs. 
A. B. & C. et al. Home Gas Co. permitted to intervene. 

Finance No. 12950, Central of Georgia reorganization. Chemical 
Bank & Trust Co., as trustee under Central of Georgia refunding and 
general mortgage. dated April i, 1919, permitted to intervene. 

MC 36438 Sub. No. 1 EX, W. D. Montgomery. Application denied. 

MC 54737 Sub. No. 1 EX, J. E. Jones. Application denied. 

Finance No. 11869 (supplemental), Nypano acquisition. John A. 
Hadden and Robert E. Woodruff, as trustees of the property of the 


Nypano, made parties, jointly with the Nypano, to order of January 
10, 1938. 


PETITIONS FOR REHEARING, ETC. 
MC F-6, application of Scott Bros., Inc., for approval of acquisition 
of control of W. G. Corporation. Scott Bros., Inc., asks that order, 
dated August 26, be further stayed until a reasonable time after the 
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application of Scott Bros., Inc., filed at MC 52405 Sub. No. 1, js 
finally decided by Commission, 

MC F-1689, Missouri and Arkansas Transportation Co., purchase 
Lester Q. Lindley, dba Lindley Truck Co. Missouri and Arkansas 
Transportation Co, and Rodney Parham, trustee in bankruptcy of 
assets of Lester Q. Lindley, dba Lindley Truck Co., ask temporary 
authority for Missouri and Arkansas Transportation Co. to lease anq 
to operaté under terms of lease between points and over regular ang 
irregular routes indicated in lease. 

Ex Parte MC 23, midwestern motor carrier rates. Leonard q. 
Berenson, dba American Highway Carriers, asks further modification 
of order in so far as iron and steel articles are concerned from Chi- 
cago commercial zone as defined in 1 M. C. C. 673 and Chicago Heights 
Ill., to defined areas in Iowa. : 

No, 28599, Pet Milk Co. vs. P. R. R. Complainant asks reopening 
for purpose of introducing newly discovered evidence. 

1. & S. No. 4857, rubber tires, California to Idaho and Utah, Re- 
spondents ask reopening to permit consideration by and argument 
before entire Commission. 

Ex Parte MC 20, trunk line territory motor carrier rates. In ag 
second petition, Lucy DeSimone, Samuel DeSimone, Alfonso DeSimone, 
Joseph DeSimone and Anthony DeSimone, dba R. DeSimone, ask re. 
opening, reconsideration and modification of orders in connection with 
fiberboard boxes, corrugated, without wooden frames, knocked down 
flat or folded flat, in packages or bundles; fiberboard pulpboard, and 
strawboard boxes, without wooden frames, other than corrugated, 
knocked down flat or folded flat, in packages or bundles. 

MC F-1604, Best Motor Lines, purchase, Highway Motor Freight 
Lines, Inc.; and MC F-1605, D. C. Armstrong et al., control, Best Motor 
Lines. Best Motor Lines asks temporary authority for a period not to 
exceed 180 days and to expire with Commission’s final order in MC 
F-1604 and MC F-1605 to lease operating rights of Highway Motor 
Freight Lines, Inc., to transport general commodities in interstate 
commerce over all of the routes heretofore authorized to be operated 
by Highway Motor Freight Lines, Inc. D. C. Armstrong, L. B. Brown, 
H. E. English, W. A. Johnson and Ed Sproles ask temporary authority 
for a period not to exceed 180 days and to expire with the Commission's 
final order in MC F-1604 and MC F-1605 to control Best Motor Lines, 

1. & S. No. 4713, commodities, California to Arizona and New 
Mexico; and No. 28369, Interstate Freight Carriers’ Conference, Inc., 
vs. A. T. & S. F. et al. Interstate Freight Carriers Conference, Inc., 
protestant and complainant, asks reopening for purpose of receiving 
further evidence with respect to changed conditions since original 
hearing. 

1. & S. M-1835, salt, Kansas to Kansas City, Mo. Boyd Truck 
Lines, Inc., respondent, asks Commission to vacate and set aside its 
order of suspension herein, dated October 8, respecting item No. 
375C, on page 5 of respondent’s Supplement No. 18 to MF I. C. C. No. 
2, and schedule a general investigation of rates applicable on the 
traffic involved. 

No. 28602, Forst Packing Co., Inc., vs. C. N. O. & T. P. et al. 
Complainant asks for reconsideration and for a new or revised decision. 

Ex Parte MC 22, motor carrier rates in New England. M & M 
Transportation Co. asks further modification of order of August 3, 
1938, and as amended, in connection with chipboard, other than cor- 
rugated, in rolls, from East Walpole, Mass., to Newark, N. J. 

Ex Parte MC 21, central territory motor carrier rates. Central 
States Motor Freight Bureau, Inc., asks further modification of orders. 

Ex Parte MC 20, trunk line territory motor carrier rates. South 
Hudson Trucking Co., Inc., asks that it and other respondents simi- 
larly affected be permitted to retain on reconsideration and modifica- 
tion of order of August 14, 1940, a minimum weight for truck load 
rates on containers of 11,000 pounds on empty iron and steel shipping 
drums and barrels of sixteen and eighteen gauge and weighing be- 
tween fifty and eighty pounds each; and of 16,000 pounds on iron and 
steel shipping drums and barrels of twelve, fourteen, and sixteen gauge 
and weighing from eighty pounds upwards each; and of 11,000 pounds 
on empty metal cans. 

Ex Parte MC 20, trunk line territory motor carrier rates. In 4 
sixtieth petition, Middle Atlantic States Motor Carrier Conference, 
Inc., asks reopening, reconsideration and modification of orders in 
connection with meats; bird seed; cloth; paper articles; change in 
class rate scale number between Cumberland, Md., and Wheeling, 
W. Va.; wrapping paper; paint, lacquer or varnish, increasing, reduc- 
ing, removing or thinning compounds; stoves and ranges; glass bottles; 
perchlorethylene and trichlorethylene; ethylene glycol; paint, lacquer, 
etc.: silicate of sodium. 

Ex Parte MC 22, motor carrier rates in New England. New Eng- 
land Motor Rate Bureau, Inc., asks further modification of the order 
of August 3, 1938. 

Finance No. 10992, New York, New Haven & Hartford reorgani- 
zation. Tanzer and Mullaney and Robert P. Weil ask reconsideration 
and reargument of report and order of division 4, dated August 27, 
with respect to allowance for petitioners’ services and expenses. 


LOANS TO RAILROADS 


In Finance 13516, the Norfolk Southern Railway Co., which 
was the Norfolk Southern Railroad Co. before its reorganiza- 
tion, has asked the Commission to approve its application for 4 
loan of $368,000 by the RFC for 10 years-at 4 per cent interest. 
The purpose of the loan is to reimburse the applicant’s treasury 
for money spent by the receivers from earnings of the com- 
pany, to effectuate an improvement program suggested by the 
RFC made in May, 1937. 

As of September 30 the Reconstruction Finance Corpora- 
tion had disbursed $810,325,175.16 in loans to railroads, ac- 
cording to the corporation’s monthly statement. Repayments 
totaled $353,839,386.88. 
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Proposed Reports 
Various Commodities 


I. and S. M-1444, commodities between Md., Pa., and 
W. Va. By Examiner A. S. Parker. Initia] any-quantity com- 
modity rates proposed by Charles C. Clevenger, of McConnells- 
ville, Pa., a motor common carrier, on lumber, seed and roofing 
materials from Baltimore, Md., to McConnellsburg, Pa., lumber 
from McConnellsburg to Hagerstown, Md., brick from Martins- 
burg, W. Va., to McConnellsburg, grain from McConnellsburg 
to Baltimore and Hagerstown, dry goods and hardware from 
Hagerstown to McConnellsburg, coal from points in Bedford 
and Huntingdon counties, Pa., to Hagerstown, and sand from 
Berkeley Springs, W. Va., to McConnellsburg, proposed to be 
found unlawful. Proposed commodity rates on fertilizer from 
Hagerstown and Baltimore to McConnellsburg not shown to 
be unlawful. Schedules filed to become effective Jan. 24, 1941, 
and suspended on protest of trunk-line territory railroads until 
Aug. 24, when they became effective, proposed to be ordered 
canceled, except those on fertilizer, and proceeding discontinued. 
The examiner said all the proposed rates were any-quantity, 
except fertilizer, the fertilizer rates proposed being subject to 
a minimum weight of 10,000 pounds. The any-quantity rates 
proposed, he said, were materially lower than the rail rates from 
and to points in the vicinity of McConnellsburg and the rates 
of motor carriers with which respondent competed. 


TRUCK-RENTING OPERATION 


Leasing or renting of motor vehicles to firms or individuals 
for their private use is an operation not subject to the inter- 
state commerce act, according to a report of Examiner G. E. 
Proudley in MC 20314, John J. Casale, Inc., contract carrier 
application, served Oct. 24, in which he recommended dismissal 
of the application. 

Applicant, according to the report, filed an application for 
a permit to operate as a contract carrier of specified commodi- 
ties between New York, N. Y., and points in New York and New 
Jersey within 15 miles thereof, on the one hand, and points in 
New York, New Jersey, Connecticut, and Pennsylvania, on the 
other. But, it said, since December, 1939, applicant had been 
engaged exclusively in the business of leasing motor vehicles 
to shippers under contracts. Applicant asked dismissal of its 
application on the ground that its present operations were not 
those of a motor carrier subject to the act. 

At the time of the hearing, June 17, 1941, the report said, 
applicant owned 565 trucks, including five tank trucks. It added 
that all the trucks were rented to shippers in the New York 
metropolitan area under long-term contracts, extending from 
3 to 5 years, the shippers being private carriers who, prior to 
the time of entering into rental agreements with applicant, 
owned and operated their own vehicles. Applicant furnishes all 
fuels, oils, garage space, etc., and requires that the vehicles be 
returned to its garage each night or at least four hours out of 
every 24. The applicant operates 9 garages. In some instances, 
the report pointed out, applicant procured drivers as an agent 
for the lessees. The New York Public Service Commission, it 
said had held applicant not to be a carrier of property for hire. 

The examiner said it was clear that applicant did not under- 
take to transport property, but was engaged in a bona fide 
truck-renting business, merely renting motor vehicles to be op- 
erated under the direction and control of firms and individuals 
who rented them. Consequently, he added, it was not a carrier 
by motor and required no authority as such. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ type, 
with name of town or city following.) 


lowa (Mason City)—-MC 102532, Fred Paulson, common 
carrier application. Joint board 146. Served Oct. 24. Denial 
proposed. Specified commodities between specified points in 
Minn., and Ia. 

lowa (Portsmouth)—MC 102310, Raymond P. Thielen, com- 
mon carrier application. Joint board 138. Served Oct. 24. Cer- 
lficate proposed. Live stock and feed, between Portsmouth and 
Points within a radius of 10 miles thereof, on the one hand, and 
Omaha, Neb., on the other. 

Connecticut (Southport)—-MC 101586, John D. Simpson, com- 
mon carrser application. Joint board 305. Served Oct. 24. Denial 
proposed. Baggage, trunks, personal effects, household goods 
and department store packages between Fairfield county, Conn., 
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and New York, N. Y., commercial zone and Nassau and Suf- 
folk counties, N. Y. 

New York (Saratoga Springs)—MC 96449, Patrick T. 
Malone, dba P. T. Malone Horse Pullman Service, common 
carrier application. Examiner Samuel M. Badian. Served Oct. 
24. Certificate recommended Horses (other than ordinary live 
stock) and equipment and paraphernalia incidental to the trans- 
portation and display of such horses, between points in N. H., 
Mass., Conn., R. I, N. Y., N. J., Del., Md., Va., Tenn., S. C., 
Fla., and La., traversing specified states for operating conven- 
ience only. Hearing on request. Thirty days for exceptions. 

Massachusetts (Boston)—-MC 95745, Sub. 1, Braver, Healey 
& Co., Inc., contract carrier application. Joint board 20. Served 
Oct. 24. Permit proposed. Paper boxboard, Natick, Mass., to 
Manchester, N. H. 

Pennsylvania (Pittsburgh)—-MC 95108, Sub. 1, George H. 
Schwartz, extension of operations. Examiner Allan F. Bor- 
roughs. Served Oct. 24. Permit recommended. Boilers, radia- 
tors, boiler and radiator parts, and materials and supplies. 
used in connection therewith, in truckloads, minimum 20,000 
pounds, McKeesport, Pa., to Boston, Mass. 

Idaho (Twin Falls)—-MC 68776, Sub. 1, Clarence William 
Ford, dba Ford Transfer, extension of operations. Examiner 
R. J. Olentine. Served Oct. 24. Certificate recommended. 
Household goods between Twin Falls., Ida., and points within 
50 miles thereof, on the one hand, and, on the other, points in 
Ida., Utah, Nev., and Ore. Twenty-five days for exceptions. 

Indiana (Washington)—MC 45158, Sub. 2, J. O. Killion, dba 
Killion Motor Express—Tompkinsville extension. Joint board 
25. Served Oct. 24. Certificate recommended. General com- 
modities, with exceptions, between Glasgow, Ky., and Living- 
ston, Tenn. The proposed authority is conditioned on revocation 
of the certificate to operate between Glasgow and Carthage, 
Tenn., presently held by applicant. 

Connecticut (Bridgeport)—-MC 33084, Sub. 2, William J. 
Dobson, extension—fertilizer. Examiner A. J. Ormond. Served 
Oct. 24. Certificate proposed. Fertilizer and fertilizer com- 
pounds, between Bridgeport, Conn., on the one hand, and New 


York, N. Y., and specified points in N. Y., R. I., and Mass., on 
the other. 


Texas (Waco)—MC 30867, Sub. 7, Central Freight Lines, 
Inc., extension—points within 8 miles of San Antonio, Tex. 
Joint board 77. Served Oct. 24. Certificate recommended. 
General commodities, with exceptions, between San Antonio and 


points within 8 miles thereof. Hearing on request. Thirty days 
for exceptions. 


New York (New York)—MC 29956, Sub. 1, Van Cott Truck- 
ing, Inc., extension—Long Island. Examiner Maurice J. Crane. 
Served Oct. 24. Permit proposed. Corn products, groceries, 
and packing-house products, New York, N. Y., to designated 
area on Long Island, N. Y., and empty containers and rejected 
shipments, on return. 


Pennsylvania (Boyertown)—MC 21866, Sub. 4, Alfred Win- 
field West, dba West Motor Freight—extension—fruit juices and 
containers. Examiner Ralph Pierce. Served Oct. 24. Certifi- 
cate proposed. Fruit juices, from Boyertown, Pa., to points in 
N. Y., Md., D. C., and empty fruit juice containers on return. 

New York (Buffalo)—-MC 21416, Sub. 1, Charles Ihrig, dba 
Charles Ihrig & Son, extension—horses. Examiner Samuel M. 
Badian. Served Oct. 24. Certificate proposed. Horses (other 
than ordinary live stock) and equipment and paraphernalia 
incidental to the transportation of such horses, between points 
in New York, on the one hand, and points in Conn., IIl., Ind., 
Md., Macs, N. H. N. J. NY. G, Pa, RL, S. C., Tenn Va:, 
W. Va., and Mich., on the other; and between specified points 
in New York, and the international boundary of the U. S. and 
Canada, through ports of entry at Buffalo and Niagara Falls, 
N. Y. Hearing on request. Thirty days for exceptions. 


Georgia (Albany)—-MC 6009, Sub. 7, Georgia Stages, Inc., 
extension—Griffin, Ga. Examiner Richard Yardley. Served Oct. 
24. Certificate recommended. Passengers and their baggage, 
and mail, express and newspapers in the same vehicle with 
passengers, between Atlanta and Griffin, Ga. 


Pennsylvania (Upper Darby)—-MC 3003, Sub. 1, Warren 
C. Marshall, extension—Warrenton and Winchester, Va. Ex- 
aminer Joseph B. Hobbs. Served Oct. 24. Certificate recom- 
mended. Liquid petroleum products, in bulk, in tank trucks, 
Baltimore, Md., to Warrenton and Winchester, Va. 

New Jersey (Hightstown)—-MC 1998, Sub. 1, Harold C. 
Mount, Inc., extension of operations. Examiner E. T. Cosby. 
Served Oct. 24. Certificate recommended. Canned goods, Tren- 
ton, N. J., to points in N. Y., farm machinery, Harrisburg, Pa., 
to Robbinsville, N. J., and building stone, points in Pa., and 
N. J., to points in N. J., and N. Y., with return movement only 
of rejected shipments. 

Mississippi (Columbus)—MC 102651, J. E. Duckworth, con- 
tract carrier application. Joint board 14. Served Oct. 28. 
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Denial for want of prosecution proposed. Passengers between 
Columbus and Sulligent, Ala. 

Mississippi (Port Gibson)—-MC 102379, John Arnold, com- 
mon carrier application. Joint board 246. Served Oct. 28. Cer- 
tificate recommended. Machinery, materials, supplies, and 
equipment incidental to or used in the construction, develop- 
ment, operation, and maintenance of facilities for the discovery, 
development, and production of natural gas and petroleum, be- 
tween points in La., Miss., and Tex. 

illinois (Paris)—-MC 101280, Sub. 1, Francis Black, exten- 
sion—Edgar county, Ill. Joint board 21. Served Oct. 28. Cer- 
tificate proposed. Specified commodities, between designated 
points in Ill., and Ind. Hearing on request. Thirty days for 
exceptions. 

New York (Brooklyn)—MC 83322, Sub. 1, Links Trucking 
Corporation, extension—points in numerous states. Examiner 
Herbert P. Haley. Served Oct. 28. Certificate proposed. Knit- 
ting plant machinery, uncrated and knitting plant machinery 
parts between New York, N. Y., and Philadelphia, Pa., on the 
one hand, and points in Ala., Del., Ga., Ill., Md., Miss., N. C., 
O., S. C., and Vt., on the other, traversing highways in Conn., 
Ind., Mass., N. J., Pa., Tenn., Va., and D. C., where necessary. 

Texas (Lubbock)—MC 35320, Sub. 7, Dalby Motor Freight 
Lines, Inc., common carrier application. Joint board 77. Served 
Oct. 28. Certificate proposed. General commodities, with ex- 
ceptions, between Lubbock, Tex., and the site of the twin engine 
air base, located approximately 11 miles west of Lubbock. 

Texas (Lubbock)—MC 35320, Sub. 6, Dalby Motor Freight 
Lines, Inc., Remaco extension. Joint board 126. Served Oct. 
28. Certificate proposed. General commodities, with excep- 
tions, between Denver, Colo., and its ordnance plant at Remaco, 
Colo., over irregular routes, restricted to traffic which has had 
a prior movement or which will have a subsequent movement 
over applicant’s line. 

Kansas (Wichita)—-MC 30604, Sub. 4, Santa Fe Trails of 
Illinois, Inc., extension—U. S. highway 24. Joint board 149. 
Served Oct. 28. Certificate recommended. Passengers and 
their baggage and express, mail and newspapers in the same 
vehicle with passengers, between Banner and Lewistown, IIl. 
Hearing on request. Thirty days for exceptions. 

Vermont (Rutland)—-MC 22992, Mark Porter and Harry M. 
Porter, dba M. Porter & Son, common carrier application. Ex- 
aminer Harold L. Seamon. Served Oct. 28. Certificate recom- 
mended. Household goods, between Rutland, Vt., and points 
in Vt., within 25 miles of Rutland, on the one hand, and points 
in N. Y., N. H., and Mass., on the other. 

IMinois (Chicago) —MC 1746, Sub. 1, Southern Limited, Inc., 
extension—Vincennes-Lawrenceville. Joint board 21. Served 
Oct. 28. Certificate recommended. Passengers and their bag- 
gage, and express and newspapers in the same vehicle with 
passengers, between Vincennes, Ind., and Lawrenceville, Ill. 
Hearing on request. Thirty days for exceptions. 

indiana (Indianapolis)—-MC 1649, Sub. 17, Railway Express 
Motor Transport, Inc., common carrier extension—Vincennes. 
Joint board 72. Served Oct. 28. Certificate proposed, subject 
to conditions, one of which that the service shall be limited to 
that which is auxiliary to or supplemental of, railway or air 
express service. General commodities, moving in express serv- 
ice between Indianapolis and Vincennes, Ind. 


New Jersey (Long Branch)—MC 2255, Sub. 1, Howard W. 
Brown and Charles Zigenfuss, extension—New York, N. Y.- 
Florida points. Examiner Walter W. Bryan. Served Oct. 28. 
Certificate proposed. Fresh meats and packing-house products 
and dairy products, New York, N. Y., commercial zone, to Flor- 
ida City, Fla., and fish, frozen fish, and shell fish, points in 
Florida to the New York, N. Y., commercial zone. 

Texas (Welch)—MC 102614, F. J. Mears, common carrier 
application. Examiner James C. Cheseldine. Served Oct. 30. 
Denial for want of prosecution proposed. Specified commodi- 
ties between points in Tex., and points in Tex., Ark., Colo., La., 
N. M., and Okla. 

Texas (Amarillo)—-MC 102613, Frank Haynes, common 
carrier application. Examiner James C. Cheseldine. Served 
Oct. 30. Denial for want of prosecution proposed. Specified 
commodities between Amarillo, Tex., and points within 100 
miles thereof and points in Tex., Okla., Kan., and N. M. 

Texas (Amarillo)—-MC 102443, W. R. Yelverton, Ned Low- 
der, and Ned Houk and Chester Crain, co-partners, dba West 
Texas & New Mexico Transportation Co., common carrier appli- 
cation. Examiner James C. Cheseldine. Served Oct. 30. Denial 
of certificate proposed. Automobiles and trucks in truckaway 
and towaway service, Detroit, Mich., South Bend, Ind., and 
Kenosha, Wis., to Amarillo, Tex., and Clovis, N. M. 

Mississippi (Aberdeen)—-MC 102400, Allen Akin Walker, 
dba Monroe Transport Co., contract carrier application. Joint 
board 165. Served Oct. 30. Dismissal of application for a 
permit proposed at request of applicant. Petroleum products, 
points in Ala., and La., to points in Miss. 


TRAFFIC WORLD 


Missouri (St. Louis)—-MC 101965, George J. Holt, common 
carrier application. Joint board 135. Served Oct. 30. Certifi- 
cate proposed. Groceries, canned goods, paper and paper prog- 
ucts, in pick-up and delivery service, between points in the St, 
Louis, Mo.-East St. Louis, Ill., commercial zone. Holding by 
applicant of both a certificate and permit, the report said, 
should be found consistent with the public interest and the 
national transportation policy. 

Oklahoma (Henryetta)—-MC 95945, James H. Hudson, dba 
Hudson Motor Supply, contract carrier application. Joint board 
88. Served Oct. 30. Permit recommended. Explosives and 
blasting supplies, between Henryetta, Okla., and the magazine 
of the Hercules Powder Co., approximately 4 miles south of 
Henryetta. Hearing on request. Thirty days for exceptions. 

Minnesota (St. Paul)—-MC 28181, Sub. 4, R. D. Holt and 
Francis Smith, partnership, dba Smith Transit Co., extension— 
ordnance plant, Minn. Joint board 145. Served Oct. 30. Cer- 
tificate recommended. General commodities, with exceptions, 
between Minneapolis and St. Paul, Minn., on the one hand, and 
the site of the Twin City ordnance plant, in Mounds View 
township, Ramsey county, Minn., on the other. Hearing on 
request. Thirty days for exceptions. 

Minnesota (Moorhead)—-MC 101075, Super Oil Co., com- 
mon carrier application. Examiner C. J. Peterson. Served 
Oct. 30. Denial proposed on finding applicant to have failed 
to establish that the present and future public convenience and 
necessity required the proposed operation as a common carrier 
of petroleum products from Rock Rapids, Ia., and Superior, 
Neb., and points within 10 miles thereof, to destinations in the 
western portion of Minnesota and the eastern portion of North 
Dakota, or that the proposed operation, as a contract carrier 
or as a broker, would be consistent with the public interest and 
the national transportation policy. 

Texas (Dallas)—-MC 19416, Sub. 3, C. Hobson Dunn, ex- 
tension of operations. Examiner P. H. Dawson. Served Oct. 
30. Certificate proposed. Pipe, pipe line material, machinery, 
and equipment incidental to and used in connection with the 
construction relaying and dismantling of gas, gasoline, and oil 
pipe lines between points in the United States. 


Great Lakes Stock Acquisition 


In his report in Finance No. 13378, Minnesota-Atlantic 
Transit Co., control, in which he recommended that the Com- 
mission, division 4, find that acquisition by the Great Lakes 
Transit Corporation of control of the Minnesota-Atlantic Transit 
Co. through stock ownership, on the terms and conditions pro- 
posed, would be consistent with the public interest, Examiner 
Molster, commenting on the “public interest” phase, said the 
applicants were confronted by a condition, and not a theory 
(see Traffic World, October 25, p. 1065). 

“Unless measures better calculated to improve their earn- 
ings are devised and put in effect, one or the other, or both, 
may be forced out of business for want of funds,” he said. 
“Some Duluth interests recognize this practical aspect of the 
situation, and counsel concedes that service by one line would 
be better than no service at all.” 


In addition for authority for the Great Lakes to acquire 
control of Minnesota through ownership of its stock, those com- 
panies sought approval for consolidation of the franchises and 
certain of the property of the latter with those of the former 
in unified ownership. Both operate on the Great Lakes. 

The Duluth Chamber of Commerce intervened in opposi- 
tion to the applicants’ proposals. Its objection, according to the 
report, arose from “apprehended adverse effect on service at 
Duluth of the consequent elimination of competition.” 

Minnesota, which operates between Buffalo and Duluth, 
via Detroit, is controlled by the Terminals & Transportation 
Corporation by ownership of all its capital stock of $100,000, 
consisting of 1,000 shares without par value. The terminals 
company owns and operates a public warehouse and cold-stor- 
age plant at Buffalo. 

The aggregate deficits in net income of the Great Lakes 
company and of the Minnesota company for the seven years 
1934-40, according to the report, were $2,045,593 and $197,472, 
respectively. It pointed out that the applicants had been con- 
fronted with rail and motor competition as well as with “a 
steady increase in operating expenses.” On the basis of actual 
experience in 1940, when the combined net loss of the two 
companies was $150,373, the report said, it was estimated that 
single operation by Great Lakes would result in economies 
sufficient to produce a profit of $245,461. ' 

“With consummation of the proposed transactions the Min- 
nesota company will become a mere shell, but it is to be con- 
tinued as a separate company, at least for a time, for the value 
of its name and good will,” says the report. It said that since 
the stock was without par value, an appropriate adjustment 
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of capitalization could be made without difficulty, and “this 
should be done promptly.” Outright merger of the Minnesota 
company With the Great Lakes company was prevented by the 
latter’s unwillingness to give stock participation to the terminal 
company; “but it has agreed to give the latter representation 
on its board of directors because the terminal company, having 
its maximum earnings under the dockage contract limited to 
95 per cent of the Great Lakes company’s net income, desired 
an opportunity to observe the company’s management, and 
have a voice therein,” said the report. 

The report said the proposed transactions were deemed 
advantageous to the Great Lakes company’s stockholders be- 
cause their company then would be the only carrier engaged 
in the package-freight trade in through service via Lake Su- 
perior and the eastern Lake Erie ports. Acquisition of Minne- 
sota’s stock, it added, would entail an expenditure of only 
about $650. It pointed out that the terminal company had 
outstanding $1,678,247.50 of capital stock, divided into 32,000 
shares of 3 per cent cumulative preferred and 78,247.5 shares 
of common, and said that ‘on the whole the proposed trans- 
actions were regarded favorable to the terminal company be- 
cause thereby it will be placed in the terminal and dock busi- 
ness with a profitable boat line as its principal customer, and 
be relieved from supporting its own unprofitable operating 
subsidiary.” 

Examiner Molster pointed out in his comment on the 
“public interest” angle of the proposed transaction that because 
of the perishable nature of many commodities included in the 
package-freight trade, frequent service was a vital necessity 
to the shippers if they were to continue to enjoy lower trans- 
portation costs by water, that the vessels now operated by 
Minnesota were ships of the Great Lakes company’s fleet, and 
said if Great Lakes continued to operate in the Lake Superior 
service the same number of ships now operated there by both 
companies, physically there was nothing to prevent the same 
frequency of service as at present. Of that, he said, the Com- 
mission had been assured, so far as such operation was eco- 
nomically warranted. It was realized, said he, that if the Great 
Lakes company was to retain and expand its package-freight 
business in the fact of rail and truck competition, it would be 
to its interest to furnish service as frequently as warranted 
by the business offered for shipment, adding that “the shippers 
cannot reasonably expect more.” 


R. S. & P. ABANDONMENT 


Subject to retention by the Commission of jurisdiction in the 
interest of adversely affected employes, in the event the U. S. 
Supreme Court should decide in the case now before it on appeal 
from the United States District Court for the District of Colum- 
bia in Railway Labor Executives Association et al. vs. United 
States of America et al., that the Commission is vested with 
such power, Examiner Jerome K. Lyle in Finance No. 13379, 
Roscoe, Snyder & Pacific Railway Co., abandonment, has recom- 
mended that division 4 find that the present and future public 
convenience and necessity permit abandonment by that road 
of its line extending from Snyder to Fluvanna, approximately 
17.77 miles, in Scurry county, Tex. 
_ The examiner said the record showed that the applicant had 
incurred substantial losses from operation of the segment for 
many years, that the people served by it had largely used other 
methods of transportation; and that except in occasional periods 
of wet weather no difficulty would be encountered in moving by 
truck traffic which heretofore had been handled by railroad. 
He added that there was little prospect of any substantial in- 
crease in traffic on the segment, and that “the applicant should 
not be expected to continue operation for the small amount of 
traffic which can be more economically handled by railroad than 
by truck, or to furnish service when trucks experience difficulty 
In Operating because of wet roads. 

Abandonment was opposed by railroad labor organizations 


on the ground it would result in the displacement of certain 
employes. 


WATER APPLICATIONS DISMISSED 


Finding that the transportation of passengers by applicants 
Was not in interstate or foreign commerce and that the trans- 
portation of property by them in interstate or foreign commerce 
Was not subject to part III of the act by reason of the exemp- 
tion in section 303 (g), which applied to transportation by small 
craft having carrying capacity of not more than 100 tons, the 

ommission, by division 4, by separate orders, has dismissed 
W-813, Neuman Boat Line, common carrier application, and 
W-859, Erie Isle Ferry Co., common carrier application, for 
certificates under section 309 (a) to continue operation as com- 
mon carriers by water of passengers and property between 
points in Ohio. 

Division 4 also has dismissed, at the request of the ap- 
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plicant, W-188, Barnett & Record Co., exemption application, 
for an order of exemption from the provisions of part III of 
the act, in accordance with section 302 (e). 

On finding that the transportation of passengers by appli- 
cants was not in interstate or foreign commerce; and that the 
transportation of property in interstate or foreign commerce 
was not subject to part III of the interstate commerce act by 
reason of the exemption in section 303(g) which applies to the 
transportation by small craft having carrying capacity of not 
more than 100 tons, the Commission, by division 4, has dis- 
missed No. W-451, Charlevoix & Beaver Island Transit Co., 
application for a certificate under section 309(a) to continue 
operations as a common carrier of passengers and property 
between points in Michigan. 


F. E. C. Reorganization 


That operation of the debtor railroad under the reorgani- 
zation plan proposed by the Alfred I. duPont estate would be 
more efficient and profitable than under the plan recommended 
by Examiner Ralph H. Jewell because the duPont estate had 
large holdings in Florida and was actively interested in de- 
velopment of the communities served by the line was a con- 
tention heard by the Commission, division 4, in an oral argu- 
ment October 24 in Finance No. 13170, Florida East Coast 
Railway Co. reorganization. 

E. C. Choate, appearing for the Greater Miami Traffic 
Association, averred that the Florida public served by the 
Florida East Coast was dissatisfied with the service under the 
receivership; that management of the line had been directed 
by New York interests; that these interests had permitted 
service on the line to deteriorate, and that, under the plan 
proposed by Examiner Jewell (see Traffic World, Aug. 9, p. 
329, and Sept. 27, p. 775) the New York interests would con- 
tinue to contro] the line, with the result that the service would, 
as he claimed, remain unsatisfactory. 

Division 4 heard various other contentions of, on the one 
hand, the spokesmen for the duPont estate and interests sup- 
porting its reorganization plan, calling for new capital to be 
supplied by the estate by issuance of 400,000 shares (voting 
control) of common stock, and, on the other hand, proponents 
of the plan of the deposit committee for holders of the debtor’s 
first and refunding mortgage 5 per cent bonds. Those appear- 
ing for the former group maintained that Examiner Jewell’s 
recommendations embodied generally the principal features of 
the deposit committee’s plan. 

Much of the argument was devoted to claims of the parties 
with respect to priorities of liens on the Okeechobee branch 
and the so-called Moultrie cut-off of the debtor line, particu- 
larly as to allocation of earnings from those segments. 

Participants in the argument were: Edgar G. Crossman, 
representing the deposit committee for the first and refunding 
mortgage bonds; John R. Turney and Giles J. Patterson, for 
the trustees of the duPont estate; John A. Bussian, of Chicago, 
for Fred G. Hamilton et al., interveners; John G. Jackson, for 
the Guaranty Trust Co. of New York, trustee under the first 
mortgage; F. P. Fleming, for the institutional (insurance) 
group, first mortgage bondholders; Mr. Choate, and Mr. Loewe. 


FINANCE APPLICATIONS 


MC F-1695. Davidson Transfer & Storage Co., Baltimore, Md., asks 
authority to issue promissory notes in the amount of $135,000, of 
which $100,000 would be used for purchase of trucks, tractors and 
trailers to augment applicant’s present fleet, while the remaining 
$35,000 would be used as an emergency operating fund. 

MC F-1696. Davidson Transfer & Storage Co., Baltimore, Md., 
asks authority to issue a $150,000 note, secured by mortgage, for pur- 
chasing land and erecting an office building, freight terminal and repair 
shop and garage. 

Finance No. 13505. Chicago, St. Paul, Minneapolis & Omaha Rail- 
way Co. asks authority to assume, as party to the Chicago, St. Paul. 
Minneapolis & Omaha second equipment trust agreement of 1941, and 
as lessee provided for thereunder, obligation or liability in respect of 
$1,210,000 of certificates to be issued and sold under said agreement 
dated Dec. 1, 1941, for the purchase and lease of 500 box cars (40 ft. 
6 in.) costing a total estimated at $1,621,000. The equipment trust 
certificates, covering 75 per cent of the cost of this equipment, would 
be payable in 10 annual installments and would bear interest to be 
determined in accordance with the best bid received, according to 
the application. 

Finance No. 13506. Minneapolis, Northfield & Southern Railway 
asks authority to capitalize money expended from income not yet 
capitalized by issuing 10,632 shares of common stock, of par value of 
$100 a share, or an aggregate par value of $1,063,200, the stock so 
issued to be divided pro rata among the stockholders of record, fol- 
lowing amendment of applicant’s articles of incorporation to increase 
the amount of authorized capital stock from 10,000 to 15,000 shares 
of $100 a share par value. The application says there are now out- 
standing 3,544 shares of an aggregate par value of $354,400; that ap- 
plicant also has $525,000 of first mortgage bonds outstanding, and an 
unappropriated corporate surplus of $1,382,996.65. In the 23 years of 
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its existence, applicant has never paid a dividend on its common stock 
“‘and the corporate surplus... . rightfully belongs to its stockholders,”’ 
says the application. It adds that applicant’s investment in road and 

equipment, less depreciation, plus cash for working capital, material 

and supplies will exceed its capitalization after the change proposed 

has been accomplished. 

Finance No. 13507. Pennsylvania Railroad Co. asks authority to 
abandon a portion of its so-called Phoenixville branch, extending ap- 
proximately 3 miles from Devault Station to Swedesford Road Station, 
in Chester County, Pa. The application says there has been no service 
on this portion of the branch for ‘‘a number of years’’ due to lack of 
traffic, and that there is no present or prospective need for preserving 
the segment. 

Finance No. 13508. Atlantic Coast Line Railroad Co. asks au- 
thority for abandonment by it of approximately 1.02 miles of its line, 
extending from a point near Bloomfield to Yalaha, Lake County, Fla. 
Present and prospective traffic on the segment is insufficient to justify 
continued operation of it, says the application. 

Finance No. 13509. Robert E. Woodruff and John A. Hadden as 
trustees of the Erie Railroad Co. asks authority for abandonment and 
discontinuance of operation of a portion of the Erie line between 
Painted Post, N. Y., and Avon, N. Y., a main track distance of about 
73.04 miles, and a branch extending therefrom between Conesus Lake 
Junction and Lakeville, N. Y., a distance of about 1.54 miles, in 
Steuben and Livingston counties, N. Y. The application says that the 
present freight traffic volume and revenue are insufficient to justify 
continued operation, with no reasonable prospect of any increase, and 
that the main line of the Delaware, Lackawanna & Western, for about 
44 miles between Painted Post and Wayland, adjoins or is closely 
adjacent to the line proposed to be abandoned and serves the same 
communities. 

MC F-1687. S. A. Markley, dba M & M Truck Co., Denver, Colo., 
asks authority to lease indefinitely the operating rights of H. M. Mel- 
ton, dba Melton Transport Co., Greeley, Colo., under MC 11580, au- 
thorizing the transportation of petroleum products in bulk from points 
in Texas to points in Colorado, and return, and temporarily to operate. 
Applicant, according to the application, desires to continue to serve 
the Phillips Petroleum Co., which company has changed its point of 
origin to Borger, Tex., on the line of the Melton Company. 

Finance No. 13510. Missouri-Illinois Railroad Co., by Guy A. 
Thompson, trustee, asks authority to abandon operation over the line 
of the Mississippi River & Bonne Terre Railway extending approxi- 
mately 10.65 miles from Derby to Turpin, in St. Francois County, Mo., 
because of disappearance of traffic. 

Finance No. 13511. Mississippi River & Bonne Terre Railway asks 
authority to abandon its tine extending approximately 10.65 miles from 
Derby to Turpin, in St. Francois County, Mo., because of disappearance 
of traffic. 

Finance No. 13512. Trustees of the Milwaukee, the Illinois Cen- 
tral and the Dubuque & Sioux City ask authority to abandon a con- 
necting track, less than one-quarter mile, and operation thereof, be- 
tween their lines at Delaware, Ia., which track has been used for 
the interchange of loaded and empty freight cars between the roads. 

Finance No. 13513. Southern Iowa Railway Co. asks authority to 
purchase the physical property of the Interurban Electric Railway, 
including equipment, belonging to the Iowa Southern Utilities Co. of 
Delaware. The purchase price proposed by the applicant, a new or- 
ganization not presently operating, is 9,550 shares of common stock, 
without any nominal or par value. The main line of railway to be 
acquired extends from Centerville, Ia., to Mystic, Ia., 6.34 miles and 
from a junction on the Centerville-Mystic line outside the city limits 
of Centerville, to Albia, Ia., 23.08 miles. 

Finance No. 13514. Southern Iowa Railway Co. asks authority to 
issue 9,550 shares of common stock, without any nominal or par value, 
to be delivered to Iowa Southern Utilities Co. of Delaware for the 
railway and cquipment proposed to be acquired in Finance No. 13513. 

MC F-1698. Harry D. Bonacci, Marius D. Bonacci, Charles A. 
Bonacci, Albert C. Bonacci, Samuel F. Bonacci, and Nello Bonacci, 
dba AAA Trucking Corporation, Trenton, N. J., asks authority to 
purchase operating rights of Thomas Meyer, dba New Brunswick Trans- 
fer, South River, N. J., under MC 1620, between points in New Jersey. 

MC F-1699. Abram Jerome Novick, dba Novick Transfer Co., Win- 
chester, Va., asks authority to purchase interstate rights of Fischetto 
Trucking Co., Inc., Hoboken, N. J. 

Finance No. 13515. Harriman & Northeastern Railroad Co. asks 
authority to abandon, and discontinue operation thereof, approximately 
4.45 miles of main track, extending from Harriman to DeArmond, in 
Roane County, Tenn., and acquire and operate approximately 1,330 
feet of track connecting its line with a line of the Southern Railway 
Co, near DeArmond, because of the construction of the Watts Bar dam 
by the Tennessee Valley Authority which will flood a portion of ap- 
plicant’s line. According to the application, the TVA will finance 
the construction of the proposed connecting track pursuant to contract 
with applicant and the Southern. Applicant proposes to operate jointly 
with the Southern over the line between DeArmond and Harriman. 


UNCONTESTED FINANCE CASES 


Revised report and order in F. D. No. 13340, Ohio Barge Line, Inc., 
control, etc., authorizing lease by the Ohio Barge Line, Inc., of the 
property of the Carnegie-Illinois Steel Corporation; and authorizing 
acquisition by the United States Steel Corporation of control of the 
Ohio Barge Line, Inc., through ownership of its capital stock. Ap- 
proved. 

Report and order in F. D. No. 13384, Southern Railway Co. pur- 
chase, authorizing purchase by the Southern Railway Co. of the prop- 
erties of the Asheville & Craggy Mountain Railway Co., Asheville South- 
ern Railway Co., and Georgia Midland Terminal Co. Approved. 

Report and certificate in F. D. No. 13435, Santa Fe Northwestern 
Railway Co. abandonment, and F. D. No. 13447, J. G. Cleary as trustee, 
successor to Santa Fe, San Juan & Northern Railroad abandonment of 


TRAFFIC WORLD 






operation, (1) permitting abandonment by the Santa Fe Northwestern 
Railway Co. of a part of its line of railroad in Sandoval County, N. yu. 
(2) permitting abandonment by J. G. Cleary, as trustee, successor to 
Santa Fe, San Juan & Northern Railroad, of operation under trackage 
rights over the line of the Santa Fe Northwestern Railway Co. in 
Sandoval County, N. M. Approved. 

Report and certificate in F. D. No. 13468, Boston & Maine Rail- 
road abandonment, permitting abandonment by the Boston & Maine 
Railroad of a portion of a branch line in Hampden, Hampshire, and 
Worcester counties, Mass. Approved. 

Report and certificate in F. D. No. 13446, Nypano Railroad Co, 
et al. acquisition, authorizing acquisition by the Nypano Railroad Co, 
of a line of railroad in Mercer County, Pa., and Trumbull County, 0, 
Approved. 

Report and order in F. D. No. 13480, Dansville & Mount Morris 
Railroad Co. bonds, granting authority to extend from November 1, 
1941, to November 1, 1951, the maturity date of $130,000 of first-mort- 
gage 5 per cent bonds, including $2,000 thereof not previously extended, 
Approved. 

Report and order in F. D. No. 13460, Wichita Union Terminal 
Railway Co. bonds—1. Granting authority to the Wichita Union Ter- 
minal Railway Co. to issue $2,100,000 of first mortgage serial bonds, 
to be sold at par and accrued interest and the proceeds applied to 
the payment of maturing bonds. 2. Granting authority to the Atchison, 
Topeka & Santa Fe Railway Co., Frank C. Lowden, James E. Gorman 
and Joseph B. Fleming, trustees of the estate of the Chicago, Rock 
Island & Pacific Railway Co., and J. M. Kurn and John G. Lonsdale, 
trustees of the estate of the St. Louis-San Francisco Railway Co., to 
assume obligation and liability in respect of the payment of the prin- 
cipal of such bonds and the interest thereon, pursuant to an operating 
agreement dated November 1, 1911, as modified by a supplemental 
agreement to be dated November 1, 1941. Approved 

Report and order in F. D. No. 13471, Chicago, Milwaukee, St. Paul 
& Pacific Railroad Co. trustees’ equipment trust certificates, granting 
authority to assume obligation and liability in respect of not exceed- 
ing $2,744,000 of Chicago, Milwaukee, St. Paul & Pacific Railroad equip- 
ment trust certificates, series W, to be issued by the Continental Illi- 
nois National Bank & Trust Co. of Chicago, as trustee, and sold at 
100.173 and accrued dividends in connection with the procurement of 
certain equipment. Approved. 

Revised report and order in F. D. No. 13477, Detroit, Toledo & 
Ironton Railroad Co. securities, granting authority (1) to issue $4,000,000 
of serial notes, and (2) to modify $9,626,000 of first and refunding 
mortgage gold bonds, series A, so as to change the designation thereof 
to first-mortgage 4 per cent bonds, series A, to reduce the rate of 
interest thereon from 5 per cent to 4 per cent per annum, to advance 
their maturity date from January 1, 1981, to January 1, 1967, and to 
modify the sinking-fund and certain other provisions in conformity 
with the existing mortgage, as modified by a proposed first supple- 
mental indenture to be dated October 1, 1941, the notes to be sold at 
not less than 9854 per cent of par and accrued interest and the pro- 
ceeds applied to the redemption of outstanding first-mortgage bonds. 
Approved. 

Report and order in F, D. No. 13481, Missouri Pacific Railroad Co. 
trustee’s equipment trust certificates, granting authority to assume 
obligation and liability in respect of not exceeding $4,185,000 of Mis- 
souri Pacific Railroad equipment-trust certificates, series GG. to be 
issued by the Guaranty Trust Company of New York, as trustee, and 
sold at 101.666 and accrued dividends in connection with the procure- 
ment of certain equipment. Approved. 

Report and order in F. D. No. 13382, State Line & Sullivan Rail- 
road Co, control, authorizing acquisition by the Lehigh Valley Rail- 
road Co. of control cf the State Line & Sullivan Railroad Co., through 
ownership of stock. Approved. 


NICKEL PLATE MONEY SAVING MOVE 


In a short hearing October 27 before Examiner Lyle in 
Finance No. 13475, application of the Chesapeake & Ohio to 
acquire certificates of deposit representing the beneficial in- 
terest in shares of prior lien stock of the Wheeling & Lake 
Erie Railway Co. from the New York, Chicago & St. Louis 
(Nickel Plate) the applicant and the Nickel Plate disclosed a 
plan whereby the latter is to save interest on $16,000,000 of 
10-year collateral trust notes bearing interest at the rate of 
4 per cent and maturing August 1, 1946. The record consisted 
of testimony given by R. S. Marshall, vice-president of the 
applicant and also of the Nickel Plate in charge of finances. 


Under the plan the Chesapeake & Ohio, the majority stock- 
holder in the Nickel Plate, is to acquire 115,193 shares of prior 
lien stock, constituting 53.6 per cent of the outstanding stock 
of the Wheeling & Lake Erie, at $96 a share. The proceeds 
therefrom, together with money from the treasury and pro- 
ceeds of a $2,400,000 one-year note bearing interest at the 
rate of 1% per cent, the Nickel Plate will retire the 4 per cent 
collateral trust notes maturing in 1946. 


The prior lien stock of the Wheeling & Lake Erie is in 
a trust agreement resulting from the litigation, Interstate Com- 
merce Commission vs. Baltimore & Ohio, 156 I. C. C. 607, the 
trusteed stock being represented by the certificates of deposit 
to be acquired by the Chesapeake & Ohio. 


There was no opposition to the proposed acquisition, the 
testimony of Mr. Marshall being intended merely to show the 
Commission why the plan would be a good move on the part 
of both companies. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Detatls of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. No. 5064, the Commission has suspended from 
October 27 until May 27 the operation of certain schedules as 
published in Kentucky & Indiana Terminal Railroad Company’s 
tariff I. C. C. No. 86. The suspended schedules propose to in- 
crease the charges for switching services at Louisville, Ky. 

In I. and S. No. 5065, the Commission, on its own motion, has 
suspended from October 26 until May 26 the operation of sched- 
ules as published in supplement 21 to Agent F. D. Miller’s tariff 
1 Cc. C. No. 655, and supplement 29 to his tariff I. C. C. No. 657. 
The suspended schedules propose to reduce the rates on foreign 
woods, carloads, from Norfolk, Newport News and Richmond, 
Va., to Greensboro, High Point, Thomasville and Winston-Salem, 
N. C., without observing the provisions of section 4 of the inter- 
state commerce act. 

In I. and S. No. M-1846, the Commission has suspended from 
October 27 until May 27 the operation of certain schedules as 
published in schedule MF I. C. C. No. 1 of Ramon Gonzalez, 
Biloxi, Miss. The suspended schedules proposed to establish 
new contract-carrier minimum charges on canned sea food to 
New Orleans, La., of .15 cents per 100 pounds, minimum 4,000 
pounds, from Biloxi, Miss., and .30 cents a 100 pounds, min- 
imum 6,000 pounds, from Bayou La Batre, Ala. 

In I. and S. No. M-1847, the Commission has suspended from 
October 27 until May 27 the operation of certain schedules as 
published in supplement No. 14 to tariff MF I. C. C. No. 8 of 
Liberty Motor Freight Lines, Inc., Secaucus, N. J., and MF 
I. C. C. No. 41 and supplement No. 5 thereto of Everett H. 
Russell, agent, Akron, O. The suspended schedules proposed to 
establish new and reduced commodity rates on linoleum and 
related articles from various eastern points to Chicago, IIl., and 
to certain points in Ohio. The following is illustrative: 


From Philadelphia, Pa. To Canton, O.: Present—20M, 55; pro- 
posed--30M, 51. To Columbus, O.: Present—20M, 61; proposed—30M, 
57. To Chicago, Ill.: Present—20M, 77; proposed—30M, 72. 

M—Minimum in thousands of pounds. Respondents’ present rates 
on this traffic are higher class and commodity rates. 


In I. and S. No. M-1848, the Commission has suspended from 
October 27 until May 27 the operation of certain contract carrier 
minimum rates as set forth in schedule MF I. C. C. No. 7 of 
John A. Zohlman, Bridgeton, N. J. The suspended schedule pro- 
posed to establish a minimum rate of 25 cents a one hundred 
pounds on empty tin cans in any-quantity lots from Baltimore, 
Md., to Bridgeton, N. J. No present minimum rates or charges 
are in effect on this traffic. 


In I. and S. 5062, the Commission has suspended from 
October 25 until May 25 the operation of certain schedules as 
published in supplement No. 8 to New Orleans, Texas & Mexico 
Railway Company’s tariff I. C. C. No. A-1206, supplement No. 18 
to the Texas & Pacific Railway Company’s tariff I. C. C. No. 
3847, and other tariffs. The suspended schedules propose to 
establish storage-in-transit arrangements on cereal food prepa- 
rations, pancake, buckwheat and self-rising flours, macaroni, 


~ teg spaghetti and vermicelli, in carloads, at points in 
exas. 


In I. and S. 5063, the Commission has suspended from 
October 24 until May 24 the operation of schedules as pub- 
lished in supplement No. 3 to Louisville and Nashville Rail- 
toad Company’s tariff I. C. C. No. A-16461 and Southern 
Railway Company’s tariff I. C. C. No. A-10959. The sus- 
pended schedules propose to establish storage-in-transit ar- 
fangements on imported crude rubber and latex, in carloads, 
7 Birmingham and Mobile, Ala., when moving over all-rail 
outes, 

In I. and S. M-1845, the Commission has suspended from 
October 25 until May 25 the operation of certain schedules 
published in schedule MF-I. C. C. No. 4 of Joseph O. Emmett, 
dba B Line Express, Covington, Ky. The suspended schedules 
Proposed to establish classifications governing minimum rates 
or charges on various commodities applicable between Cin- 
cinnati, O., and various points in Georgia. 

In I. and S. M-1849, the Commission has suspended from 
October 29 until May 29, the operation of certain schedules as 
published in supplement No. 51 of tariff MF-I. C. C. No. 2 of 
Barbour Transportation Company, Inc., Oklahoma City, Okla. 
The suspended schedules proposed to establish reduced com- 
modity rates subject to minimum of 40,000 pounds, on a large 
list of iron or steel articles from Peoria, Ill., to thirteen points 
in Oklahoma to alternate with present higher commodity rates, 
subject to minimum of 16,000 pounds; and to reduce the present 
‘commodity rate of 141 cents to 136 cents a 100 pounds, mini- 
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mum 20,000 pounds on a group of articles described as tires, 
tubes and rubber goods, from Akron, Barberton and Cleveland, 
O., to Oklahoma City, Okla. 

In I. and S. Nos. 5066 and M-1850, the Commission has 
suspended from October 29 until May 29 the operation of cer- 
tain schedules as published on lst revised page No. 4 and 
Ist revised page No. 5 of Puget Sound Freight Lines’ tariffs 
I. C. C. No. 9 and MF-I. C. C. No. 5, respectively. The sus- 
pended schedules provide storage arrangements at points on 
the Puget Sound Freight Lines in Washington. 

In I. and S. M-1851, the Commission has suspended from 
October 30 until May 30 the operation of certain schedules pub- 
lished in supplement No. 12 to tariff MF I. C. C. No. 11 of 
W. A. Burch, dba Burch Truck Lines, Wichita, Kan. The sus- 
pended schedules proposed to establish a commodity rate of 
22 cents a 100 pounds, minimum 40,000 pounds, to alternate 
with present commodity rate of 27 cents a 100 pounds, mini- 
mum 15,000 pounds, applicable on salt from Hutchinson, Kan., 
to St. Louis, Mo. 


MILWAUKEE EQUIPMENT FINANCING 


Judge M. L. Igoe in federal district court at Chicago, Octo- 
ber 30, granted permission to the trustees of the Milwaukee 
Road to issue and assume liability for $2,744,000 of equipment 
trust certificates, series ‘“W.” The proceeds of the issue will 
be used to finance approximately 50 per cent of the cost of new 
equipment, the remaining cost to be financed by advance rental 
payments. The purchase will include 1,000 box cars, 500 auto- 
mobile freight cars, 500 hopper coal cars, and 25 cabooses (see 
Traffic World, Oct. 4, p. 841). 


Milwaukee Reorganization 


The circuit court of appeals at Chicago, October 30, heard 
objections to the reorganization plan for the Chicago, Mil- 
waukee, St. Paul and Pacific Railroad, appeals having been 
taken by the debtor, holders of general mortgage and other 
bonds, and by protective committees for stockholders from the 
district court’s order of November 13, 1940, approving the 
plan proposed by the Commission (see Traffic World, March 
2, 1940, p. 509, and Nov. 16, 1940, p. 1210). Representatives 
of the Reconstruction Finance Corporation, holder of various 
bonds as security for loans made to the debtor, of the insur- 
ance and savings bank groups, and others who support the 
plan were to be heard October 31. Judges sitting at the hear- 
ing were Evan A. Evans and Otto Kerner, of the circuit court, 
- — C. Lindley, of the federal district court at Dan- 
ville, Ill. 

Assignment of time for argument October 30 was made 
to Frank C. Nicodemus, Jr., counsel for the debtor, among 
others, but he declined to speak in order to allow other ob- 
jectors additional time for argument. Debtors’ argument had 
previously been submitted to the court on brief (see Traffic 
World, July 19, p. 143). 

T. J. Moses, representing a so-called Princeton University 
committee for holders of general mortgage bonds, and Mc- 
Cready Sykes, counsel for the United States Trust Company 
of New York, trustee under the general mortgage, were the 
first to speak. Under the terms of the plan, they said, new 
fixed interest bonds would be allotted to present general mort- 
gage bondholders which would represent only 25 per cent of 
their claim. The remainder of their clients’ equity in the new 
company would be in income mortgage bonds and in preferred 
stock which would not satisfy their “just dues” annually unless 
the new company earned approximately $43,000,000 a year, 
after excess profits and other taxes were paid. They spoke in 
opposition to the provision in the plan which would make 
mandatory the withdrawal from annual income of $2,500,000 
to be spent for additions and betterments to property. Ex- 
penditures on property could be paid out of funds accumulated 
in depreciation and retirement accounts, and the $2,500,000 
could then be paid to the bondholders they represented, they 
said. They also said the plan should be revised so as to allow 
two corporations to operate the system jointly, one corpora- 
tion to represent the property east of the Mississippi River 
and the other to represent property lying west of the river. 
The western part of the system had long had an operating 
deficit and the parties owning the other part of the system 
should not be burdened by having to help support the western 
division, they said. 

Thomas O’C. FitzGibbon and Guido Pantalioni, speaking 
for holders of the 50-year mortgage and the so-called “5’s of 
’75” mortgage bonds, which in effect represent ownership of 
the system west of Mobridge, S. D., said the Commission had 
not had an adequate record before it concerning the earnings 
of the western part of the company and therefore had not 
based its plan on known facts. They said the court should refer 
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the plan back to the Commission for thorough study of the 
value of the western lines to the system and an allotment of 
new stocks and bonds on the basis of such a study, or for 
revising the plan to provide for a two-corporation ownership. 
They said the bondholders they represented were entitled to 
an annual income of $5,300,000, but that that income would 
not result under the terms of the plan even if the future 
annual earnings amounted to $43,000,000. 


Representatives of the holders of prior lien bonds for the 
Chicago, Terre Haute and Southeastern and for the Chicago, 
Milwaukee and Gary, two segments of the system, criticized 
the plan for its failure to accord what the spokesmen termed 
“fair” treatment to their clients. Robert H. McRoberts, speak- 
ing for the Gary line, said the scrap value of the property 
of that line was approximately $1,000,000 and that the pre- 
ferred and common stock to be provided under the plan in 
exchange for the bonds of the line would not be worth that 
much. 


Meyer Abrams, representing holders of approximately 
$182,000,000 of adjustment mortgage bonds, a junior lien on 
the whole property, said the Commission had not awarded 
such holders stock of an “ascertainable” value in the stock 
it gave to his clients on an arbitrary basis. The Commission 
and court should not have approved a plan that was not based 
on valuation studies of the property behind the securities, he 
said. 


Albert E. Orshel, speaking for a group of preferred stock- 
holders, said the plan should provide an equity for stockholders 
because the federal bankruptcy act had been enacted for the 
“relief”? of debtor and stockholders. 


At the end of the day, Mr. Nicodemus asked the court 
to allow the appellants additional time on the following day 
to present rebuttal argument. The court granted only 45 min- 
utes for such rebuttal, Judge Evans remarking that the ap- 
pellants had “focussed their shots on the Commission’s failure 
to find valuations” and had in large part merely reiterated 
that claim in the day. 


C. and N. W. Reorganization 


“Under the spur and whip of getting a plan of reorganiza- 
tion in effect, the rights of the debtor, of some of its creditors, 
and of all of its shareholders have been ignored,” said Helen \ 
Munsert and Luther M. Walter, attorneys for the Chicago and 
North Western, in a brief, submitted to the circuit court of 
appeals at Chicago, asking that district court orders approving 
and confirming the Commission’s reorganization plan for the 
company be set aside. Present stockholder equities would be 
eliminated by the plan, which the Commission approved in 
December, 1939, and modified slightly in April, 1940 (see Traffic 
World, Dec. 23, 1939, p. 1431, and April 13, 1940, p. 903). The 
circuit court will hold a hearing on the appeals the last week 
of November. 

The brief said the district court “simply adopted the con- 
clusions of the Commission as its own,” and should have 
exercised more judicial authority by finding the Commission 
had failed to comply with the law in not having based the plan 
on a valuation study of the railroad’s properties and had made 
other errors. The district court should have ruled that the 
Commission’s findings were not supported by fact, the brief 
said. It cited a number of legal precedents which it said were 
proof that a determination of value was an essential prerequisite 
to a finding of maximum capitalization or of the non-existence 
of stockholder equities. The value of the property was $261,- 
000,000 more than the obligations to creditors, it continued, say- 
ing that the creditors should not be allowed to obtain ownership 
of the entire company. The Commission based its plan on an 
unduly low estimate of expected earnings, it said. 

The brief alleged that rates of interest approved by the 
Commission and the district court on bonds of the Sioux City 
and Pacific Railroad and the Des Plaines Valley Railroad, two 
section lines of the debtor, were excessive, and that the Recon- 
struction Finance Cerporation, which held $101,813,000 of the 
debtor’s securities as collateral for past loans, received unduly 
favorable treatment in the plan. 

The R. F. C., the brief said, would receive approximately 
8 per cent on its original investment or loans, but other credi- 
tors would receive annual earnings equivalent to only 4.6 per 
cent on their investments. The treatment in the plan of the 

R. F. C., it continued, “‘must shock the conscience of any court,” 
because “here is a corporation owned by the United States, 
organized to help, among others, financially embarrassed rail- 
roads without profit” but becoming ‘an instrument of 
destruction to property values and an incubus on the reor- 
ganized company.” The brief said the plan should be modified 


to provide for the claim of the R. F. C., either by issuance of 
notes for the full amount of the claim as of the effective date 
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of the plan, or by issuing new securities for a portion of the 
claim, the balance to be represented by serial notes. 

The brief made the objection that the plan would provide 
for the appointment of three of five voting trustees as repre- 
sentatives of life insurance and savings banks, saying that those 
three trustees, whose banks would hold less than 40 per cent of 
the new stock issues, would control the property and man- 
agement. The Commission should not, in fact, have provided 
for a voting trust, it added. It also said the plan should be 
disapproved because a minority of creditors would be repre- 
sented by reorganization managers to be appointed. 

The plan should be revised, further, the brief said, to pro- 
vide for consolidating the properties of the debtor with the 
Chicago, Milwaukee, St. Paul and Pacific; for advancing the 
effective date of the reorganization from January 1, 1939, to 
July 1, 1935, and for revising the provisions for fixed interest in 
the light of recent increased and higher prospective earnings not 
considered by the Commission. 

The Commission, in asking creditors to vote to approve or 
disapproved of the plan, erred in not advising the creditors that 
appeals had been taken by the debtor, said the brief, asking 
that the appeals court reverse the district court order which 
confirmed the plan on the assumption that the Commission-held 
vote had been correct. 


MOTOR FINANCE CASES 


No. MC F-1577, Charles Palisano et al., control—Boss-Linco Lines, 
Inc., embracing No. MC F-1578, Charles Palisano et al., control—Fax- 
lines, Ine., and No. MC F-1579, Charles Palisano et al., control—Law- 
lines, Ine. Acquisition by Charles, Joseph, Samuel, Victor J., and 
Vincent H. Palisano, partners, doing business as Lincoln Storage & 
Carting Company, of Buffalo, N. Y., of control of Boss-Linco Lines, 
Inc., and Lawlines, Inc., also of Buffalo, through ownership of capital 
stock, approved and authorized. Application of Charles, Joseph 
Samuel, Victor J., and Vincent H. Palisano, partners, doing business 
as Lincoln Storage & Carting Company, for authority to acquire control 
of Faxlines, Inc., Buffalo, N. Y., through ownership of capital stock, 
dismissed. 

No. MC F-1669, Glendenning Motorways, Inc., purchase—Northwest 
Truckways, inc. Petition for authority under section 210a(b) of Glen- 
denning Motorways, Inc., of St. Paul, Minn., for temporary opera- 
tion of certain motor-carrier rights of Northwest Truckways, Inc., of 
Menominee, Mich., granted October 25, 1941, provided, within 15 days 
from October 25, 1941, Gdendenning Motorways, Inc., shall have (1) 
filed with the Commission three conformed copies of a lease agree- 
ment embracing the terms of the lease authorized under section 210a(b), 
(2) complied with sections 215 and 217 of the act and rules and regv- 
lations prescribed thereunder, (3) instituted operations pursuant to the 
authority granted, and (4) confirmed, in writing, to the Commission, 
immediately upon commencement of operations, the date operations 
were commenced. 

No. MC F-1676, Arkansas Motor Freight Lines, Inc., purchase— 
Lester Q. Lindley (Rodney Parham, trustee). Petition for authority 
under section 210a(b) of Arkansas Motor Freight Lines, Inc., of Ft. 
Smith, Ark., for temporary operation of certain motor-carrier rights 
of Lester Q. Lindley, doing business as Lindley Truck Company (Rod- 
ney Parham, trustee), of Little Rock, Ark., granted October 25, 1941, 
provided, within 15 days from October 25, 1941, Arkansas Motor Freight 
Lines, Inc., shall have (1) filed with the Commission three conformed 
copies of a lease agreement embracing the terms of the lease author- 
ized under section 210a(b), (2) complied with sections 215 and 217 of 
the act and rules and regulations prescribed thereunder, (3) instituted 
operations pursuant to the authority granted, and (4) confirmed, in 
writing, to the Commission, immediately upon commencement of Op- 
erations, the date operations were commenced. 

No. MC F-1677, Harvey Jones, purchase—Lester Q. Lindley (Rod- 
ney Parham, trustee). Petition for authority under section 210a(b) of 
Harvey Jones, doing business as Jones Truck Line, of Springdale, Ark., 
for temporary operation of certain motor-carrier rights of Lester Q 
Lindley, doing business as Lindley Truck Company (Rodney Parham, 
trustee), of Little Rock, Ark., granted October 25, 1941, provided, 
within 15 days from October 25, 1941, Harvey Jones, doing business as 
Jones Truck Line, shall have (1) filed with the Commission three con- 
formed copies of a lease agreement embracing the terms of the lease 
authorized under section 210a(b), (2) complied with sections 215 and 
217 of the act and rules and regulations prescribed thereunder, (3) 
instituted operations pursuant to the authority granted, and (4) con- 
firmed, in writing, to the Commission, immediately upon commence 
ment of operations, the date operations were commenced. 

No. MC F-1549, Monark Motor Freight System, Inc., purchase— 
Royal Transit Company. Purchase by Monark Motor Freight System, 
Ine., of Chicago, Ill., of operating rights of Royal Transit Company, 
of Columbus, Ohio., approved and authorized, subject to condition. 

No. MC F-1690, Southern Pacific Transport Company, purchase—- 
R. A. Wright. Petition for authority under section 210a(b) of Southern 
Pacific Transport Company, of Houston, Tex., for temporary oper 
tion of certain motor-carrier rights of R. A. Wright, doing business 
as Wright Motor Freight Lines, also of Houston, denied October 23 
1941. 


NO HEARING IN MOTOR CASE 
The Commission has announced that “unless good cause 


therefor is shown,” no public hearing will be held in connec 
tion with MC F-1675, Watson Bros. Transportation Co., Inc, 


purchase, Oage Nielsen, application of the former, of Omaha, 


Neb., to purchase motor vehicle operating rights of the latter 
of Maryville, Mo. 
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Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Western Michigan district, southern division. Dick DeWitt, 
of Fremont, Mich., was fined $250, Evert Hall, of Fremont, 
was fined $200, and R. B. McKinley, of Grant, Mich., was fined 
$200 after the three defendants had entered pleas of guilty to 
informations charging them with violations of the motor carrier 
act. One information, containing 15 counts, charged DeWitt 
with transporting property as a common carrier by motor 
vehicle without authority from the Commission, and he was 
fined $50 on each of the first two counts and sentence was 
suspended as to the remaining counts. Another information 
containing 10 counts charged DeWitt, as principal, and Hall, 
as aider and abettor, with transporting property as a common 
carrier by motor vehicle without a certificate from the Com- 
mission, and with fraudulently seeking to evade and defeat regu- 
lation. DeWitt was fined $50 on the first count and Hall was 
fined $50 each on the first four counts, with sentence suspended 
on the remaining counts as to each defendant. Still another 
information containing 10 counts charged DeWitt, as principal, 
and McKinley, as aider and abettor, with transporting property 
as a common carrier without authority from the Commission 
and with fraudulently seeking to evade and defeat regulation. 
DeWitt was fined $50 on each of the first two counts and McKin- 
ley was fined $50 on each of the first four counts, with sentence 
suspended on the remaining counts as to each defendant. 

Vermont district. Armand Coupal, Colebrook, N. H., was 
fined $375 on his plea of guilty to an information charging 
him with operating as a common carrier by motor vehicle in 
violation of section 206 (a) of part II of the interstate commerce 
act and with operating as such carrier without rates on file 
with the Commission. 

Vermont district. Claude L. Robertson, Lemington, Vt., 
was fined $375 on his plea of guilty to an information charging 
him with transporting property in interstate commerce as a con- 
tract carrier without a permit and without having filed with 
the Commission security for the protection of the public. 

Vermont district. Edgar Ellingwood, Canaan, Vt., as prin- 
cipal in two cases, and Martin Bunnell, a shipper, also of 
Canaan, as aider and abettor in one of those cases, entered 
separate pleas of guilty to informations charging operation 
without a certificate of public convenience and necessity, trans- 
porting property without rates on file with the Commission, 
and failure to issue freight or expense bills. Ellingwood was 
fined $660, of which he was required to pay $240, and Bunnell 
was fined $300, of which payment of $120 was required. Each 
defendant was placed on probation for two years on the remain- 
ing portion of his fine. 

Western Tennessee district, western division. M. E. Carter 
& Co., Memphis, Tenn., and Jake Felt, its president, were fined 
$1,000 each following their pleas of nolo contendere to all 
counts of an information charging M. E. Carter & Co. as prin- 
cipal and Felt and Joe Patton as aiders and abettors with en- 
gaging in transportation of property as a contract carrier by 
motor vehicle without authority from the Commission, without 
having filed any schedule of rates or charges applicable thereto, 
and without having filed security for the protection of the 
public. United States Attorney William McClanahan told the 
court that subject to approval by the Attorney General an 
order or nolle prosequi would be recommended as to Patton. 

_ Eastern Tennessee district, Winchester division. Albert J. 
Simmons, Jr., and his successor in interest in the trucking busi- 
hess, Willie B. Posey, were each fined $100 following their pleas 
of nolo contendere to informations charging them with 
transporting property as a contract carrier without authority 
from the Commission, without any schedule of rates or charges 
on file, and without security for the protection of the public. 

_ Northern Texas district, at Dallas. Robert Wilson, of Fred- 
erick, Okla., and Harvey N. Powell, fined $750 and $300, respec- 
lively, on pleas of guilty to charges that Wilson operated as a 
common carrier without authority and without having a tariff on 
file with the Commission, and Powell aided and abetted the com- 
mission of the violations. Both were charged with seeking to 
evade and defeat regulation. 

Western Michigan district, southern division. Maurice L. 
Donnellan, of Benton Harbor, Mich., was fined $1,000 after he 
had withdrawn a plea of not guilty and entered a nolo con- 
tendere plea to an information charging him with operating 
a8 € common carrier by motor vehicle without authority from 
the Commission. Joseph R. Mammina, as aider and abettor, 
Previously had been fined $500 on his plea of guilty to the same 
information. As to both Donnellan and Mammina, sentence 
Was suspended with respect to the counts of the information 
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not covered by the fines assessed. In an earlier notice con- 
cerning the imposition of the fine on Donnellan, the Commis- 
sion had stated, erroneously and inadvertently, that he had 
entered a plea of guilty to all counts of the information. 

Western New York district, at Buffalo. Mathews Truck- 
ing Co., Inc., and Howard G. Mathews, of Fredonia, N. Y., fined 
$250 each on pleas of guilty to an information charging the cor- 
poration with transporting property without a certificate and 
without rates on file with the Commission, and Mathews with 
aiding and abetting in the commission of the offenses. 





A criminal information of 22 counts has been brought by 
the government in federal district court at Chicago against the 
Farmers Rapid Transit, Inc., a Chicago common carrier truck- 
ing company, charging the defendant with violating the act by 
granting rate concessions to shippers and by requiring its driv- 
ers to work in excess of maximum weekly hours of service pre- 
scribed by the Commission. The alleged violations occurred 
between January and June, 1940. In addition, the government 
has brought an information against the Farmers Rapid Transit, 
Inc., and the Columbian Transfer and Storage Company, a 
common carrier, charging the Farmers Transit Company with 
granting rate concessions to shippers and charging the Colum- 
bian company with having abetted in the violations. Thirty 
instances of such violations are alleged. 

An information of 14 counts against the George Weston 
Biscuit Company, Chicago, and an information of 30 counts 
against Libby, McNeill and Libby, Chicago, have been brought 
by the government, charging the two shippers with soliciting 
and receiving rate conceSsions from the Farmers Rapid Transit 
in violation of the act. 

The Kirk Transportation Company, Chicago, a motor com- 
mon carrier, has been charged in a 30-count criminal informa- 
tion with granting rate concessions between September, 1939, 
and February, 1940, to shippers of foods from Chicago to 
Detroit. 

The government also has filed a criminal information at 
Chicago alleging that the American Carloading Corporation on 
12 occasions, between June, 1940, and January, 1941, violated 
the act by allowing and requiring its motor vehicle operators 
to work more than 10 hours a day. The information also 
alleges that the company on three occasions required drivers 
to work more than 60 hours a week in violation of Commission 
regulations. 


ELKINS ACT PROSECUTIONS 


North American Car Corporation, Inland Car Lines, Inc., 
and Martin J. Grogan, have been fined $20,000, $5,000 and 
$10,000, respectively, on pleas of guilty, October 21, in the 
federal court at Shreveport, La., to informations charging vio- 
lations of section 1 of the Elkins act, the Commission has 
been advised. 

In substance, according to the Commission, the informa- 
tions charged that North American, a private car company, 
granted rebates to Hurricane Petroleum Corporation, an oil 
shipper now bankrupt, through payment to the shipper of ex- 
cess mileage earnings on tank cars leased by the shipper from 
North American, and that Inland likewise granted rebates to 
Rodessa Oil Refining Corporation, also an oil shipper now 
bankrupt, through the same device. The excess mileage earn- 
ings paid by the car companies to the shippers, the Commission 
said, were derived from mileage allowances for the use of the 
leased tank cars paid by railroads to the car companies, and 
the amounts subsequently paid by the car companies to the 
shippers were substantially in excess of the rentals paid by the 
latter for the leased cars. Grogan, as former president of the 
two corporate shippers, was charged with having solicited and 
received these rebates from the private car companies in behalf 
of his corporations. 





D. & R. G. W. REORGANIZATION 


Because of the financial uncertainty caused by the 30 per 
cent wage increase demands of the railroads, the Reconstruc- 
tion Finance Corporation and the Insurance Group Commit- 
tee of the Denver & Rio Grande Western Railroad Co., have 
filed a joint motion in Finance No. 11002, reorganization of 
the Denver & Rio Grande Western Railroad, for postponement 
by the Commission of the argument now set before it for 
Nov. 6 and 7, for approximately 60 days. 

The movants point out that any substantial increase in 
the wages of employes will affect to a corresponding degree 
the operating expenses and net income of the various railroads, 
including those under reorganization in this proceeding; that 
it has been publicly announced that the board which has been 
considering the matter will be unable to make a report on 
the matter before Nov. 5 and that under the law it might be 
some little time after the report is made before the amount 
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of the wage increases to be made, if any, and the effect thereof, 
can be finally determined and applied in the consideration of 
any reorganization plan for the properties involved in this 
proceeding. 

The RFC and the Insurance Group Committee say they 
feel that after pending demands for wage increases have been 
disposed of and the effect thereof on the expenses and net in- 
come of the properties involved in this proceeding, can be 
definitely ascertained, it may be practicable for them and other 
parties in interest to develop, through conference and nego- 
tiations and to present to the Commission for its consideration 
constructive suggestions and proposals for the reorganization 
properties involved in this proceeding. They suggest that if 
acceptable to the Commission and to the court, the suggestions 
would greatly facilitate an early reorganization of the proper- 
ties with a minimum of expense. 


SHORT LINE RAILROAD CLAIMS 


The Commission, by division 4, in Finance No. 5721, deficit 
status of Lake Erie & Fort Wayne Railroad Co., has found that 
railroad not to be entitled to benefit under section 204 of the 
transportation act, 1920, as amended Jan. 7, 1941. The Com- 
mission said that “owing to the incompleteness of the records, 
it is impossible to ascertain what amount, if any, is payable to 
the carrier under the provisions of section 204, and it follows 
that the claim must be dismissed.” In a prior report, 138 
I. C. C. 141, the Commission dismissed the road’s claim filed 
under section 204 of the transportation act, 1920, covering the 
period from Jan. 1, 1918, to Feb. 29,.1920, which indicated an 
excess of credits in its favor of $5,042.44, on finding the road 
to have earned a net railway operating income of $4,251.04 in 
the period of private operation. The claim was reopened for 
further consideration pursuant to section 204 as amended 
Jan. 7, 1941. 


STATUS OF WATER CARRIERS 


Briefs involving the status of additional water carriers 
operating in the Pacific coast area have been filed with the 
Commission by the Office of Price Administration, O. E. M., 
—— granting of certificates (see Traffic World, Oct. 25, 
p. 1067). 

In W-432, application of Longview Tugboat Co., the OPA 
has asked the Commission to grant a certificate authorizing 
common carriage by water of logs, lumber, sand, gravel, rock 
aggregates, fuel and contracts’ equipment between points on 
the Columbia River and its tributaries. In W-434, application 
of Olympic Steamship Co., Inc., Consolidated-Olympic Line, the 
Commission is requested to grant a certificate to operate as a 
common carrier of general commodities between ports in Wash- 
ington, Oregon and California. In W-413, application of Wilbur 
J. Smith, the Commission is asked to find that the applicant 
was operating as a common carrier on the Columbia River 
and its tributaries, of logs, lumber, sand, gravel, hog fuel, ma- 
chinery and contractors’ equipment on Jan. 1, 1940, and con- 
tinuously thereafter, and grant a certificate; but deny a permit 
to operate as a contract carrier. 


A. T. & N. REORGANIZATION 


The Alabama, Tennessee & Northern Railroad Corporation 
and other parties in interest in Finance No. 10714, Alabama, 
Tennessee & Northern Railroad Corporation reorganization, 
have filed a stipulation in that proceeding under which the plan 
of reorganization made by the Commission will be modified on 
account of the unwillingness of the RFC to lend any new money 
to the reorganized company. The railroad company has made 
arrangements to borrow $100,000 from other sources. 

Under the plan as made by the Commission the RFC was 
to have had the privilege of selecting one of the three reorgani- 
zation managers on account of the thought that the RFC would 
advance to the reorganized company sufficient money to meet 
the cash requirements of the plan. But, according to John T. 
Cochrane, Jr., trustee of the company, the government lending 
agency is unwilling to advance any funds. The right of naming 
one of the reorganization managers therefore is transferred by 
the stipulation to the institution that is willing to lend $100,000. 
The stipulation is signed by counsel for the trustee, counsel for 
the RFC, counsel for the Manufacturers Trust Co., by the 
Acting Secretary of the Treasury, and counsel for Roy Gridley 
& Co. 


SIGNAL SYSTEMS 


The New York Central; Pennsylvania; New York, Ontario 
& Western; Atlantic Coast Line; New York Central (lessee of 
Michigan Central); and Alton have filed applications with the 
Commission for approval of proposed modifications of signal 
systems or devices under section 25(b) of the interstate com- 
merce act. 


Any interested party desiring hearing should ad- 


TRAFFIC WORLD 


vise the Commission and applicant in writing within 20 days 
from Oct 28. 

The Atchison, Topeka & Santa Fe; and Wabash have fileq 
applications with the Commission for approval of proposed 
modifications of signal systems or devices under section 25 (ph) 
of the interstate commerce act. Any interested party desiring 
hearing should advise the Commission and applicant in writing 
within 20 days from October 22. 

The Northwestern Pacific; Louisville & Nashville; and Bal. 
timore & Ohio have filed applications with the Commission 
for approval of proposed modification of signal systems oy 
devices under section 25 (b) of the interstate commerce act. 
Any interested party desiring hearing should advise the Com. 
— and applicant in writing within 20 days from Octo- 
ber 25. 

The Southern Pacific; Baltimore & Ohio; Grand Trunk 
Western; Cleveland, Cincinnati, Chicago & St. Louis; Illinois 
Central; New Orleans & Northeastern have filed applications 
with the Commission for approval of proposed modifications 
of signal systems or devices under section 25(b) of the inter- 
state commerce act. Any interested party desiring hearing 
should advise the Commission and applicant in writing within 
20 days from October 30. 

The Delaware, Lackawanna & Western; Chicago, North 
Shore & Milwaukee; and Lehigh & Hudson River have filed 
applications with the Commission for approval of proposed 
modifications of rules, standards and instructions prescribed by 
order of April 13, 1939, under section 25(c) of the interstate 
commerce act. Any interested party desiring hearing should 
advise the Commission and applicant in writing within 20 days 
from October 30. 





WATER EXEMPTION ORDER 

Finding that all the voting stock of the applicant was owned 
by Olds & Whipple, Inc., and that applicant transported for com- 
pensation solely the property of Olds & Whipple, Inc., the Com- 
mission, by division 4, by an order in W-320, Materials Trans- 
port Co., application exemption, has certified that Materials 
Transport Co. is exempt from all provisions of part III of the 
interstate commerce act by virtue of the provisions of section 
303 (h) thereof. The certificate became effective Oct. 21, and, 
according to the order, “shall remain in force only for such 
period as the stock ownership of applicant shall continue as 
described above and the carrier shall continue to perform for 
compensation only the transportation described.” The applicant 
applied for exemption under section 303 (h). 


N. Y., S. & W. REORGANIZATION 


Authority to solicit authorizations to represent and act for 
the holders of the New York, Susquehanna & Western Railroad 
Co. general mortgage 50-year 5 per cent gold bonds, issued 
under a general mortgage dated August 1, 1890, has been 
requested in a petition filed with the Commission in Finance 
No. 11681, New York, Susquehanna & Western reorganiza- 
tion, by a protective committee for holders of such bonds, the 
committee consisting of G. Leonhar Boveroux, of New York 
City, Alden Sherry, of Syracuse, N. Y., and John S. Sickels, of 
New York, N. Y. 

The petition says Coleman Burke, attorney, of New York 
City, is secretary of the committee. The debtor railroad dé- 
faulted in the payment of interest on the bonds in question on 
August 1, 1937, and defaulted in the payment of the principal 
on August 1, 1940, according to the petition. It said that “on 
information and belief” the principal amount of the bond 
issue presently outstanding in the hands of the public was 
$2,551,000. 


ALCOHOLIC LIQUOR RATES PROBE 


An investigation into and concerning the reasonableness 
and lawfulness otherwise of ratings, classifications, rates, and 
charges, etc., applicable to the water-rail transportation © 
alcoholic liquors, including wine, in lots of 20,000 pounds 0 
more, between eastern points and southern points named 1 
tariff I. C. C. No. 668 also bearing MF-I. C. C. No. 175, 0! 
Agent F. D. Miller, and proportional rates and charges, ete: 
applicable to the transportation of alcoholic liquors, including 
wine, in lots of 20,000 pounds or more, from Charleston, S. C: 
to Atlanta, Ga., maintained by carriers parties to tariff MI 
I. C. C. No. 194 of Southern Motor Carriers’ Rate Conference 
has been instituted by the Commission, division 2, on its oW! 
motion, in No. 28732, alcoholic liquors east to southern points 

Carriers to the tariffs named has been made respondents, 
and the proceeding has been assigned for hearing with I. at 
S. M-1837, liquors and wines, Baltimore and Philadelphia," 
Atlanta, No. 18, at the Atlanta Biltmore Hotel, Atlanta, ©@ 
before Examiner Fuller. 
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Defense Iron and Steel Rates 


The Traffic World Washington Bureau 


A definite proposal for a general reduction of transcon- 
tinental rates on iron and steel has been submitted by G. Lloyd 
Wilson, director of transportation of the Office of Price Ad- 
ministration, on behalf of the Maritime Commission, the Navy 
Department’s bureau of supplies and accounts, the Army, and 
the procurement division of the Treasury Department, to J. G. 
Stubbs, chairman of the Transcontinental Freight Bureau, 
Chicago. 

The basic proposal is that the minimum weight be raised 
from 40,000 and 60,000 pounds to 80,000 pounds from eastern 
groups to both south and north Pacific Coast groups. The re- 
duction would be from the present rate of $1.43 from groups 
A and K to the Pacific Coast groups to $1.15, graded down to 
75 cents instead of 85 cents from group J to the Pacific Coast 
Groups. The rate from groups B and L to all Pacific Coast 
groups would be $1.10; from groups C, C-1 and M to the Pacific 
Coast groups, $1.05; from Group D to south Pacific Coast 
groups, $1.00; from groups D, E-1, H and N to north Coast 
groups, $1.00; from group E to the Pacific groups, 95 cents; 
from groups F, G, H and I to the south Coast groups, 90 cents; 
from F, G and I to north Pacific groups, 90 cents, and from 
group J to Pacific groups, 75 cents. 

Dr. Wilson requested Mr. Stubbs to docket this proposal 
with the Transcontinental Freight Bureau for the most ex- 
peditious treatment possible. He said the average decrease 
represented in the proposed rates under presently applicable 
rates Was approximately 11 per cent. Based on minimum car- 
load requirements of the two rate scales, 80,000 and 40,000 
pounds, respectively, there would be an actual increase in car- 
riers’ revenues of approximately 43 per cent, with only a very 
small percentage subject to land grant deductions, he said. 

The group D rate, the proposal said, should be made to 
apply in Transcontinental Freight Bureau tariff No. 1 from 
points in Alabama, Georgia and Kentucky, except from cer- 
tain points in Kentucky. Louisiana, Mississippi or Tennessee, 
taking group C, C-1 or M rates via routes designated in item 
205 of Transcontinental Freight Bureau tariff No. 1-V, and re- 
issues thereof. Dr. Wilson suggested that no change be made 
in the transit privileges in the Transcontinental tariffs, and 
that, under tariff provision, they might be used alternatively 
with rates on minimum of 40,000 and 60,000 pounds. 

He said that, although a “blanket” rate including group 
D and all groups east thereof was preferable to the govern- 
ment departments from the point of view of ease in the admin- 
istration and allocation of orders among producers of iron and 
steel for defense and civilian purposes, in the spirit of com- 
promise, to reconcile the interests of shippers in the various 
groups, consignees, carriers and the government, OPA sug- 
gested the graded scale hereinbefore outlined (see Traffic 
World, June 28, p. 1634, and July 5, p. 21). 


McCormick Water Service 


_ Pope & Talbot, Inc. (McCormick Steamship Co. division), 
ina brief in W-336, contract carrier application, has asked the 
Commission to make permanent the temporary authority 
granted by division 4 for operation as a contract carrier by 
water of iron and steel articles from Philadelphia, Pa., and 
Baltimore, Md., including Sparrows Point, Md., to Galveston 
and Houston, Tex., and New Orleans, La. On May 20, 1941, 
the applicant filed an application for authority to institute a 
new operation as a contract carrier between the points named. 
At the same time. it asked to operate the service for a tempo- 
rary period of 180 days, which temporary authority was given 
June 20, 1941. It expires Dec. 17, 1941. A common carrier 
application of the applicant filed with the Commission. a hear- 
Ing on which was held Sept. 10, 1941, according to the brief, 
Is now pending. 

_ Such permanent authority, says the applicant, “will not be 
Inconsistent with the holding by applicant of a certificate as a 
common carrier in the intercoastal and Pacific coastwise trades.” 
_ The Bull Steamship Line, Pan-Atlantic Steamship Corpora- 
tion and Southern Steamship Co., in their brief, said the pro- 
Dosed permanent operation of Pope & Talbot, Inc., “at rates 
less than those of the common carrier lines presents a threat 
to the continuance of the present common carrier rate structure 
and has caused serious concern that shippers not under contract 
‘o applicant may ultimately have to be given reduced common 
carrier rates in order to meet the competition of Bethlehem Steel 
Co. and applicant.” They pointed out that they and other steam- 
ship lines in the service found themselves in a “difficult financial 
condition” in the latter part of 1940 and the early months of 
1941. The brief said the record showed that “they were operat- 
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ing facilities with book value in excess of $30,000,000 and during 
the period 1936 to 1939 suffered operating deficits averaging 
approximately four and one-half million dollars per annum, or 
$1.09 on every ton of freight handled.” 

They requested that if the Commission granted further 
operating authority, such authority be made subject to an ex- 
piration date of Dec. 31, 1942, and also subject to “the condi- 
tion as to rates and charges.” 

The Atwacoal Transportation Co., and Fall River Naviga- 
tion Co., in their brief in W-336, have asked the Commission 
to deny the request of Pope & Talbot, Inc. (McCormick Steam- 
ship division), McCormick Steamship Co., for a permit as a 
contract carrier by water covering a new operation. They said 
the proposed service by applicant would “‘be a needless competi- 
tor to existing contract carriers, and would deprive protestants 
of business to which they are rightfully entitled.” Further, they 
said, there was not the slightest justification for the Commission 
to find that a dual operation under a certificate and permit was 
consistent with the public interest and with the national trans- 
portation policy. 


CITRUS FRUIT PROPORTIONALS 

On petition of respondents, the Commission, by Commis- 
sioner Mahaffie, to whom the matter was assigned for action, 
has modified its order in No. 28625, proportional rates on citrus 
fruit from Jacksonville, Fla. (formerly Maritime Commission 
No. 583), to become effective Nov. 27, 1941, on not less than 
one day’s notice, instead of Oct. 27, 1941, on one day’s notice 
(see Traffic World, Oct. 25). 


FRENCH BONDHOLDERS DISFRANCHISED 

Holders of Missouri Pacific bonds living in occupied France 
will not be able to exercise their right to vote for or against the 
plan of reorganization submitted by the Commission in Finance 
N. 9918, reorganization of the Missouri Pacific. Voting on the 
Commission’s plan is to be done November 19. 

This disfranchisement of security holders living in occupied 
France is due to the fact that the United States cannot get mail 
matter to persons in that part of France. The postmaster at 
Washington has so advised the Commission. About the time that 
advice was received the Commission had returned to it the 
paper it had sent to holders of Erie securities with a note in 
French to the effect that the mail matter could not be delivered 
because of an interruption of mail service. Each envelope was 
also decorated with rubber stamped legends setting forth that 
it had been opened by the German military authorities. 


SOO LINE REORGANIZATION 


Arguments were made before members of division 4, Oct. 
29, on the examiner’s proposed plan in Finance No. 11897, 
Minneapolis, St. Paul & Sault Ste. Marie Railway Co. (Soo 
Line), reorganization. Time for argument was assigned to 
James L. Hetland, representing the trustees of the company; 
Edward Lamb, first consolidated 50-year gold bonds; Edgar 
Turlington, first consolidated bondholders group; Thomas O’G. 
Fitzgibbon, first refunding mortgage bonds; Douglas F. Smith, 
institutional investors and Fred N. Oliver, mutual savings 
banks. 

According to their attorney the trustees had no essential 
disagreement with Examiner Jewell who prepared the pro- 
posed plan except with regard to the capitalization of the re- 
organized company. Mr. Hetland asked the Commission to 
adopt the trustees’ plan calling for a capitalization of something 
more than $104,000,000 instead of the $79,000,000 plus called for 
in the examiner’s plan. Furthermore he asked that the no-par 
common stock be treated as $100 a share instead of $75. In 
support of his contentions, Mr. Hetland said the northwest 
served by the Soo Line had experienced a remarkable recovery. 
He urged the Commission not to give too much consideration 
to the Soo Line’s bad years and predicted a net of nearly 
$3,000,000 in 1941. 

Attorneys for the various groups argued in favor of changes 
in the plan to give recognition, as they said, to the rights of the 
particular group for which each spoke. 


INFORMAL WATER INVESTIGATION 


The Commission has designated Milton E. Diehl and R. V. 
Pitt, Jr., of its Bureau of Water Carriers, to make a check 
of the records in thirty-two applications under the water carrier 
part of the interstate commerce act for authority to operate. 
Messrs. Diehl and Pitt are to make a check of the records 
with the view to making it unnecessary to hold formal hearings 
on these applications. 

The Commission has prepared for the trip of the two by 
sending out charts to be filled out by the applicants showing 
various data. For instance, in one column the applicant is to 
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show all ports or points served within one year prior to Jan- 
uary 1, 1940; the last date prior to January 1, 1940, on which 
the applicant served each such port or point; the approximate 
number of calls at such port or point within the year preceding 
January 1, 1940; the approximate number of calls by the year 
made at each such port or point since January 1, 1940; the 
number of commodities loaded at each port or point; and the 
number of commodities discharged by the applicant at each 
such port or point. The chart is also to show, as to any port 
or point not served with reasonable regularity since January 
1, 1940, a detailed explanation of the irregularity of service. 
In addition the applicant is to submit, as to any port or point 
claimed in the application but not served within the year prior 
to January 1, 1940, an explanation of the basis for claiming a 
right to such port or point. 

In addition it is also requested that the applicant prepare 
for inspection and check a statement showing ports served and 
a list of individual commodities transported from, to or via each 
port served. The instruction also says that where more than 
ten commodities are handled from, to or via a port the ap- 
plicant is to estimate the number of commodities and list only 
the ten principal ones. 

The two representatives of the Commission will be in New 
York the last week in October and the first week in November. 





STATUS OF WHARFINGERS 

The Northwest Marine Terminal Association, in a brief in 
Ex Parte 144, status of wharfingers, urges the Commission to 
be “slow to assume jurisdiction which would necessarily apply 
to wharfingers wherever located unless it is satisfied beyond 
doubt that Congress clearly intended to confer it” (see Traffic 
World, Oct. 25). It submitted that the transportation act, 1940, 
disclosed no such congressional intent. 





STANDARD TIME ZONE INVESTIGATION 


The Southern Railway has asked the Commission to post- 
pone from Nov. 23 to Dec. 13 the effective date of its order 
which includes the entire state of Georgia within the eastern 
zone, in No. 10122, standard time zone investigation, defining 
limits of United States eastern and central time zones. The 
postponement is asked so far as the operations of rail car- 
riers are involved. 

In placing all of the state of Georgia within the eastern 
zone, the railway said, the Commission made certain excep- 
tions for operating purposes only; that under the Commission’s 
order it must change its operations in the Atlanta Terminal, 
on its line from McDonough, Ga., to Columbus, Ga., and its 
line from Williamson, Ga., to Fort Valley, Ga., from central 
standard to eastern standard time. Effective Dec. 13, accord- 
ing to the railway petition, the Southern Railway system lines 
will inaugurate their winter service on trains from and to 
the south which will, “of course, necessitate changes in publi- 
cation of schedules, time tables, etc.” If the change from 
central to eastern time as required by the Commission’s order 
could be made effective at the same time, it says. it would be 
greatly to the convenience of the Southern Railway system 
lines and at the same time would save those lines several 
hundred dollars in printing and other expenses.” 


RAIL WAGE REPORT PLANS 


Members of the President’s emergency board on railroad 
wages, rules and vacations spent this week in studying the 
record made and the exhibits entered at the hearings which 
ended October 22. They worked, together with the members 
of their staff, at the Stevens Hotel, Chicago. Their report is 
due on or before November 5, under terms of two extensions 
made by the President (see Traffic World, October 25, p. 1081). 

The board’s plan at present is to complete work on its 
report by the evening of November 4. All five members will 
then fly to Washington to present the report in person to 
President Roosevelt the next day. 

Chief executives of the rail labor unions involved an- 
nounced that they had postponed from November 3 to No- 
vember 6 the meetings of their general chairmen to consider the 
report. The meetings will be held in Chicago. 








RAIL WAGE DEMANDS 

“In the railroad wage controversy now awaiting the report 
of the President’s fact finding committee the uppermost ques- 
tion is whether the railroads are to suffer a repetition of their 
unfortunate experience in 1937,” says the U. S. Chamber of 
Commerce in its Washington Review of October 27. 

“At that time, when railroad traffic was increasing, the 
brotherhoods demanded a substantial share of the anticipated 
profits and, to avert threatened strikes, railroad management 
assented in part. Unfortunately, however, the traffic soon fell 
off and the railroads found themselves paying higher wages 
from less business. 


TRAFFIC WORLD 


“Now again, predictions as to traffic and earnings have 
gone astray. A few weeks ago amateur prognosticators in and 
out of the government were predicting an abnormal increase 
in rail transportation, and all concerned were urging the neeq 
for careful conservation of the freight car supply. Now, how. 
ever, the expected fall peak has almost completely flatteneg 
out and the prospects are that railroad traffic and earnings for 
the year will be substantially below previous estimates. 

“To date, the brotherhoods have announced no move to 
modify their demands accordingly.” 


DEFENSE MEDIATION BOARD ENLARGED 


Wayne L. Morse, dean of law of the University of Oregon, 
who served as chairman of the fact-finding board which heard 
testimony in connection with the strike threat of the five rail- 
road operating brotherhoods, has been appointed an alternate 
member, representing the public, of the National Defense Media- 
tion Board. In announcing the appointment of 11 new alternate 
members, three for the public, four for employers, and four for 
labor, William H. Davis, chairman of the board, said the ap- 
points brought to 41 the total number of members and alternate 
members of the board. 


REPRESENTATION OF EMPLOYES 

The National Mediation Board has certified that the Broth- 
erhood of Locomotive Firemen and Enginemen has been desig- 
nated and authorized to represent the craft or class of locomo- 
tive engineers employed by the Georgia, Southern & Florida 
Railway Co. 

The board has certified authorization of the Brotherhood 
of Railroad Trainmen to represent the craft or class of yardmen 
(consisting of yard foremen or conductors, helpers or brake- 
men, switchtenders and car retarder operators) employed by 
the New York Central Railroad Co. 

On the basis of a reinvestigation, the board has amended its 
certification in behalf of Railway Patrolmen’s Union No. 22433, 
A. F. of L., in case No. R-726, dated April 30, 1941, so as to 
exclude office, station and warehouse watchmen employed by 
the Pere Marquette Railway Co., including only the shop police 
and watchmen employed by that company. 

The board has certified authorization of the Steel Workers’ 
Organizing Committee, C. I. O., to represent the craft or class 
of maintenance of way employes of the Arkansas & Memphis 
Railway Bridge & Terminal Co. Likewise, it has certified 
authorization of the Brotherhood of Railroad Trainmen to rep- 
resent the craft or class of yardmasters employed by the Texas 
Pacific-Missouri Pacific Terminal Railroad of New Orleans. 

The board also has certified designation of the Brotherhood 
of Maintenance of Way Employes to represent the entire craft 
or class of maintenance of way employes of the Pacific Electric 
Railway Co. ; 


RAIL PENSION DATA 


Benefits under the railroad retirement act in September 
totaled $10,463,839, bringing total payments from the begin- 
ning of the board’s operations to $461,410,783, the Railroad 
Retirement Board has announced. It said that employe an- 
nuities in force at the end of September totaled 121,066, with 
a monthly amount payable of $7,961,285, the average monthly 
payment being $65.76. 

The balance in the railroad retirement account on Sep- 
tember 30 was $91,966,216, consisting of $91,000,000 in Treasury 
notes and $966,216 in unobligated cash, said the board. Collec- 
tions under the carriers taxing act in the third quarter of 1941 
amounted to $37,620,072, or 6.1 per cent more than for the 
preceding quarter and almost 17 per cent more than for the 
corresponding quarter of 1940, it added. 

Claims received under the railroad unemployment insur- 
ance act totaled 28,882 in the four-week period from August 30 
to September 26, and benefits certified amounted to nearly 
$562,000, of which $546,625 was for claims in the current bene- 
fit year, the board observed. It said the average certification 
on claims with a maximum of 10 compensable days was $22.91. 

The board’s report showed that in the four September 
weeks, the employment offices were notified of 4,359 openings. 
approximately 4,200 of which were with railroad employers. 
and that referrals were made of more than 5,300 qualified 
workers, with 2,380 being placed. 

In the period of its operations, the board noted, it had 
certified 149,398 employe annuities, 48,537 pensions, 3.060 sur- 
vivor annuities, 5,878 death benefit annuities, and 45,884 lump- 
sum benefits. 


FREE TIME REDUCTION PROPOSAL 
Freight houses throughout the country, according to cat 
demurrage and storage men of the Association of American Rail- 
roads, are becoming so clogged with less-carload freight that 
eastern carriers have given formal expression to the thought 
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that the free time for the removal of such traffic from freight 
houses would be reduced from 120 to 48 hours. They have 
docketed the subject with the demurrage and storage organiza- 
tion of the rail association for consideration. 

The latter has taken up the subject with the storage and 
demurrage committee of the National Industrial Traffic League 
with a request that the League acquiesce to the reduction with 
the distinct understanding that when the present emergency 
has passed consideration will be given to a restoration of a 
longer free time period. According to E. F. Lacey, executive 
secretary of the League, the subject may be given consideration 
at the annual meeting of the League in Chicago November 13-14. 

Until seven or eight years ago the general free time was 48 
hours. But with the introduction of pick-up and delivery and 
the coming of motor truck competition the strain on freight 
houses was reduced so that the free time was increased to 96 
hours and finally to 120 hours. National defense activity has 
resulted in such an increase in the volume of less-carload traffic 
as to bring worry, particularly to the eastern railroads, about 
freight house room, the outcome being the proposal to cut the 
free time to 48 hours. 


Revenue Freight Loading 


Loading of revenue freight the week ended October 25, 
totaled 913,605 cars, according to the Association of American 
Railroads. This was an increase of 75,948 cars, or 9.1 per cent, 
above the corresponding week in 1940, an increase of 84,247 
cars, or 10.2 per cent, above the corresponding week in 1939, 
but a decrease of 9,279 cars, or one per cent, below the pre- 
ceding week. 


All districts reported increases compared with the corre- 
sponding weeks in 1940, and 1939. 


1941 1940 1939 

ee ere 2,740,095 2,557,735 2,288,730 
CER Ge PEE <caccaceucsene 2,824,188 2,488,879 2,282,866 
S weeks Of MEAP ....iccncsscccecs 3,817,918 3,123,916 2,976,655 
SE SE ok ne pw ciew ele cdse ee 2,793,563 2,495,212 2,225,188 
nee 4,160,527 3,351,840 2,926,408 
eS oe ee 3,510,137 2,896,953 2,563,953 
SR EN ic esa wigays 3.2 bears 3,413,427 2,822,450 2,532,236 
ee Re ee 4,464,458 3,717,933 3,387,672 
4 weeks of September ....... ...... 3,539,171 3,135,122 3,102,236 
OS ga eer 917,516 806,004 830,102 
ee ® ° eee 903,877 811,906 839,952 
Week of October 18 ................ 922,884 813,909 856,289 
WO OF CIPRO BO akc cei cacewcives 913,605 837,657 829,358 

EM ecu sister ees dean banked 34,921,366 29,859,516 27,641,645 


Revenue freight loading by districts the week ended Octo- 
ber 25 and for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 7,239 and 7,815; live 
stock, 1,323 and 1,426; coal, 34,712 and 29,266; coke, 3,492 and 3,648; 
forest products, 2,068 and 1,966; ore, 6,248 and 7,191; merchandise, 
L. C. L., 44,097 and 42,001; miscellaneous, 90,548 and 80,205; total, 
1941, 189,727; 1940, 173,518; 1939, 169,462. 

Allegheny district: Grain and grain products, 4,376 and 3,916; live 
stock, 1,083 and 1,152; coal, 44,382 and 38,228; coke, 6,163 and 5,137; 
forest products, 1,245 and 1,381; ore, 12,759 and 12,861; merchandise, 
L. C. L., 31,338 and 26,699; miscellaneous, 95,444 and 79,104; total, 
1941, 196,790; 1940, 168,478; 1939, 171,539. 

Pocahontas district: Grain and grain products, 280 and 269; live 
stock, 364 and 337; coal, 43,710 and 33,248; coke, 682 and 537; forest 
products, 938 and 746; ore, 358 and 345; merchandise, L. C. L., 5,056 and 
5,937; miscellaneous, 8,035 and 7.723: total, 1941, 59,423; 1940, 49,142; 
1939, 58,830. 

Southern district: Grain and grain products, 2,202 and 3,293; live 
stock, 975 and 1,254; coal, 20,620 and 17,051; coke, 491 and 395; forest 
products, 15,389 and 14,257; ore, 1,576 and 1,362; merchandise, L. C. L., 


Revenue Freight Car Loading—Week Ended Saturday, Oct. 25 


Grain and Live 
Grain Prod. Stock Coal 
1941 35,083 20,378 165,220 
EON ll (SNR oo ae Selene 1940 40,421 22,509 136,430 
| 1939 40,232 20,410 160,298 
Preceding week Oct. 18........... 1941 37,564 22,805 167,613 
Per cent increase over..........-- 1940 21.1 
Per cent decrease under.......... 1940 13.2 9.5 
Per cent increase over............ 1939 We 
Per cent decrease under.......... 1939 12.8 0.2 
1941 1,673,718 515,616 6,225,685 
Cumulative 43 weeks to Oct. 25 1940 1,549,738 549,430 5,564,786 
1939 1,620,717 563,793 4,840,567 
Per cent increase over..........+- 1940 8.0 11.9 
Per cent decrease under.......... 1940 6.2 
Per cent increase over............ 1939 3.3 28.6 
er cent decrease under.......... 1939 8.5 


-. 


Per cent to 15 year average, 106.5. 
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26,107 and 28,284; miscellaneous, 57,215 and 49,734; total, 1941, 124,575; 
1940, 115,630; 1939, 113,747. 

Northwestern district: Grain and grain products, 9,757 and 10,426; 
live stock, 4,987 and 4,807; coal, 6,625 and 6,961; coke, 1,922 and 1,692; 
forest products, 12,001 and 11,707; ore, 42,423 and 41,582; merchandise, 
L. C. L., 18,469 and 18,623; miscellaneous, 47,403 and 41,730; total, 
1941, 143,587; 1940, 137,528; 1939, 127,169. 

Central Western district: Grain and grain products, 7,854 and 9,936; 
live stock, 9,717 and 11,360; coal, 10,566 and 8,596; coke, 256 and 471; 
forest products, 8,908 and 8,221; ore, 4,771 and 4,835; merchandise, 
L. C. L., 24,718 and 24,819; miscellaneous, 71,276 and 66,210; total, 
1941, 138,066; 1940, 134,448; 1939, 130,737. 

Southwestern district: Grain and grain products, 3,375 and 4,766; 
live stock, 1,929 and 2,173; coal, 4,605 and 3,080; coke, 134 and 109; 
forest products, 5,368 and 5,326; ore, 320 and 336; merchandise, L. C. L., 
10,043 and 10,365; miscellaneous, 35,663 and 32,758; total, 1941, 61,437; 
1940, 58,913; 1939, 57,874. 


. oer 
Ua eScfies 
ar Service Report 

“With the half the world at war and our own national 
defense program steadily increasing in scope and volume, the 
car service division has concentrated largely during the past 
year on car efficiency measures to get the utmost service out 
of all available equipment,” says the car service division of the 
Association of American Railroads in its annual report which 
reviews the principal railroad car service developments in the 
last year. 

“The fact that there has been no shortage of cars or power 
during this period of heavy traffic constitutes a record of 
achievement for the railroads, giving due credit to the splendid 
cooperation extended by the shipping public and representatives 
of the government. 

“The car service division, with an enlarged personnel, has 
devoted much of its time to the elimination of all waste in car 
handling, through frequent appeals to shippers and receivers, 
including military and naval authorities, and with the rail- 
roads through activity of the field men with their checks of 
yards and terminals, reporting accumulations, sluggish move- 
ments, or slow unloading. 

“The revenue car loadings for 39 weeks of 1941 total 
31,263,484 cars, representing an increase of 17.6% over the 
corresponding period of 1940, and 28.7% in excess of the same 
number of weeks in 1939. The loading of 919,510 cars reported 
for the week ended September 27 exceeds that of any week 
since November 2, 1930. Loadings during September this year 
were 12.8% above those of last year, and the composite fore- 
cast for the thirteen Regional Shippers’ Advisory Boards pre- 
dicts an increase of 11.8% in the last quarter of 1941 as com- 
pared with 1940. On this basis the loadings for the next 
thirteen weeks should average approximately 850,000 cars, with 
a possible peak not exceeding 950,000. 

“During the twelve months ended September 1, 1941; a 
total of 69,888 new freight cars were installed. As of the 
same period the increase in serviceable cars—bad orders de- 
ducted from ownership—totaled 89,737. This number would 
have been substantially increased had there been no difficulty 
in securing material for new car construction. 

“Cars on order as of September 1 this year totaled 92,033. 
One must go back to 1923 to find any figures representing 
purchases of new equipment in excess of the number reported 
during the past two or three months, the high figure being 
92,566 as of July 1 this year. With the receipt of these cars 
from builders, and the active cooperation of railroads now 
studying their needs for new equipment, provided the neces- 
sary steel and other materials needed in car construction are 
made available, the prospects for protecting 1942 transporta- 
tion requirements appear favorable. 

“The thirteen Shippers’ Advisory Boards have given un- 
precedented cooperation and effectiveness to suggestions made 
from time to time as to the part shippers and receivers may 





Forest Mdse. 
Coke Products Ore L.C.L. Miscellaneous Total 
13,140 45,917 68,455 159,828 405,584 913,605 
11,989 43,604 68,512 156,728 357,464 837,657 
11,673 37,625 62,063 159,389 337,668 829,358 
13,042 46,317 68,808 159,285 407,450 922,884 
9.6 5.3 2.0 13.5 9.1 
0.1 

12.6 22.0 10.3 0.3 20.1 10.2 
559,339 1,817,617 2,328,205 6,691,107 15,110,079 34,921,366 
437,542 1,465,465 1,884,813 6,349,105 12,058,637 29,859,516 
307,470 1,287,037 1,377,695 6,498,614 11,145,752 27,641,645 
27.8 24.0 23.5 5.4 25.3 17.0 
81.9 412 69.0 3.0 35.6 26.3 
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contribute in the efficient use of equipment. This cooperation 
has particularly manifested itself in the large number of in- 
dustries, formerly working five days a week, which have estab- 
lished Saturday, and in some cases Sunday, unloading forces, 
thereby releasing and returning to active service many cars 
which would otherwise be delayed at these plants. Preliminary 
records indicate that cars have generally been loaded heavier 
this year than ever before. 

“The national defense program is presenting some new 
car handling problems. There has been an increase in the 
transcontinental movement of traffic by reason of removal of 
boats from intercoastal service. Many of the coastwise boats 
plying between north Atlantic and Gulf ports have discon- 
tinued service. The appropriation of billions of dollars for 
government and defense projects scattered throughout the 
country has created new channels of movement, some of which 
require special equipment. Movement of traffic under the 
lend-lease program, while not constituting any problem up to 
the present time, appears likely to reach considerable volume 
in the near future, and may necessitate long car hauls, de- 
pending upon shipping. Close contact is being maintained with 
those agencies of the government which are directing all of 
these movements, and there will be no difficulty in meeting 
requirements.” 


NATIONAL ADVISORY BOARDS’ PROGRAM 


The program for the fifth annual meeting of the National 
Association of Shippers’ Advisory Boards, to be held at the 
Stevens Hotel, Chicago, November 10 and 11, as announced in 
its final form confirms the tentative program made public 
some weeks ago (see Traffic World, Oct. 4, p. 862). There are, 
however, some additions. 

R. C. Huntington, secretary, Casey Jones, Inc., Baltimore, 
Md., will report on the accomplishments of less-carload trans- 
portation committees of regional board; A. W. Vogtle, manager 
of sales and traffic, DeBardeleben Coal Corporation, Birming- 
ham, Ala., president of the association, on dunnage in closed 
cars, and W. H. Day, manager, traffic department, Boston 
Chamber of Commerce, on the fuel situation at the eastern sea- 
board. Chairman Land of the Maritime Commission will share 
with G. C. Randall, manager of port traffic, Association of 
American Railroads, a discussion of the port traffic situation. 

Mr. Vogtle will make the annual report as president, and 
Carl] Giessow, traffic director, St. Louis Chamber of Commerce, 
as secretary, at the first session, which will be called to order 
at 2:00 p. m. November 10. There will be a meeting of the asso- 
ciation’s board of directors on the morning of that day. Chair- 
men of the thirteen regional boards will report at the second 
session, scheduled to begin at 9:30 a. m. November 11. 

The business of the meeting includes election of officers. 
D. A. Callahan will be chairman of the nominating committee. 
There will also be reports from the committee on by-laws, 
C. J. Goodyear, chairman, and the resolutions committee, P. F. 
Scheunemann, chairman. 


CAR SURPLUS REPORT 


U. S. railroads, for the week ended Oct. 25, had an average 
aily surplus of 42,162 freight cars, according to the car service 
Ivision of the Association of American Railroads. It was made 

up as follows: Plain box, 15,848; auto. box, 2,397; total box, 
18,245; flat, 2,021; gondola, 5,906; hopper, "4359: total coal, 
10,265; and miscellaneous, 11,631. 





N. I. T. LEAGUE MEETING 


“Due to the many transportation problems affecting ship- 
pers arising from the national defense program, this will be one 
of the most important meetings in League history,” said Edward 
F. Lacey, executive secretary of the National Industrial Traffic 
League, in an announcement concerning the thirty-fourth annual 
meeting of the League November 13 and 14, in Chicago. The 
League’s executive committee will meet November 11 and 12. 

According to the announcement, Ernest E. Norris, president 
of the Southern Railway System, will speak at the League’s 
annual luncheon November 13 on “Our Railroads—Today and 
Tomorrow.” C. E. Childe, former president of the League, now 
a member of the board of investigation and research estab- 
lished under the transportation act of 1940, will address the 
members at one of the business sessions, discussing the work 
of the board. 

Mr. Lacey said that among subjects to be discussed by the 
League at the convention would be the St. Lawrence waterway, 
application of a “commodities” clause to industries, regulation 
of freight forwarders, limiting appearances before administra- 
tive agencies to non-lawyers, and various other matters of 
interest to shippers and manufacturers. 

Twenty standing committees and several special committees 
will submit their annual reports at the Chicago meeting, and 
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officers will be elected. Present officers, besides Mr. Lacey, are: 
J. E. Bryan, general traffic manager, Wisconsin Paper and Pulp 
Manufacturers Traffic Association, Chicago, president; R. R. 
Luddecke, general traffic manager, Standard Brands, Inc., New 
York City, vice-president; R. W. Campbell, manager traffic 
department, Butler Paper Corporations, Chicago, treasurer: 
James D. Mann, Washington, D. C., assistant treasurer, and 
T. C. Burwell, vice-president and traffic manager, A. E. Staley 
Manufacuring Co., Decatur, Ill., chairman of the executive com- 
mittee. 





CAR EFFICIENCY COMMITTEES 


Shippers, in cooperation with the A. A. R. car service divj- 
sion, have organized freight car efficiency committees at about 
120 principal shipping points while more than 80 additiona] 
committees of this sort are now in process of organization, ac- 
cording to Robert S. Henry, assistant to the president, Asso- 
ciation of American Railroads. The purpose of these commit- 
tees, said he, was to induce as many shippers as possible to 
follow those practices which would increase the usefulness in 
and capacity of the railroad plant in the defense emergency. 


RANDALL ON BUDD’S STAFF 


Ralph Budd, transportation commissioner, has appointed 
George C. Randall, of the Association of American Railroads, 
as consultant on port clearances in the transportation division, 
Office of Emergency Management. 

Mr. Randall will handle problems arising from the move- 
ment of defense traffic, including lend-lease materials, accord- 
ing to the OEM announcement. It said recent experience had 
shown a need for preventing congestion of land transportation 
facilities at U. S. ports. Mr. Randall will act as consultant in 
coordinating the movements which are handled directly by vari- 
ous government agencies. 

For many years connected with the Association of Amer- 
ican Railroads, Mr. Randall was district manager of the car 
service division in Boston, Atlanta, and Dallas. For several 
years he has been chairman of the general committee of the 
transportation division of the A. A. R. In November, 1939, he 
was appointed to his present position of manager of port traffic, 
car service division. He is 58 years old and was born in Woods- 
ville, N. H. His home is in New York City. 


ASST. MGR. OF PORT TRAFFIC 


The car service division of the Association of American 
Railroads has announced the appointment of W. C. Griffin as 
assistant manager of port traffic, effective Nov. 1. He will take 
charge of the Pacific coast ports, with headquarters at San 
Francisco, Calif. 

The office of manager of port traffic was established in 
November, 1939, for the purpose of controlling the movement 
of rail traffic to the various ports to the extent necessary to 
prevent the accumulation of traffic at those ports than can be 
unloaded promptly. George C. Randall was appointed manager 
with headquarters in New York because of the increased volume 
of export traffic moving through the various ports. 

Mr. Griffin, it was stated, was appointed for the purpose of 
maintaining closer supervision over the Pacific ports than 
was now possible through the existing organization. 

Despite the increased volume of export freight traffic, it 
was stated, shipments of such freight have been moving 
smoothly through the various ports without accumulation or 
congestion due to the cooperation of the government, railroads, 
steamship operators, shippers and receivers of freight and port 
authorities. 

Mr. Griffin entered the railroad service in 1901 with the 
Southern and served in the operating and traffic departments 
of that railroad and others. He came with the car service 
division in 1933, and recently has been assigned to special 
duties in the Washington office. 


OBJECTS OF RFC SUBSIDIARY 


Charles B. Henderson, chairman of the Reconstruction 
Finance Corporation, has certified to Congress that the charter 
of the Metals Reserve Co., RFC subsidiary whose charter was 
issued June 28, 1940, has been amended pursuant to authority 
granted by amendment of section 5d of the Reconstruction 
Finance Corporation act, on request of the federal loan ad- 
ministrator and with the approval of the President, so as to give 
the Metals Reserve Co. authority to undertake various projects, 
including the following powers: 


To produce, lease, purchase or otherwise acquire railroad equip- 
ment (including rolling stock), and commercial aircraft, and parts, 
equipment, facilities and supplies necessary in connection with such 
railroad equipment and aircraft, and to lease, sell, or otherwise dis 
pose of the same; 

To purchase, lease, build, expand, or otherwise acquire facilities 
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for the training of aviators and to operate or lease, sell, or otherwise 
dispose of such facilities to others to engage in such training; and 

lo take such other action as the President and the federal loan 
administrator may deem necessary to expedite the national defense 
program. 


Mr. Henderson told a Senate public lands subcommittee 
October 28, in a statement concerning activities of the RFC 
and its subsidiaries in developing mineral resources of the 
public lands, that slowness of development of such resources 
was due in part to the “excessive cost” involved in construction 
of transportation facilities ‘‘necessary to render materials acces- 
sible.’ He said eventualities might occur any day which would 
compel complete reliance by the United States on its domestic 
minerals supply. He considered it urgent, therefore, to pursue 
a program of building up stock piles of imported minerals and 
of increasing domestic production. 


PUBLIC WAREHOUSING STATISTICS 


The Bureau of the Census, Department of Commerce, has 
announced statistics on public merchandise warehousing for 
August, 1941, based on reports from 388 firms, showing space 
occupancy at the end of August as 79.9 per cent compared with 
80.2 per cent for July. 

The report covered a total of 1,088 merchandise ware- 
houses operated. These had a total of 33,763,250 square feet 
of occupiable space and 26,983,511 square feet of space occupied 
in August, according to the Census Bureau’s figures. 





LOCOMOTIVE FUEL AND POWER 


The cost of fuel and power charged to yard and train 
service of Class I steam railways, including switching and ter- 
minal companies, was $27,588,910 for August and $207,557,062 
for the eight months ended with August as compared with 
$21,181,001 and $174,583,493, respectively, for the same periods 
last year, according to a Commission compilation, statement 
M-230. 


Great Lakes Ore Movement 


To make possible the delivery of a maximum ore tonnage 
for defense industries, traffic on the Great Lakes will be kept 
moving as long as possible after the normal closing date of 
the navigation season this fall, according to the Department of 
Commerce. 

The department observed that government agencies co- 
operated with lake carriers last spring to open navigation on 
the lakes over two weeks earlier than usual, in preparation 
for defense requirements calling for movement of more than 
70,000,000 tons of ore in the 1941 shipping season. This called 
for an amplified weather service to provide information on 
temperature, winds, storms and the presence and movement of 
ice, it said, adding that the department’s weather bureau broad- 
cast weather conditions four times daily by radio-telephone to 
carry reports from strategic points on the lakes and from ves- 
sels en route. These reports were used by the Chicago and 
Cleveland forecast centers in formulating forecasts and warn- 
ings to ships at six-hour intervals. 


The department noted also that the U. S. coast guard last 
fall transferred its most powerful cutter on the Great Lakes 
from Cleveland, O., to Sault Ste. Marie and permitted it to 
be frozen there so as to be available for ice breaking early 
in the spring. The cutter would follow the same program this 
fall, it said. The coast guard chartered a large car ferry and 
used it as an ice breaker to keep open the 4-mile-wide channel 
of Strait of Mackinac, said the department. It observed, also, 
that Congress had appropriated money for construction of a 
heavy ice breaker for service on the Great Lakes in future 
years. 

Senator Brown, of Michigan, has submitted on behalf of 
the Senate commerce committee a favorable report on H. R. 
4226, to provide for the construction of a coast guard cutter de- 
Signed for ice-breaking and assistance work on the Great Lakes. 
Senator Brown had introduced a similar bill, S. 1162. The bill 
authorizes the Secretary of the Treasury to construct a cutter 
“of a design especially adapted for heavy ice breaking.” The 
committee report said the cutter would aid in maintaining an 
open channel across the Straits of Mackinac throughout the 
Winter season and in advancing the opening of navigation on 
Lake Superior, Lake Michigan and Lake Huron involving pas- 
Sage through St. Marys river and the Soo Canal “with the 
resultant contribution to the earlier resumption of industrial 
activity in the Great Lakes region dependent upon the trans- 
portation of ore and other commodities moving between and 
through these waterways.” 

Ralph Budd, defense transportation commissioner, has an- 
nounced that reports from the four principal ore-loading rail- 
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roads for the week ended October 18 showed that they loaded 
into boats at upper lake ports 2,217,529 tons of ore as compared 
to 2,165,715 tons loaded in the corresponding week of 1940. 

“For the 1941 season of navigation to date these same rail- 
roads have loaded into boats a total of 64,875,266 tons as com- 
pared to 51,852,506 during the corresponding period of 1940,” 
said the announcement. 

Mr. Budd’s office also reported that in the period from 
October 1 through October 21, 90,505 carloads of coal were 
loaded into vessels at lower lake ports as compared with 54,803 
in the corresponding period of 1940. It stated that the coal 
movement on the Great Lakes had been running behind the 
1940 movement because of cessation of mining operations in 
April, but added that ‘informed sources” predicted that, bar- 
ring unforeseen contingencies, as much coal would be moved on 
the lakes this season as was moved in 1940. 


Rail Trafifie and Production 


The Bureau of Statistics of the Commission, in statement 
No. 4130, has presented another study of its series to throw 
light on the extent to which railway freight traffic has fallen 
behind the production of commodities. 

“From 1928 to 1938 there was a marked and almost con- 
tinuous decline in the traffic position of the railways,” said the 
bureau. “A slight improvement was shown for 1939 over 1938, 
and the present report shows a further slight improvement, for 
1940 over 1939, but the changes in both 1939 and 1940 were so 
small that they perhaps indicate stabilization rather than im- 
provement.” 

Compared with 1928 levels taken as 100, it said, the index 
for the production of commodities in 1940 was 100.6, for poten- 
tial railway tonnage, 99.5, and actual railway tonnage, 78.1. In 
its explanatory note the bureau, which explained that the study 
had not been considered or adopted by the Commission, said, 
in part: 


The principal comparison here made is the ratio of actual railway 
tons to potential railway tons. By potential railway tons is meant the 
number of tons the carriers would have carried each year if in each 
year the railway tonnage had been the same proportion of the total 
production in the United States as it was in 1928, each commodity class 
being considered separately. - The term ‘“‘potential’’ should not be 
understood as the tonnage which the railways might obtain merely by 
more solicitation or by offering lower rates. This would be only part 
of the ‘‘potential’’ tonnage as here defined. The definition includes 
also the tonnage irrevocably lost to other transportation agencies and 
that lost because of industrial changes such as the subsitution of water 
power for steam power. As comparisons herein between actual and 
potential railway tonnage begin with the year 1928 taken as 100 for 
both series, no consideration is given to any diversion of freight from 
the rails before 1928. ... 

The significance of changes in the quantity of freight carried meas- 
ured in tons is to some extent obscured by fluctuations in the propor- 
tions of the various kinds of commodities in the total. A ton of iron 
ore is not equal to a ton of butter from the standpoint of either 
transportation or use, and to lose a short-haul ton is not as serious to 
a railroad as to lose a long-haul ton. The question is frequently asked 
as to how much revenue the railways have lost by reason of the diversion 
of freight or as a result of being compelled to lower their charges in 
the face of the new competition. An approximation of such a total may 
be had by starting with the freight revenue actually received by rail- 
ways in 1928 as 100 and computing a ‘“‘potential’’ revenue by applying 
the index of production each year to the 1928 revenue. This has been 
done in Table XIV for each group of commodities. It shows that in 
1940 the actual railroad revenue was only 71.8 per cent of the ‘‘po- 
tentials’’ revenue as above defined. In this respect the best showing 
is for products of mines with the actual 87.1 per cent of the potential. 
The worst showing is for L. C. L. freight at 48.0 per cent, but this 
would be considerably increased if the revenue from forwarder carloads 
were included. 


RAIL PASSENGER TRAVEL FACTORS 


The Commission, through its Bureau of Statistics, has 
issued, for information, a “Preliminary Examination of Factors 
Affecting the Demand for Rail Passenger Travel,” prepared 
by Beatrice Aitchison, daughter of Commissioner Aitchison. 
The fly-leaf of the publication of 59 pages of mimeographed 
matter says that this study, issued as information, has not been 
formally considered or adopted by the Interstate Commerce 
Commission. 


In a statement of the problem, Miss Aitchison said the 
purpose of the study was to analyze the data relating to pas- 
senger travel by railroad, with the end of indicating so far as 
possible, the actual and relative importance of the various fac- 
tors affecting the demand for such service. In the past 20 
years, she said, many studies had been made analyzing the 
demand for perishable commodities and a few for durable 
goods. Practically no exhaustive scientific study had been 
made, said she, in the field of “service commodities,” such as 
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rail travel, although certain studies had given some considera- 
tion to this matter. 

The monograph contains many tables and drafts together 
with text on, for illustration, the average length of the journey. 
She said that for the United States as a whole “the average 
mile per passenger per road” or the average journey of pas- 
sengers on each railroad had shown an apparent increase since 
1929. But, she said, any real trends in passenger journeys 
must be reduced from a study of the individual roads. 

In conclusion, Miss Aitchison said the income of potential 
rail passengers and competition of other forms of transporta- 
tion as well as the level of the fare for rail travel were im- 
portant in determining the use of passenger service on the 
railroads. 

Sleeping and parlor car use, she said, depended more on 
passenger income available for travel than on the fare for this 
service. It was not affected greatly by highway transportation, 
she said. Airplanes were becoming important competitors of 
pullman service, the paper said, but no attempt had been made 
to measure the effect of that competition because of the lack 
of data. 

Another factor that had not been explicitly examined, she 
said, was the effect of varying differentials between first class 
and coach fares. 

The use of coach service, she said, also was dependent on 
national income but was more sensitive to motor bus and auto- 
mobile competition and changes in fares than the pullman 
service. At the present fare level, she added, other influences 
remaining the same, a small change in the effective fare by the 
mile would be accompanied by a more than proportional change 
in coach passenger miles and hence a change in coach revenue, 
both in a direction opposite to that in the fare change. 
~ K TRANSPORTATION BOARD ACTIVITY 

Dr. Truman C. Bigham, secretary of the board of investiga- 
tion and research, has sent a request to each of the state regula- 
tory commissions asking for a copy of regulatory laws of the 
state pertaining to rail, motor and water carriers and for copies 
of the last two annual or biennial reports of the commission. He 
requested, also, information about the activities of the various 
commissions. He said the board hoped ultimately to have a com- 
plete file of state laws and other data pertaining to state regula- 
tion of rail, motor and water carriers. 

Arthur M. Stephens, of Kentucky, has been appointed by 
the transportation board as its director of researches into 
the economy and fitness of carriers by rail, motor, and water, 
to be conducted pursuant to section 302 (a) (1) of the trans- 
portation act of 1940. 

Mr. Stephens, who began his transportation and _ traffic 
career with the Louisville & Nashville Railroad in 1908, ac- 
cording to the board, is widely known in the petroleum in- 
dustry and traffic circles, having had 25 years’ experience in 
practice before the Commission and _ state regulatory bodies 
in the south, and in the handling of rail, water and motor 
transportation matters. He has served, among other things, 
in an advisory capacity on transportation and legislative com- 
mittees of such organizations as the American Petroleum In- 
stitute, the National Industrial Traffic League, and the Na- 
tional Association of Shippers’ Advisory Boards. 

As general chairman of the Ohio Valley Shippers’ Ad- 
visory Board, Mr. Stephens has been in close contact with car 
service problems affecting the carriers during the present na- 
tional emergency, says the board. His other activities as a 
member of the general transportation committee of the Ameri- 
can Petroleum Institute, the efficiency car service committee 
of the Ohio Valley Shippers’ Advisory Board, and the commit- 
tee on admissions to practice of the Association of I. C. C. 
Practitioners, have given him a thorough experience in rail, 
water, motor and pipe-line transportation. 


NEWSPRINT DAMAGE PREVENTION 


The committee on prevention of loss and damage of the 
freight claim division, Association of American Railroads, has 
approved a report by R. A. Fasold, special representative of 
the division, on prevention of damage to newsprint. 

The report discusses loading methods, transportation con- 
ditions and destination conditions as they affect the damage 
record on newsprint and makes the following recommenda- 
tions on the subject to railroads and shippers: 


Continued and intensified attention by railroads should be given 
the matter of over-speed impacts. The only way to prevent damage 
caused by rough handling of cars is to keep the coupling speeds below 
the closing speed of draft gears. 

Care must be used at the mill by operators of power trucks when 
shoving rolls into position in the car. 

Mills should make more frequent tests to see that rolls are wound 
with uniform density and tension. 
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Discourage the use of toe-blocks whenever possible. 

Good results are being had under three of the recommended loading 
methods but we prefer the ‘“‘loose’’ load. 

Under any method of loading the rolls should be staggered to break 
the direct line of stress when it will not materially reduce the tonnage, 

Provide inside battening around car doors as protection against 
the elements. 

Discontinue opening cars at interchange points for inspection of 
the lading. The inspecting should be done at destination. 

Where chafing damage is occurring, suggest wrappers of hard-finish 
material. 





ROAD-BUILDING BY WPA 


Howard O. Hunter, work projects commissioner, Federal’ 
Works Agency, has issued a report covering six years of WPA 
activities, showing completion by WPA workers in that period 
of approximately 600,000 miles of road construction and im- 
provement. That figure, he said, included 80,000 miles built or 
improved in one year, constituted the equivalent of 200 miles 
in every county, and amounted to one-fifth of the total mileage 
in the United States. 

New construction of high-type pavement accounted for 
45,000 miles of the total, and rural roads and highways repre- 
sented 530,000 miles, “roughly the proportion of all rural roads 
to all roads and streets,” said the report. Added to the road 
construction program were 73,000 new WPA-built bridges with 
a combined length of 450 miles and 44,000 bridges which had 
been reconstructed, it said. Nearly 1,000,000 culverts built by 
WPA totaled more than 5,000 miles, the report noted. It 
observed, further, that drainage pipe and ditch aggregating 
71,000 miles had been provided by WPA workers along high- 
ways and streets. 

The report also showed that WPA projects had included 
work at 875 airports, including more than 600 at which the 
work had been construction, improvement or enlargement of the 
landing fields. It said new landing fields were built at 222 sites, 
that the others had been improved by construction of runways, 
taxi-strips and aprons, grading, draining and expansion, that 
runways constructed were the equivalent of a 125-foot paved 
strip stretching 500 miles, and that 200 hangars and 700 air- 
port buildings had been erected. 


NO GOVERNMENT REBATE IN NEBRASKA 


Attorney General Johnson and Assistant Attorney General 
Kelley of Nebraska, on request, have advised the Nebraska 
State Railway Commission that motor carriers in that state 
may make no concessions from the published rates on intra- 
state traffic hauled for the United States nor may the certificate 
part of the law be disregarded. The Nebraska commission 
asked the state’s lawyers for answers to two questions. The 
nature of the questions is indicated, it is believed, by the 
answers. 

In regard to the first question the lawyers said “it is our 
opinion that it is unlawful for carriers to quote rates other than 
those prescribed by Official Motor Vehicle Tariff No. 2 for 
the transportation of United States government property in 
intrastate commerce.” 

Answering the second question the state’s lawyers said it 
was their opinion “that carriers transporting property for the 
federal government in intrastate commerce must comply with 
all provisions of the Nebraska motor carriers act, the same as 
though they were transporting for the general public.” 

These questions with regard to the transportation of United 
States government property arose by reason of contentions that 
because the state law says nothing therein shall prevent carriers 
making concessions on city, state, town or county property 
offered for transportation, like treatment might be accorded to 
property of the United States. The state’s attorneys said that 
while the United States, in the international sense was a “‘state,” 
the Nebraska statute when it used the word “state” obviously 
meant the state of Nebraska in its political or governmental 
capacity. That being true, they added, the federal government 
and its agencies were necessarily excluded. The federal statutes 
regulating commerce, they said, had no application to trans- 
portation which was strictly intrastate, “even though carried 
by carriers engaged in interstate commerce.” 

The second request of the state commission was for advice 
as whether it would be necessary for a carrier transporting 
property for the United States government in intrastate com- 
merce to have requisite authority in a certificate issued from 
the state commission “before he can legally transport such 
property.” The answer, as before set forth, was “yes.” 


TRUCK AND BUS INVENTORY 


The War Department has urged truck and bus owners, 
who have not already done so, to fill out and return promptly 
questionnaire cards they have received, in connection with the 
national defense truck and bus inventory. 
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A. T. A. Convention 


U. S. Roads Commissioner Says Rails and Trucks Not Competitive—Certain Highway Carriers 
Criticized by Major Lasher—Rodgers Reelected President for Eighth Time— 


Fears Threat of Government Operation 


By Sranitey H. Smirn, Staff Correspondent at New York 


Transportation services by railroad and by truck were 
essentially supplementary and not competitive, Thomas H. 
MacDonald, commissioner of the Public Roads Administration, 
declared in his address at the opening session of the eighth 
annual convention of the American Trucking Associations, Inc., 
held at the Hotel Pennsylvania, October 27-30, in New York 
City. 
nr. MacDonald said the administration was completing an 
extensive study into that question and that the conclusion 
would be that rail and truck transportation services were sup- 
plementary and not competitive. In the neighborhood of 70 
per cent of all truck trips had been found to be within a 50- 
mile zone and it naturally followed that the country had a 
great railroad industry and a great trucking industry that were 
supplementary, said he. ; 

In the present emergency, he continued, the misconcep- 
tion that the two industries were competitive had to be taken 
out of the picture and replaced by a recognition of the fact 
that as to the railroads and trucks there must be a cooperative 
relationship and not a competitive relationship. : 

D. L. Sutherland, general chairman of the convention 
committee, presided. The address of welcome by Newbold 
Morris, president of the city council of New York, was delivered 
late in the session due to inability of the speaker to be present 
earlier. Presentation of awards in the A. T. A. fleet safety 
contest were made by Carroll E. Mealey, commissioner of 
motor vehicles, New York state. The names of the winners 
were published in The Traffic World of September 27, p. 794. 
Mayor James Garfield Stewart, of Cincinnati, O., delivered a 
patriotic address in which he appealed for preservation of the 
American way of life, preliminary to presenting the Trailmo- 
bile trophy to the winner, Consolidated Freightways, Inc., of 
Portland, Ore., which was also previously announced. 


MacDonald’s Address 


“Someone said earlier this year, and quite correctly: ‘This 
country is now teetering on the edge of a transportation short- 
age,’”’ said Mr. MacDonald. 

“It is not just a coincidence that we approached a trans- 
portation shortage in the second year of the national defense 
program. It is the direct result of the employment of four 
million additional workers in the past two years.” 


“But the real test of our transportation facilities lies 
ahead,” he continued, referring to forecasts of increased in- 
dustrial output. 


“You can see that this great industrial expansion will 
place an unprecedented burden on transportation. If the coun- 
try is teetering on the edge of a transportation shortage this 
year, where will it be next year and the year after? In the 
midst of a transportation crisis?” 


That was not necessarily the answer, said he, adding that 
the trucking industry had a great opportunity to do its part 
in proving that that was not the answer, and to establish itself 
in a position of undisputable indispensability in the nation’s 
transportation system. Continuing, he said, in part: 


You are in a relatively good position to make an excellent show- 
ing, too. At a time when increased capacity has become so vital. 
the trucking industry had 42 per cent more trucks registered in 1940 
than in 1932! No other type of freight transport has had anywhere 
hear so large an increase. 

The trucking industry is already responding to the increased de- 
mand for transportation. The load trucks carry this year probably 
will be about 24 per cent greater than it was in 1939. In 1939 trucks 
carried approximately a 58-billion ton-mile load on rural roads. In 
1941 the total carried load on rural highways will approach 72 billion 
ton-miles, according to preliminary estimates. 

The 1939 truck movement, incidentally, equaled about a sixth of 
the total haul the same year by railroads. This indicates the remark- 
able growth in truck transportation since the first world war. 

The 1941 truck load will be heavily weighted with defense goods. 
It is estimated that about 25 per cent of the 4% million motor trucks 
now in service are engaged in hauling the raw materials and products 
of defense industries. 

Certainly you are doing a fine job. But can you keep up the 
pace? For instance, if industrial activity. as measured by national 
income, actually does increase 20 per cent in the next two years, will 





highway transport be able to keep up with the demand for its services? 
Some of you have already had to refuse some of the new business that 
has come your way. 


Trucks Lack Organization 


At a time like this, a time of rapid expansion in industry, the 
trucking industry operates at a definite disadvantage compared with 
the railroads. The trucking industry is big and unwieldy and, with all 
due respect to American Trucking Associations, lacking in central 
organization. It employs probably more than five million people, com- 
pared with the one million total of all employes of the railroads. 

If a crisis in transportation were to develop suddenly, the Inter- 
state Commerce Commission could ask for maximum service from the 
railroads simply by making one telephone call to the Association of 
American Railroads. 

The trucking industry could not be so easily mobilized. One tele- 
phone call to American Trucking Associations would be very effective 
in reaching several thousand for-hire truck operators, but several mil- 
lion other truck owners would be missed. 

The Interstate Commerce Commission could also call the principal 
railroads companies. Telephone calls to about 30 companies would 
reach the major part of the railroad industry, representing about 90 
per cent of the total investments of Class I railroads. 

It is impossible even with several hundred telephone calls to reach 
an appreciable part of the trucking industry on the basis of invested 
capital or any other basis. 

By these comments I do not mean to suggest that the trucking 
industry should be organized like the railroads into a relatively few 
big concerns. I am only emphasizing that lack of organization is a 
handicap in coordinating the industry for greatest service in the event 
of a transportation shortage. And it is the main reason we are now 
conducting the national defense truck and bus inventory. It is also 
the main reason truck owners should respond to the inventory. 


Importance of Inventory 


The inventory is a means of organizing the trucking industry—on 
paper—so that its services can be utilized with greater efficiency in 
meeting the transportation requirements of the national defense pro- 
gram, 

I am sure that by this time all of you are very familiar with thé 
way the inventory is being conducted. It was requested by the War 
Department and is being sponsored by the Highway Traffic Advisory 
Committee to the War Department. 

It was organized by the Public Roads Administration, and is being 
handled through the motor-vehicle registration agencies in the various 
states. From the records of these agencies questionnaire cards are 
addressed to truck and bus owners—a white card to truck owners and 
a blue card to bus owners. The white card calls for such information 
as the make of the truck, year of manufacture, type of body, capacity, 
and so on. 

One of the key questions reads this way: ‘‘In case of an emergency 
would you voluntarily hire or lease vehicle to a Federal agency?” 
That question has bothered a good many truck owners. Some have 
indicated they were afraid to answer it, or, even afraid to answer 
the entire questionnaire, for fear the government would come around 
the next day and take their trucks. Others, already engaged in haul- 
ing defense goods, thought this work eliminated the necessity for fill- 
ing out the questionnaire card. 

We have emphasized again and again that we want every truck 
owner to fill out a questionnaire card, no matter what use he may 
be making of his truck and no matter how he may choose to answer 
the question about leasing the truck to a government agency. We 
do not expect every truck owner to answer ‘‘yes’’ to the question. But 
we must have information on every truck, and every bus, in order to 
plan the production of trucks and busses and replacement parts under 
the government’s priority system. On the basis of the best information 
now available, the Office of Production Management has already estab- 
lished a priority rating to step up the production of heavy motor 
trucks and to maintain the present rate of production of medium 
trucks. The returns from the inventory will be highly valuable in 
checking the adequacy of this priority rating. 

So far as more efficient transportation is concerned, perhaps the 
most important outcome of this inventory will be the creation of truck 
pools or truck clearing houses to facilitate the leasing of trucks, by 
owners willing to lease, for use by other operators or in other areas 
in need of additional facilities to serve defense industry. The inventory 
facts would be invaluable in the operation of such clearing houses. 
The hiring and leasing of trucks on a commercial basis under some 
such set-up as this undoubtedly will far surpass any government hiring 
or leasing. 

The records obtained in the inventory are specifically intended for 
War Department use. In fact the War Department supplied the ques- 
tionnaire cards that you are filling out. You will get some idea of the 


way the War Department may use the inventory records if you will 
recall some of the army movements involving commercial vehicles. 
The latest illustration to come to my attention is the shift of 18 
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thousand men of the 28th Division from Pennsylvania to maneuvers in 
North Carolina last month. The army supplemented its own vehicles 
with about 75 tractor-semitrailer units and about 65 busses of com- 
mercial motor carriers. I understand this was the first time a full 
army division has moved completely by motor vehicle. 

With records of trucks available for hire or lease, classified ac- 
cording to body type, size, and other characteristics. the army can 
quickly select the number and class of trucks it may happen to need 
in a particular area and make immediate arrangements with the 
owners. So far as the government is concerned, the war department 
will undoubtedly have greater use for the records from the inventory 
than any other agency. 

The truck and bus inventory has been well received by vehicle 
owners. You have been even more responsive than we anticipated. 
You have shown a sincere interest in giving the government a complete 
set of facts about your vehicles. 

In most of the states that had begun the inventory by October 1, 
percentage returns at the end of the first two weeks were already 
considerably in excess of the final total expected from the usual mail 
questionnaire. At the end of last week we had returns as high as 
58 per cent. Twelve states had returns of more than 50 per cent, and 
about 25 had returns of more than 40 per cent. The inventory is in 
all stages of completion. Some states mailed the questionnaire cards 
September 25, and one state will not mail until November 4. 

I have no doubts about the willingness of you who are here today 
to cooperate in this inventory to the fullest extend. I am sure that 
if you have received your questionnaire cards, they are already filled 
out and returned or are now being filled out. But back home there 
will be some truck operators who are not so responsive, who do not 
understand that it is their patriotic duty to fill out their cards. I 
hope you will do all you can to influence these individuals to do their 
part in this national defense inventory of trucks and busses. We want 
to complete it to the full satisfaction of the War Department. This 


means we must have close to 100 per cent cooperation from all truck 
and bus owners. 


Mr. MacDonald said that in the present situation there 
was a great tendency for trucks to be overloaded and he ap- 
pealed to the operators to keep loads within proper capacity 
in the interest of maintenance of the highways. An overloaded 
truck, said he, was more fatal to the highway than many prop- 
erly loaded trucks. 

A standing vote was given Mr. MacDonald as evidence of 


the industry’s desire to cooperate with the objectives as set 
forth by him. 


Rodgers’ Annual Report 


Ted V. Rodgers, president, in his annual report, said the 
trucking industry stood at the threshold of a transportation 
crisis, due to the defense program. The crisis, he said, was 
similar to that in 1917 and he spoke of the threat of govern- 
ment operation. There were many persons in high places who 
were advocating now that the government take over the na- 
tion’s transportation facilities, said he. If the government took 
over the railroads and not the trucks, said he, the indenendent 
motor carrier would be doomed. Continuing, he said, in part: 


This prospect of government intervention, as I see it, is the darkest 
shadow that has been cast over the transportation business by this emer- 
gency. It can be obliterated only if the transportation industry as a 
whole performs so efficiently and serves the nation’s needs so adequately 
that government intervention would be unjustifiable. 

The ability of the motor freight industry to carry its share of the 
burden depends, in some measure, upon the willingness of truck opera- 
tors to make the sacrifices which they undoubtedly will be called upon 
to make when the chips are down. On the other hand, there are some 
factors bearing on our capacity to handle the tremendous volume of 
freight that must be moved over the highways, over which we have 
little control. 

One of these factors is the availability of new rolling stock to re- 
place worn-out vehicles and to supplement truck fleets that are unable 
to absorb greatly increased business. A few months ago, when the 
defense authorities announced there would be drastic cuts in production 
of all motor vehicles for commercial use, our chances of obtaining the 
necessary equipment appeared slim indeed. The echo of this staggering 
announcement scarcely had died, however, before your national asso- 
ciation and other allied organizations launched a vigorous effort to 
prove the folly of any move that would seriously cripple the operations 
of commercial carriers. 


Obtained Priority Rating 


The success of our combined efforts must be known by this time 
throughout the industry. In order to assure commercial motor carriers 
an adequate supply of new equipment and replacement parts, truck 
manufacturers were given an A-3 priorities rating, the same as the 
railroads, to enable them to get the materials necessary for production 
of new vehicles and accessories. At the same time, the carriers them- 
selves were given an A-10 rating, entitling them to any parts essential 
for the operation of equipment. The present system of priorities has 
been scheduled to expire at the end of this year, and indications are 
that radical changes will be made in the set-up for 1942. I am unable 
to tell you what the nature of these changes will be if they are made, 
but I am reasonably confident the authorities will continue to recognize 
the important role of our industry and act accordingly. 


Gasoline “‘Shortage’’ 


There was much talk recently about a potential gasoline shortage, 
particularly on the east coast. At the first indication of a threatened 
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shortage and the possibility of fuel rationing, the staff of ATA began 
pressing for assurances that motor trucks would not be forced to sit 
idle for lack of gasoline at a time when full utilization of every ayaijjl- 
able piece of equipment is so vital. Later, when service stations in 
the east were limited in their supply and asked to shut down from 
7 o’clock in the evening to 7 o’clock in the morning, the request, which 
had the force of an order, placed no restrictions on sales to com- 
mercial carriers. 

Now the Petroleum Coordinator has decided there is no immediate 
danger of a shortage, and the curfew in the east has been lifted. If 
future developments bring on a real gasoline shortage and strict ration- 
ing becomes necessary, I feel confident the government will see to it 
that commercial motor carriers get adequate supplies. For one of the 
notable results of this emergency, as far as we are concerned, has been 
the awakening of public officials and the public generally to the fact 
that the trucking industry is a key part of the nation’s transportation 
system and should be encouraged and assisted. 

We have responded ‘eadily to every request by the government for 
advice and assistance in transportation matters. It was my privilege 
to serve as consultant to Ralph Budd, defense commissioner in charge of 
transportation. ATA vice-presidents Charles P. Clark and D. L. Suther- 
land and myself are representing the for-hire trucking industry on the 
Central Motor Transportation Committee. 


More Favorable State Laws 


Proof of a noticeable change in the attitude toward our industry 
also may be found in the legislative record of the year which now is 
drawing to a close. In 1941 we have made phenomenal strides in our 
drive to put an end to oppressive legislation designed to thwart the 
industry’s development. 

Eighteen states approved bills liberalizing their size and weight re- 
quirements. Texas, which had harbored a vicious 7,000-pound payload 
limit for a decade, came through with a scientific weight law permitting 
a gross of 38,000 pounds. Fourteen other states, however, turned down 
legislation proposing to liberalize size and weight restrictions. But 1942 
will be another year, and our drive against trade barriers will continue 
unabated. It is significant, I believe, that the seven states which this 
year considered bills to tighten size and weight requirements rejected 
them withcut an exception. 

Motor carriers of petroleum and automobiles, against whom the 
opposition seems to have directed its biggest guns, were forced to 
combat many bills calculated to cripple their operations. I am happy 
to report that these measures failed to hit their mark. Fourteen states 
considered and rejected legislation to prohibit car-over-cab or double- 
deck operations by automobile transporters. South Carolina turned 
down a bill to ban towing of new automobiles, and Pennsylvania de- 
ferred until 1944 its prohibition against car-over-cab hauling. West 
Virginia, unfortunately, refused to repeal its law barring double-deck 
transports. Fourteen states rejected bills which would have limited the 
gallonage transported by gasoline tank trucks. In ten states proposals 


to prohibit operation of trucks on week-ends and holidays failed of 
passage, 


Truck Reciprocity 


One of the outstanding developments of 1941 has been the trend 
toward increased truck reciprocity among the states. Seventeen states 
enacted legislation providing for reciprocity or liberalizing reciprocity 
statutes already in effect, and two states turned cold shoulders to 
efforts to have them restrict application of their reciprocal agreements. 
The National Association of Railroad and Public Utility Commissioners, 
for the first time in its history, adopted a resolution urging greater 
truck reciprocity, and the American Association of Motor Vehicle Ad- 
ministrators went all-out for reciprocity with the strongest resolution 
on the question ever appoved by that influential group. Thanks to both 
of these organizations. 

It is clear, from this record, that we have been making substantial 
progress in our campaign to break through the barriers that have handi- 
capped our operations for so many years. There is still much to be 
accomplished, however, and we must continue our struggle with re- 
doubled energy. At the same time, we are confronted with new prob- 
lems which must be solved. 


Increase in Costs 


I have no doubt that the industry’s most pressing problem at this 
time, from a practical operating standpoint, is the rising cost of doing 
business. True, the industry’s freight volume is the greatest in history. 
Truckloadings are running from 30 to 35 per cent ahead of last year. 
Naturally, the gross revenue of the industry has increased, too, but 
increased revenues are not keeping pace with rising expenses. Taxes, 
labor costs, and prices of essential materials are skyrockting. There 
are many instances where increased business, instead of broadening the 
industry’s already unusually narrow spread between income and ex- 
penses, actually has narrowed the gap to the point where a large num- 
ber of carriers fear for their future solvency. 

To make matters worse, the new tax bill which went into effect the 
first of this month doubled the excise tax on tires and tubes, levied a 
5 per cent tax on the price of new motor equipment, and provided a fiat 
use tax of $5 on every motor-driven vehicle in operation. 

The trucking industry has no control over such things. Of course, 
the national association, through its general manager, John V. Law- 
rence, appeared before the Senate and House committees and pleaded 
for reasonable tax legislation, and pointed out the inability of motor 
carriers to withstand the burden of added levies. We were successful 
to the extent that a proposal to add an additional cent to the present 
1%-cent Federal gas tax was discarded. 

In the final analysis, therefore, the industry must tackle those 
elements of cost over which motor carriers do have some degree of 
control. There are many ways in which we can tighten our belts 4 
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little more. Operating economies here and there which might appear 
insignificant standing alone frequently represent the difference between 
profit and loss. Ways of approaching this problem will be one of the 
major topics considered at this convention, and I urge all of you to 


participate in these sessions and give each other the benefit of your 
knowledge, experience and ideas. 


Ir. Rodgers reviewed the activities of the various de- 
partments of the A. T. A. If a 40-cent minimum wage were 
established for the trucking industry by the wage and hour 
administrator, he said, the fight against that might be carried 
to the courts, if that were deemed advisable. 

The A. T. A., he continued, would continue its fight to 
keep the railroads out of the motor freight field. He said A. 
T. A. expected to cooperate with the transportation board. 

“The board undoubtedly,” said he, “‘will hear and consider 
theories about truck subsidy; suggestions that truck runs 
should be limited to 25 miles, 100 miles or 250 miles. It goes 
without saying that A. T. A. intends to be ready to give the 
board a clear picture of our side of the story.” 

At the luncheon October 27 the speaker was Harry W. 
Flannery, Berlin correspondent, Columbia Broadcasting Sys- 
tem. Following the luncheon there was a moving picture of 
the public relations program with Bob Hawk in a special per- 
formance of “Take It or Leave it.” 

Following the talk given by Mr. Flannery, Major H. E. 
Crawfurd, head of the Associated Road Operators, Ltd., spoke 
by radio from London, and exchanged greetings with President 
Rodgers. Major Crawfurd, who attended an A. T. A. conven- 
tion several years ago, said that restrictions placed on trucking 
were extremely dangerous in time of war. He said that motor 
transportation in Britain had done a good job despite difficulties. 


Leasing of Equipment 


The problems faced by the Commission in handling cases 
involving leasing of equipment were discussed informally by 
Jack Garrett Scott, chief, law and enforcement section of the 
Commission’s Bureau of Motor Carriers, at the meeting of the 
regular route common carriers October 28. He said there were 
two basic factors involved—the success of regulation based on 
the present pattern and the obtaining of the maximum use of 
equipment under present conditions. 

Leasing of equipment to evade the rate and operating au- 
thority parts of the law could not be permitted, said Mr. Scott. 
The Commission had ruled in effect, he said, that leased equip- 
ment could be used where the operator of it assumed the re- 
sponsibility for the operation and had the authority to operate. 
The important question, said he, was, “Who is in the saddle?” 
He discussed the leasing of equipment between carriers, between 
non-carrier and carrier and between carrier and shipper. As to 
the latter he said 999 times out of a 1,000, the objective was to 
defeat regulation. The Commission’s position as to such leases 
was that the burden was on the carrier to show that there was 
a bona fide lease and not an arrangement to evade the law. 
Personally, he said, he would bar all leases from carrier to 
shipper. He said: “You’re going to have to be pretty slick to 
make a lease with a shipper, no matter who draws it up, that 
I'm not going to attack.” 

D. L. Sutherland, chairman of the regular common carrier 
group, in a discussion of the efforts of the trucking industry 
to get government business, said that in the first seven months 
this year government truck tonnage had greatly increased over 
that for 1940. The industry had been at a disadvantage with 
the War Department, he said, because the War Department had 
asked for and obtained assistants from the Association of 
American Railroads who had to do with the routing of traffic. 
He indicated the trucking industry, as the result of protests, 
was now getting fairer treatment from the War Department 
than it had previously. One operator said he could not get 
government business because he would not sign land grant rate 
forms sent him by the department. He did not sign because 
he did not know what the rates were. He was told that unless 
he was willing to meet the land-grant rate competition he could 
not get the business. Mr. Sutherland said the A. T. A. would 
ascertain the rates for the operator in question. 


_ Mr. Sutherland said he felt the A. T. A. had “lost face” 
with Congress as the result of members of the trucking indus- 
tty not appealing to members of the House to vote against 
S. 210, the freight forwarder regulation bill as reported by the 
House committee on interstate and foreign commerce, in sup- 
port of A. T. A.’s opposition to that measure. He characterized 
a8 “pitiful” the response made to the appeal for support of the 
A. T. A. position while thousands of messages, he said, were 
sent to House members in support of the bill by others. The 
Senate bill, he explained, embodied more nearly what the truck- 
ing industry wanted than the House bill which he said was too 
liberal in the matter of regulation. He hoped a common ground 
for agreement might be reached in the conference between the 
Senate and House on the measure. When the A. T. A. took a 
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position on legislation at the request of its members, he said, 
the representatives should be backed up by the members giving 
their views to the members of Congress. 

Robert J. McBride, manager of the regular route common 
carrier conference, reported on the activities of the conference 
in the last year. 


Petroleum Transportation 


Allan H. Hand, assistant director of transportation in the 
office of the petroleum coordinator, addressed the A. T. A. pe- 
troleum transporters’ conference, reviewing the petroleum 
“shortage” situation. Though the restrictions on delivery of 
gasoline in the east coast area had been lifted, and the British 
had returned a total of 40 tankers, as was announced by the 
coordinator, Mr. Hand appealed to the transporters to continue 
to maintain their organization for cooperating with the coordi- 
nator because no one knew what might develop tomorrow. One 
operator said idle tank trucks were now increasing and wanted 
to know what Washington had to suggest to meet that situa- 
tion. Mr. Hand said he did not have the answer but indicated 
he believed there would be need for the tank trucks. The rail- 
roads had surprised the coordinator’s office with the rapidity 
with which they handled the tank car shipments of oil, said he. 
He emphasized that the release of the 40 tankers by the British 
was conditional and that if the British situation as to oil supply 
changed for the worse the tankers would have to be returned 
to the service in aid of Britain. He said further some of the 
tankers were needed for the transportation of molasses needed 
for manufacture of ethyl alcohol, among other things. 


Operators said the federal government had over-emphasized 
the “propaganda” on the “shortage.” ‘Those who complained 
about their tank trucks being idle said they were hurt by the 
increased use of rail tank cars which eliminated the hauls for- 
merly obtained by the trucks. Mr. Hand urged the operators 
to submit their problems with specific data to the coordinator’s 
office. He said it was the view of the coordinator’s office that 
every available means of transportation should continue to be 
used, even at higher cost, until the Atlantic coast no longer 
presented any kind of transportation problem, and to keep 
tanks full in the event of any unforeseen emergency that might 
develop. 

“The great fact that we must all face today is that we must 
lay our plans against an unknown future,” said he, adding that 
motor carriers should continue submitting reports on idle and 
available equipment. 


Freight Claim Section 


At the meeting of the A. T. A. freight claims section, there 
were addresses by R. A. Cooke, of the American Newspaper 
Publishers Association, and Joe Marshall, special representative, 
freight claim division, Association of American Railroads, who 
took the place of C. H. Dietrich, executive vice-chairman of the 
A. A. R. division. Mr. Cooke spoke of the need for informing 
shippers of carrier freight claim rules and told of the practices 
of the National Industrial Traffic League and the railroads in 
cooperating on the subject of claims. Mr. Marshall spoKe of 
the necessity for uniformity in claim handling among the car- 
riers themselves and of the educational work required to pre- 
vent damage to shipments. There should be an exchange of 
information between shipper and carrier as to means of pre- 
venting damage and discoveries of causes of damage by the 
receiver of freight should be reported back to the carrier, 
said he. 

War Department Problems 


Problems confronting the War Department in using motor 
transportation were placed before the regular route common 
carrier conference by Major E. C. R. Lasher, chief, commercial 
traffic branch, Office of the Quartermaster General, in an ad- 
dress in which he asserted that “the supreme transportation 
test is still ahead of us.” 

Major Lasher said while motor carriers had been availed 
of by the War Department to a considerable extent for a num- 
ber of years, their use prior to September 30, 1940, was con- 
fined chiefly to local movements and short hauls and that 
service was obtained entirely by contractual procedure. Army 
regulations were changed immediately following amendment 
ef Part II of the interstate commerce act by the transportation 
act of 1940, said he. 

“This change,” he continued, “required the use of the 
standard forms of government bills of lading for obtaining 
transportation by highway freight carriers when that method 
of transportation was to be utilized. Thereupon the necessary 
machinery was put in motion in the commercial traffic branch 
of the Office of the Quartermaster General to set up a new unit 
to function under supervision of trained military and civilian 
personnel. 

“Within the short period of three months, through co- 
operation of the American Trucking Associations, Inc., the 
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Interstate Commerce Commission, various state regulatory 
bodies, and the carriers themselves, this unit was able to 
function.” 

Records indicated, said he, that approximately 400 truck 
loads of government freight were routed from the Washington 
office for the quarter ended March, 1941; 1,600 truck loads for 
the quarter ended Jure, 1941; and 3,100 truck loads for the 
quarter ended September, 1941. The records for part of Octo- 
ber indicated more than 2,000 truck loads had been so routed. 
Reports from army installations throughout the country showed 
that for the quarter ended June 30, 1941, the total inbound and 
outbound truck tonnage was 214,000 tons. Figures for the 
quarter ended with September would be far in excess of those 
reported for the quarter ended with June, said he. The figures 
given, he said, included tonnage controlled by the Quarter- 
master General’s office as well as that routed by the various 
field installations. As the peak in production of defense ma- 
terials had not yet been reached, he said, it was reasonable to 
assume that motor carriers would be called on to transport a 
proportionate share of that increase. 

The question naturally arose, he continued, whether the 
transportation agencies would be able to carry the traffic re- 
sulting from the defense program. 

“So far an excellent job has been done,” said he. “So far 
the ugly word ‘priority’ has not appeared in connection with 
inland transportation and let us hope it never does. But do not 
become complacent, do not become overconfident, we have only 
just started—there is much more to come and it will be a ques- 
tion not of how much traffic do we get but how will we handle 
that which is offered to us.” 

Urging the motor carriers to cooperate as a group, he said 
if they did so there was nothing to fear in the transportation 
job that lay ahead. 


Troubles With Truckers 


Turning to difficulties encountered by the Quartermaster 
General’s office, he said it had not been all a case of just solicit- 
ing and routing traffic. For one thing he found carriers were 
continually refusing shipments after routing instructions specify- 
ing their lines had been furnished to the shipper. 

“IT consider this one of the most troublesome and serious 
offenses of the motor carriers,” said he. “Aside from the delay 
incident to the movement itself, there is entailed a loss of 
time, and unnecessary expense in issuing corrected instructions.” 

Another difficulty was that certain carriers requested that 
movements be arranged over a given period of time or that 
shipments be moved in such manner as would provide an even 
flow of traffic, said he. One carrier over whose line nearly 
500,000 pounds of materials were routed complained, he said, 
that he (the carrier) was required to furnish continuous service 
at the manufacturer’s plant over a period of several days. 
whereas it would have been more convenient to perform the 
same service over a period of several weeks. 

“We have also had requests by some carriers to allot ship- 
ments to them in the direction which their tonnage is lightest,” 
said he. “This has been an age-old problem for the railroad 
as well; however, it must be borne in mind that the direction 
of movement of materials can not be controlled since the flow 
of traffic is from point of production and supply to points of 
consumption and the seaboard. Naturally, the flow is pre- 
dominantly in one direction. 

“By means of tariff restrictions in certain territories, the 
carriers, on their own volition, make it impossible for the War 
Department to utilize their services. The primary method 
employed to bring about such restrictions is the pegging of 
class rate structures and the publication of truck-load minimum 
weights based on equipment, the size of which is rapidly be- 
coming obsolete, in addition to the physicial impossibility of 
loading the truck-load minimum weight specified on such equip- 
ment. Even though the Office of the Quartermaster General 
should desire to use motor carriers in the face of such restric- 
tions, regulations of government accounting agencies forbid 
the use of carriers who charge a greater amount for sub- 
stantially the same service as that performed by their com- 
petitor. 

“Several other questions of sufficient importance suggest 
themselves. A definite and more expeditious plan should be 
devised for the publication of rates, classifications, change in 
commodity descriptions, or addition of new descriptions on de- 
fense materials necessitated by rapidly changing conditions. 
Carriers, when notified of routing over their lines, should make 
immediate contact with the shipper, or army installation or the 
manufacturer, as the ease may be, at point of origin in order 
to determine the amount of equipment and the time when trans- 
portation will be needed. 


Operations Data Lacking 


“The industry has not made a good showing in furnishing 
essential data respecting operations sufficient to permit routing 
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over particular lines other than by hazarding a guess as to 
what service can be rendered. Your association has mailed, at 
our suggestion, some 40,000 ‘motor carrier facilities’ question. 
naires. To date not more than 3,000 have been returned. | 
will leave for you to answer whether or not this constitutes 
cooperation.” 

In discussion after Major Lasher had concluded one opera. 
tor expressed the opinion that the 3,000 probably represented 
the principal carriers in the country and indicated he felt such 
a return was good. 

Major Lasher, in his address, said motor carriers were 
public servants and if they were to cooperate in the promotion 
of safe, adequate, economical and efficient service and support 
sound economic conditions in transportation, “it would appear 
incumbent upon them to exert every effort to carry the in- 
creased load regardless of the quantity or the kind of freight 
or the manner in which service is required.” 

“It is physically impossible for the War Department to 
adjust its program and the flow of its traffic to the individual] 
desires and conveniences of the numerous carriers of whose 
facilities it must necessarily avail itself,” said he. “It may be 


, remembered that the War Department, like any other shipper, 


realizes the responsibility of the individual carriers in the ca- 
pacity in which they hold themselves out to the public; that is, 
for-hire carriers operating from, to or between the points, or 
within the territory, which they are authorized to serve. 

“Might I even be bold enough to say that the War Depart- 
ment has a right to expect carriers to render service regardless 
of whether such service will or will not yield, under certain 
conditions, a compensatory return on every unit? Of course, 
motor carriers like any other business organizations could not 
long survive by conducting an operation at a loss but what I 
have in mind is the occasional movement—a movement which 
might require dispatching of empty equipment some distance, 
or which might require special handling, or possibly by reason 
of its nature might load less than the prescribed minimums on 
the equipment of that carrier. 


Stay Within Authority 


“Many carriers are under the impression that because a 
shipment is defense material moving on a government bill of 
lading, they have a right to transport commodities for which 
they do not have authority and may disregard all federal and 
state regulations by performing service to points or territories 
for which they do not have proper authority. It is not at this 
time, and I hope it will not be in the future, necessary to re- 
quire such service from the motor transportation agencies. I 
feel that the greatest efficiency will be attained if the carriers 
will confine their services within the limits of that authorized 
by the regulatory bodies. 

“We have had a number of obstacles to overcome prepara- 
tory to using motor carriers and there are still some which 
prevent a wider practicable use, including those enumerated, 
but these we hope will be adjusted by mutual cooperation and 
through a better understanding by the industry of the trans- 
portation needs of the War Department. 

“Tt is trusted that my remarks here today will be accepted 
as constructive criticism rather than a severe judgment of a 
great transportation agency. I have no doubt that if the coop- 
eration which has been manifested up to this time is adopted 
by your entire industry the problems yet remaining are sus- 
ceptible of solution. 

“This industry has been given recognition in the trans- 
portation world, and the War Department fully recognizes that 
there is a definite place for motor carriers in its transportation 
requirements. That the motor carriers are indispensable and 
have taken their place along with other bulwarks in the de- 
fense of a great nation, is a well established fact.” 

Chairman Sutherland declined to serve again as head of 
the conference though he was urged to do so. The conference 
elected L. B. Brown, of Houston, chairman. He has been vice- 
chairman. B. D. Davidson, of Baltimore, was elected vice- 
chairman; Alex K. Scherer, of Ottawa, second vice-chairman, 
and Morgan J. Parlin, of Louisville, was re-elected treasurer. 


Safety and Operations 


In a talk on the impact of the defense program on the 
trucking industry at the meeting of the safety and operations 
section of the A. T. A., John V. Lawrence, A. T. A. general 
manager, said that impact had brought about an almost revolu- 
tionary change in the outlook as to operating methods in the 
trucking industry. First, he said, there was an ever-increas- 
ing government tonnage moving by truck. In that connection 
he told of A. T. A. efforts to facilitate the obtaining of govern- 
ment tonnage by trucks and to break down War Department 
opposition to use of trucks. That situation, he continued, ha 
changed and the trucks were getting government shipments. 
He also told of the movement of troops by motor vehicle. He 
reviewed the situation relating to manufacture of trucks unde? 
priorities. The sum total of that picture, said he, was that In 
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the commercial transport field production quotas had been 
raised. He also told of activity in the interest of the carriers 
in the gasoline situation. 

“Tl think the production situation should improve and I be- 
lieve this is particularly true in the case of the heavy trucks,” 
said he. “Nevertheless carriers may have to purchase lighter 
equipment than they have been accustomed to, possibly in- 
creasing brake sizes and tire sizes to pull the loads. We must 
realize that we have an all-out defense program. While we 
prefer a particular make or model, we may have to take what 
we can get and get along with it. 

“We have been able to establish the vital need for motor 
transportation and have been given preference in production 
priorities and, until a few days ago, on gasoline. We must 
show that we appreciate the position which we have attained. 
We must pull our oars like a team and cut out every ounce of 
waste in the use of our equipment and parts. That’s the only 
way we can justify these preferences and avoid the criticism 
of others not so fortunate.” 

Charles G. Morgan, Jr., manager of the A. T. A. division 
of operations, said selective service, the lure of jobs with better 
hours and considerable overtime pay in defense plants, and a 
sharp upturn in the volume of motor freight had combined to 
bring about an acute shortage of trained personnel in the com- 
mercial trucking industry. The problem confronting the opera- 
tors from a safety standpoint, he emphasized, was the training 
of new drivers. With the new drivers, said he, there was but 
one result to be expected—more accidents. 

“For the country as a whole,” said he, “the old regular 
drivers had an accident frequency of .37 accidents per driver 
during the year, while the new and extra drivers had a fre- 
quency rating of .82 accidents, or 2.2 times as many.” 

A survey of 100 trucking companies, he said, showed that 
as of July 1, 1940, they employed 6,889 regular drivers, as 
against 8,432 as of July 1, 1941, an increase of 22.4 per cent. 
Of the 6,889 employed in July, 1940, 303, or 4.4 per cent, were 
taken by the draft and 451, or 6.5 per cent, left to work in 
defense industries. 

Addresses were made by Dr. Ralph Lee, General Motors 
Corporation, on “Safety and Efficiency Vital to Defense”; by 
G. L. Tynefield, Inter-State System, Detroit, on “New Driver 
Selection and Training Methods Necessitated by Personnel 
Shortage”; by R. J. Olson, Fred Olson & Son Motor Service, 
Chicago, on “Changes in Disciplinary Methods”; by Ernest F. 
Keller, Liberty Highway Company, Toledo, on ‘“‘New Personnel 
Problems in the Terminal”; by R. G. Riley, Thompson Products 
Company, Cleveland, on “New Maintenance Problems Account 
of Increased Exposure and Substitute Materials”; Errol J. Gay, 
Ethyl Gasoline Corporation, Detroit, on “If Fuel Rationing 
Comes”; and by D. L. Sutherland, Middle Atlantic Transporta- 
tion Company, New York, N. Y., on “Increasing the Efficient 
Use of Existing Equipment.” 


Mr. Sutherland, a member of the Central Motor Trans- 
portation Committee, the federal government’s defense planning 
organization for the trucking industry, and chairman of its 
motor truck efficiency subcommittee, said: 


Plans for the issuance of priorities on freight movements are al- 
ready being drawn. If conditions get to the point where these orders 
are put into effect I can foresee only chaos for our industry. 

Most of you represent public carriers. Probably the majority are 
common carriers. I plead with you to do all in your power to prevent 
a collapse of transportation. I point out your obligation as servants 
of the public to carry the goods of commerce and industry. I beg 


you not to pick and choose and leave the less desirable tonnage for 
someone else. 


Safety Awards 


The safety directors or superintendents of 15 of the win- 
ning truck fleets in the A. T. A. annual safety contest were 
presented with awards by Carroll A. McShane, fleet main- 
tenance engineer for the Electric Autolite Company, donor of 
the trophies, as follows: 


Ted N. Moyers, Wheeling Steubenville Truck Service, Wheeling, 
W. Va.; George B. Holman, Geo, B. Holman & Co., Inc., Rutherford, 
N. J.; R. T. Elliott, Philadelphia Coke Co., Philadelphia; T. F. Crouse, 
American Transportation Co., Inc., Chicago; W. Robert Smith, Union 
Transfer Affiliated Co., Philadelphia; G. F. Callahan, Jr., Exhibitors 
Service Co., Pittsburgh; William T. Mecouch, Jr., Pennsylvania Truck 
Lines, Inc., Philadelphia; A. B. Snavely, Hershey Chocolate Corp., 
Hershey, Pa.; W. C. Dilworth, Peninsula Auto Express Co., Philadel- 
phia; Walter Smith, Pierce Auto Freight Lines, Portland, Ore.; W. G. 
Cox, Dealers Transport Co., 824 Winchester Ave., Kansas City, Mo.; 
Benton McMillen, S & C Transport Co., Pontiac, Mich.; Mitchel L. 
Sklan, Fred Olson & Son, Chicago; A. D. Mason, Complete Auto Transit, 
Inc., St. Louis, Mo.; Harold Willings, Huber & Huber Motor Service, 
Inc., Louisville, Ky., and Kenneth R. Field, Consolidated Freightways, 
Inc., Portland, Ore. 


Business Development Section 


Many suggestions for effective selling. of transportation 
Services were heard at the meeting of the business development 
Section. The speakers included John G. Jones, vice-president, 
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Alexander Hamilton Institute; A. C. Schier, general traffic 
manager, General Foods Corporation; J. D. Kluttz, Horton 
Motor Lines, Charlotte, N. C.; Grant Gordon, Freightways, Salt 
Lake City; Walter Mullady, Decatur Cartage Company, Chi- 
cago; Glenn Ward, Commercial Motor Freight, Columbus, O.; 
I. S. Randall, assistant to the chairman, Transcontinental & 
Western Air Lines, Inc.; Harry F. Chaddick, American Trans- 
portation Company, Chicago, and Milton Biow, president of the 
Biow Company. : 

In the course of his remarks on transportation salesman- 
ship, Mr. Schier pointed out mistakes of salesmen and made 
suggestions to management, one of the principal ones being 
that establishment of good service was fundamental. He said a 
national routing guide for motor service was badly needed. 

Mr. Chaddick told of the activities of the Chicago business 
development group of the Central Motor Freight Association 
and of plans to establish a speech class for motor transportation 
service salesmen and a school for young men for instruction in 
rates and operation. The business section meeting decided to 
hold a national meeting next spring in connection with the 
safety and operations section meeting at that time. 

At the luncheon meeting, October 29, Willard Chevalier, 
publisher of Business Week, was the speaker. He discussed the 
economic situation and the question whether the country faced a 
lower standard of living after the end of the war. He said, in 
effect, that the standard of living depended on the productivity 
of the country. He did not think the country had by any means 
attained its maximum productivity. The country, he said, was 
begging for leadership that would bring about national unity. 

The freight claim section meeting adopted a motion asking 
that a claim prevention service be established by that section of 
the A. T. A. 


Commissioner Rogers 


Commissioner Rogers, chairman of the Central Motor 
Transportation Committee, at the annual business meeting of 
the A. T. A. board of directors, October 30, spoke informally 
of the work of his committee and the effect of the defense 
program on the trucking industry. There was under con- 
sideration, he said, the listing of truck carriers in the order of 
their importance as a basis for allocation of trucks from manu- 
facturers if it came to the point where allocation of new trucks 
became necessary. He said such a task would be tremendous 
from an administrative standpoint. Another thing under con- 
sideration was the standardization of truck design. He said 
the army had done much along that line with favorable results 
as to savings in time and costs. Trucks could not operate with- 
out adequate maintenance and he feared more and more 
trouble in getting the necessary materials to keep the trucks 
rolling. The needs of the industry were being presented to the 
OPM priority officials as to new equipment and also main- 
tenance. He concluded with an appeal for cooperation on the 
part of the motor carrier industry, asserting that “all these 
jobs” could not be done without such cooperation. 

Commissioner Lee was introduced by President Rodgers 
and spoke briefly. He remarked that truck transportation in 
many ways was the greatest system of transportation the 
world had ever seen. 

Reports were received from John V. Lawrence, general 
manager, and J. B. Godfrey, Jr., treasurer. The former touched 
on the highlights of A. T. A. activity. The treasurer reported 
a deficit of $25,331 and total assets of $296,511.59. The long- 
term debt, on account of purchase of the A. T. A. building in 
Washington, stood at $122,000. Appeals were made by Presi- 
dent Rodgers and the other officers for support of the associa- 
tion’s activities and the public relations program. 


Election of Officers 


President Rodgers was reelected for the eighth time. Others 
reelected were: Chester G. Moore, secretary; James B. Godfrey 
Jr., treasurer; H. D. Horton, first vice-president; Henry E. 


‘ English, third vice-president, and C. J. Williams, fourth vice- 


president. J. P. Spaenhower, of California, was elected second 
vice-president, succeeding Oren H. Scott, of California. The 
report of the nominating committee, Ben Morris, of California, 
chairman, was unanimously adopted. 

Regional vice-presidents were elected as follows: Region 
1, Dawson Ditt of Rhode Island and Dana Clark, Jr., of New 
Hampshire; region 2, Robert Jackson of New Jersey and D. L. 
Sutherland of New York; region 3, Ted M. Moyers of West 
Virginia and Ben Davidson of Maryland; region 4, C. Fair Brooks 
of Virginia and Harry L. Springs of Georgia; region 5, E. J. 
Buhner of Kentucky and Jack Cole of Alabama; region 6, 
Walter F. Mullady of Illinois and Morris Tucker of Indiana; 
region 7, Fisher Dorsey of Texas and Joseph R. Herrin of 
Louisiana; region 8, John W. Blood of Kansas and C. F. Weil- 
bacher of Missouri; region 9, Earle M. Cannon of Wisconsin 
and Stanley Wasie of Minnesota; region 10, Elton Cooley of 
Colorado and A. T. Burton of Utah; region 11, O. R. Craven of 
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Idaho and J. D. Harms of Washington; region 12, A. J. Eyraud 
of California and Earle Mays of Nevada, and region 13, Glen 
R. Ward of Ohio and Don Smith of Michigan. 

Chairmen of natural divisions of the organization were 
elected as follows: Regular route common carrier, L. B. Brown 
of Texas; irregular route common carrier, John G. Caley of 
Georgia; contract carrier, Charles B. Clark of Missouri; private 
carrier, John A. Hassey of Massachusetts; household goods, 
Merle Fullerton of Ohio; cartage, Joseph P. Robertson of Cali- 
fornia; oil field haulers, Frank Perkins of Louisiana; petroleum 
transporters, R. R. Hooper of New Jersey; automobile trans- 
port, Walter F. Carey of Michigan, and film haulers, James P. 
Clark of Pennsylvania. 

Resolutions 


A. J. Wilson, of Massachusetts, chairman, presented the 
report of the committee on resolutions which were read by J. 
Ninian Beall, general counsel of A. T. A. 

The by-laws were amended by resolution to give affiliated 
associations equal freedom and discretion in connection with 
the election of directors from either or both the regular route 
common carrier and irregular route common carrier confer- 
ences because of the creation of the irregular route common 
carrier conference. The amendment struck the words “regular 
route” from the fourth line of the first paragraph of article V 
of the by-laws as revised to October 25, 1939. 

A resolution submitted to the resolutions committee by the 
western states conference called on all federal agencies having 
to do with priority ratings and the distribution of essential 
highway materials to designate a higher preferential rating for 
such materials in order that the highway system may be de- 
veloped and maintained in a state of transportation efficiency 
on the basis of equal importance to the priority ratings accorded 
the most essential defense program. It was said western states 
were encountering difficulty in getting steel for bridges and re- 
pair material for equipment and materials for highways. The 
resolution was adopted. 

The directors adopted a resolution stating that the A. T. A. 
concurred in the findings of the Commission in its report to 
Congress on federal regulation of sizes and weights of motor 
vehicles that legislation be enacted vesting in a federal agency 
the power to investigate, on complaint, obstructive conditions 
as to size and weights, and to take appropriate and effective 
action to remove such obstructions to interstate commerce. 
This concurrence in the Commission’s finding was made subject 
to the proviso “that the federal government and the states have 
concurrent jurisdiction to enforce such rules and regulations 
as may be prescribed under federal authority; and provided 
further that no federal agency shall be empowered to reduce 
the motor vehicle size and weight regulations which have been 
or may be found by any state to be necessary to meet its high- 
way transportation requirements.” 

In another resolution adopted the directors declared the 
A. T. A. “willing and anxious to cooperate in every way in 
furtherance of the defense program and dedicates its facilities 
and services to the promotion of national defense.” 

This resolution declared that “motor carrier transportation 
has proven to be the only form of transportation which can 
meet present-day military requirements on the battle front and 
civil needs on the home front.” 

A motion by Fisher Dorsey that the foregoing resolution 
be sent to President Roosevelt was adopted. 

A resolution offered by Mr. Blood on behalf of Oklahoma 
and Kansas associations, declared that, due to the national 
emergency, it had become increasingly hard to obtain reliable 
fusees and safety devices, and resolved that the Commission 
be requested to give consideration to a suitable reflector as an 
alternate safety device along with pot flares and electric lan- 
terns. The resolution was adopted. 

Resolutions expressing the thanks of the directors to those 
who had to do with the arrangements for the convention and 
to participants therein were adopted. Resolutions expressing 
sympathy to ill members and officers were adopted on motion 
of Mr. Dorsey. 


Motor Carrier Accounting 


Motor carrier accounting problems were considered at the 
conference of the A. T. A. accounting section, O. L. Doud, Louis- 
ville, Ky., chairman. More uniformity in motor carrier firms 
was held desirable and a subcommittee headed by E. W. Goode, 
Arrow Carrier Corporation, was appointed to report on recom- 
mendations for uniformity in accounting forms. The meeting 
was addressed by Lt. Col. J. P. Tillman, officer in charge finance 
office, U. S. army. Cost ascertainment and social security and 
federal income tax questions were discussed. 


Contract Carriers 


The contract carrier conference reelected Charles P. Clark, 
chairman, and John Marshall Stewart, secretary and treasurer. 
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C. B. Fischbach was elected vice-chairman. C. D. Todd, Jy. 
executive secretary, was unable to attend the meeting because 
of illness. 

The freight claim section, W. D. McLain, chairman, voteg 
to amend rule 54, freight claim rules, to read: “In the distriby. 
tion of the amount of a loss or damage claim remaining aftey 
deducting salvage credits, if any, no charge shall be made 
against another carrier whose proportion, including salvage 
credits, if any, is less than $.50, except as provided in rule 9 
(refund of charges on short freight). When three or more 
carriers are involved and each succeeding carrier or carriers’ 
proportion is less than the voucher minimum, the paying carrier 
shall charge the immediate connecting carrier its proportion 
together with that of the next or last carrier if the combined 
amounts aggregate the $.50 minimum.” 


“Roadeo” Awards 


National winners in the A. T. A. truck “roadeo” were pre- 
sented with awards by Mayor LaGuardia, of New York, at 
Madison Square Garden, October 29. Charles Goins, of In. 
dianapolis, Ind., was the winner in the straight truck class 
Paul C. Hoover, of Pratt, Kan., was second, and Patrick Weekly, 
of Detroit, Mich., was third. In the tractor semi-trailer class 
Bud Vandiver, of Denver, Colo., was first; Edson Smith, of 
Detroit, second; and Thomas Doyle, of Atlanta, Ga., third 
James Thayer, of Flint, Mich., won the transport loading. 
unloading contest. Lewis Skaggs, of Joplin, Mo., was second, 
and Harris H. Fuhr, Detroit, third. Two army privates, 
finalists in a contest in the army patterned after the A. T. A. 
contest, gave demonstrations. They were James V. Dugo, Pine 
Camp, N. Y., and Telesphore Wolanski, Camp Upton. State 
champions were presented with awards by Michael J. Cashall, 
first vice-president, International Brotherhood of Teamsters and 
Chauffeurs. 

The A. T. A. truck ‘“roadeo” was introduced in 1937. The 
primary purpose was to encourage self-improvement among 
truck drivers, according to A.T. A. and a secondary objective 
was to bring to the attention of the public the skill, dexterity, 
safety and courtesy of the truck driver. 

Boos and catcalls greeted Mayor LaGuardia when he ap- 
peared to present the awards. A. T. A. officials were of the 
opinion that those who caused the disturbance were local 
opponents of the mayor in the mayoralty campaign. 

The annual banquet was held the evening of October 30. 
There were no speakers—only entertainment. 


FORWARDER PICK-UP PRACTICES 


Representatives of Chicago forwarders and local cartage 
companies, meeting at Chicago, October 29, with Frank Purse, 
district director for the Commission’s motor carrier bureau, 
agreed to work among themselves toward eliminating possible 
present violations of the act and toward setting up arrange- 
ments for handling local shipping problems expected to arise 
in the period of “defense emergency.” The meeting had been 
arranged to allow the forwarders an opportunity to inform 
Mr. Purse whether or not they employed carters not having 
authority from the Commission to pick up and deliver ship- 
ments for forwarders, the director having informed them last 
week that reports of such practices had been received by the 
bureau (see Traffic World, Oct. 25, p. 1098). 

The forwarder representatives said they had begun studies 
to determine whether or not some carters employed by them 
were in violation of the act and whether their own companies 
were participating with such carters in tariff publications. The 
studies would not be completed until early in November, they 
said; at that time they would meet with representatives of the 
cartage companies to work toward a solution of the matters 
and toward making arrangements so that cartage company 
facilities would be used as efficiently as possible when the 
demand for local pick-up and delivery services probably would 
be greater than at present. 


Cc. M. F. A. BRAKE MAINTENANCE SCHOOL 


The Central Motor Freight Association is planning a one- 
day short course in brake maintenance. A bulletin issued by 
the association says that the course was worked out after 
Commission tests revealed that most of the brakes that failed 
to meet the test were defective because of faulty maintenance 
and lubrication. The C. M. F. A. short course will be conducted 
by a number of engineers. Students will receive specification 
sheets covering various types of brakes. There will be 4 
written examination at the end of the day and those who pass 
it successfully will receive certificates from the association. 
Enrollments are now being accepted, but the date for the short 
course has not as yet been set. 
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Sizes and Weights of Vehicles 


Chairman Wheeler of the Senate interstate commerce com- 
mittee has introduced S. 2015, amending the interstate com- 
merce act so as to provide for the regulation of sizes and 
weights of motor vehicles engaged in transportation in inter- 
state or foreign commerce. The bill embodies recommendations 
made by the Commission in its report to Congress in Ex Parte 
MC 15 (see Traffic World, Aug. 16, p. 419). 

S. 2015 would amend section 226 of part II of the act, 
authorizing the Commission to investigate and report on the 
need for federal regulation of sizes and weight of motor vehicles 
and of the qualifications and maximum hours of service of 
employes of all motor carriers, by substituting therefor sub- 
sections (a) to (i) inclusive. Subsection (a) reads as follows: 


Any carrier, shipper, or association of carriers or shippers, or 
any bedy politic or municipai organization, or any other person hav- 
ing a substantial interest in the subject matter, may file a complaint 
with the Commission alleging that a law, regulation, or practice of a 
state or a political subdivision thereof concerning the sizes or weights 
(including loads) of motor vehicles engaged in transportation in inter- 
state or foreign commerce constitutes an unreasonable obstruction to, 
or burden upon, or discrimination against such commerce, or unreason- 
ably prevents the application in the public interest of a desirable degree 
of uniformity in size and weight restrictions to motor vehicles en- 
gaged in such commerce, or otherwise jeopardizes or endangers the 
national interest in such commerce. Whenever any such law, regula- 
tion, or practice is so brought in issue, the Commission is authorized 
and empowered to enter upon an investigation of the matters alleged 
in such complaint, and if, after notice to the state or political sub- 
divisions involved and to other known parties in interest and a public 
hearing, the Commission shall find that the allegations of the com- 
plaint have been sustained, in whole or in part, it may by order pre- 
scribe such maximum or minimum or maximum and minimum 
limitations upon the sizes or weights (including loads) of motor 
vehicles engaged in transportation in such commerce, or other regula- 
tions, applicable to the highways of such state or political subdivision, 
or to particular highways or portions thereof, or to areas or localities 
within the state or political subdivision, as shall be necessary to re- 
move existing unreasonable obstructions, burdens, or discriminations, 
or to abate unreasonable interference with the application in the pub- 
lic interest of a desirable degree of uniformity in such regulations, or 
to ensure necessary protection for the national interest in such com- 
merce. In determining whether such findings can properly be made 
and in prescribing any such regulations, the Commission shall give 
weight to the following considerations, among others: (1) The char- 
acter of the highways and bridges of the state or its political sub- 
division, the costs of maintenance thereof, and the effects upon such 
highways and bridges and such costs of an increase in the sizes and 
weights (including loads) of the motor vehicles engaged in inter- 
state and foreign commerce upon such highways and bridges; (2) the 
safety of the public in the use of such highways and bridges if an 
increase in the sizes and weights (including loads) of motor vehicles 
engaged in transportation in interstate and foreign commerce upon 
them is permitted; (3) the effects of such an increase upon the efficiency 
and economy of motor transportation in interstate or foreign com- 
merce; (4) the need for such an increase in connection with public 
security and national defense; and (5) the need for such an increase 
in order to carry out the national transportation policy declared in 
this act. 


Subsection (b) defines the scope of the expression “law, 
regulation, or practice” as used in the bill. Subsection (c) 
provides that laws, regulations or practices of a state or sub- 
division thereof not superseded by Commission-prescribed regu- 
lations and requiring special consideration because of unusual 
size or weight of vehicles or objects transported, or for other 
similar reasons, shall remain effective in application to vehicles 
engaged in transportation in interstate or foreign commerce. 
Other subsections authorize the Commission to establish “just 
and reasonable” classifications of motor vehicles and to apply 
regulations according to such classifications, to obtain from 
highway departments of states or their subdivisions and from 
the Public Roads Administration reports containing technical 
information concerning highway construction, maintenance, 
safety and use, and to avail itself of the assistance of other 
federal, state or local government agencies having special 
knowledge of the matters involved in any investigation which 
the Commission might conduct under authority of the bill. 


The bill would give the Commission the right to suspend 
or modify any regulation prescribed under the bill’s provisions, 
on its own motion or on recommendation of the Public Roads 
Administration and state or local government highway depart- 
ments, without notice or hearing, “whenever emergency condi- 
Uons require temporary suspension of or modifications in” such 
regulations. Another provision of the bill is that the Commis- 
sion, in the event the law, regulation or practice complained of 
applies to the use of bridges or other roadway facilities pri- 
vately owned, shall give due notice and opportunity for hearing 
‘o the owners of such facilities. The eighth subsection relates 
to injunctive relief, and subsection (i) provides that “when any 
state or political subdivision thereof, by suitable legislation or 
regulation, shall make provision adequately to enforce the regu- 
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lations prescribed pursuant to this section, or any thereof, the 
Commission shall so certify, and then and thereafter said state 
may cooperate with the Commission in the enforcement of such 
regulations, and the power of enforcement thereof by the fed- 
eral and state governments shall be concurrent.” 

A subcommittee of the Senate interstate commerce com- 
mittee, to which S. 2015 has been referred, has been appointed, 
with Senator Andrews, of Florida, as chairman, to hold hear- 
ings on the bill. Other subcommittee members are Senator 
Wheeler, of Montana; Senator Johnson, of Colorado; Senator 
White, of Maine; Senator Shipstead, of Minnesota, and Senator 
Gurney, of South Dakota. 


Maintenance of Trucks 


Commissioner Rogers, chairman of the Central Motor 
Transportation Committee, in a report to Ralph Budd, defense 
commissioner of transportation, said that good servicing pro- 
grams on the part of fleet operators and owners of single busses 
and trucks would result in reduction of costly road repairs, in 
the time vehicles were laid up for repairs and give longer 
vehicle life. He urged that the operators institute sound main- 
tenance methods. Continuing, he said: 


I am especially interested in seeing such a plan adopted by the 
small fleet operator or the owner of a single bus or truck, because this 
group operates most of the nation’s four and a half million commercial 
vehicles and therefore is the one which can effect the greatest savings. 

Our supply of rubber, a vital defense factor, must be jealously 
protected. Commercial vehicle operators can do their part by checking 
tires frequently for cuts and bruises, keeping them fully inflated at all 
times, and when the treads wear smooth, sending them'to a responsible 
tire re-capping firm for thread rebuilding. This program, carefully 
observed, should increase tire life almost a third. 

Oil and grease costs are small compared to the cost of replacement 
parts. Fleet operators should observe carefully fixed lubrication sched- 
ules based on manufacturers’ recommendations, supplemented, of course, 
by their own experience. Such schedules should coincide as far as 
possible with preventive maintenance schedules so as to minimize lay-up 
time of vehicles. Maintenance operations usually can be performed 
during hours when vehicles normally are in the least demand thereby 
greatly increasing their availability. 

The Central Motor Transportation Committee urges all owners who 
do not maintain their own repair facilities to insist upon adherence to 
the fundamentals of sound preventive maintenance practices by the 
servicing concerns with which they deal. 

The crisis confronting the nation’s producing facilities is in large 
part automotive. The owners of our millions of commercial vehicles 
can contribute tremendously to the national defense effort by learning 
more of the art of preventive maintenance and by insisting on the 
application of its fundamentals. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 30212, O. K. Warehouse Co., Inc., common carrier ap- 
plication, MC 102756, Edmund Earl Homer, common carrier ap- 
plication. 


MILITARY TRAFFIC FLASHLIGHTS 


Red and blue flashlight batons designed to be invisible to 
enemy aircraft and ground troops, are being tested by the army 
for night traffic control of military motor convoys, according 
to the War Department. It said that when they had been thor- 
oughly tested by the motor transport division of the Office of 
the Quartermaster General, the torches might be issued to 
military police. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 


MC C-201, Lufkin Rule Co. vs. Consolidated Freight Co., et al., Oct. 
18; MC 264, Roy H. Fowler, dba Fowler Motor Freight, common carrier 
application, Oct 15; MC 1187, Sub. No. 1, Cushman Motor Delivery Co., 
extension—Naval Plant and Arsenal, Oct. 13; MC 1507, Sub. No. 9, 
Teche Lines, Inc., dba Greyhound Lines, extension, Boutte-Huey P. 
Long Bridge, Oct. 16; MC 3456, Sub. No. 1, Mutual Trucking Co., ex- 
tension of operations, Pennsylvania turnpike, Oct. 10; MC 3575, Sub. 
No. 1, Bernd Trux, Inc., extension—Twin Cities area, Oct. 26; MC 9655, 
Sub. No. 1, J. R. Butler, extension—Delaware and New Jersey, Oct. 11; 
MC 13900, Sub. No. 1, Midwest Haulers, Inc., extension of operations— 
Pennsylvania turnpike, Oct. 10; MC 19416, Sub. No. 2, C. Hobson Dunn, 
extension of operations, Oct. 15; MC 27952, Sub. No. 1, Stanley Peter- 
son, dba Peterson Trucking Service, common carrier application, Oct. 
11; MC 36191, Sub. No. 2, J. E. Ward, administrator of the estate of 
D. J. Ward, deceased, dba D. J. Ward Transfer, extension—Twin Cities 
area, Oct. 16; MC 13079, Sub. No. 1, J. E. Ward, dba Wards Transfer, 
extension—Twin Cities area, Oct 16; MC 29937, Sub. No. 2, Volck Bros., 
Inc., extension—Twin Cities area, Oct. 15; MC 36473, Sub. No. 11, 
Central Truck Lines, Inc., extension, alternate routes between Atlanta, 
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Ga., and Jonesboro, Ga., Oct. 11; MC 36833, Sub. No. 1, American 
Transfer & Storage Co., common carrier application, Oct. 17; MC 37194, 
Sub. No. 1, Arthur M. Weller, extension, cast iron soil pipe and fix- 
tures, Oct. 15; MC 37797, Sub. No. 2, H. B. Burleson, extension—Colum- 
bus, Montana, Oct 11; MC 38880, Sub. No. 1, Arthur R. Dede and 
Edward Mars, common carrier application, Oct. 15; MC 41303, Sub. 
No. 1, J. W. Patton, Paul Patton and Tom Patton, dba J. W. Patton and 
Sons, contract carrier application, Oct. 11; MC 42087, Rosario Finoc- 
chiaro, common carrier application, Oct. 13; MC 44055, Sub. No. 8, Bos 
Truck Lines, Inc., extension—Chicago Commercial Zone, Oct. 15; MC 
53980, Sub. No. 2, Des Moines Transportation Co., Inc., extension— 
Pekin and Peoria, Ill., Oct. 15; MC 56005, Howard E. Sackett, dba 
Northern California Shipping Agency, broker application, Oct. 10; MC 
61265, Sub. No. 6, Southeastern Motor Truck Lines, Inc., extension— 
Nashville-Murfreesboro, Oct. 13; MC 71097, Sub. No. 1, Northern Freight 
Lines, Inc., extension—Twin Cities area, Oct. 16; MC 72114, Sub. No. 1, 
Harry Z. Fritz, dba Fritz Moving Co., extension—household goods, Oct. 
17; MC 79347, Pittsburgh-Youngstown-Cleveland Motor Freight Co., com- 
mon carrier application, Oct. 15; MC 83112, Sub. No. 1, W. R. Brokaw, 
dba St. Clairsville-Flushing Transfer, extension—Fairpoint, Ohio, Oct 
11; MC 89276, Sub. No. 2, William Hess, extension—special commodities, 
Oct. 15; MC 93739, August Hartung and James Camerson, dba Hartung 
Transportation Co., common carrier application, Oct. 15; MC 94068, 
Sub. No. 1, H. Pom-Arleau, extension of operations, Oct. 15; MC 95182, 
Claud E. Booth, common carrier application, Oct. 13; MC 96122, O. D. 
Hall, dba A. D. T. Transfer, extension—Twin Cities area, Oct. 16; 
MC 96418, Clyde Cornwell, common carrier application, Oct. 11; MC 
100109, Sub. No. 1, Robert W. Spessard, application, extension—Iowa- 
Minnesota, Oct. 11; MC 100682, Norbert E. Stangler, contract carrier 
application, Oct. 15; MC 101015, Sub. No. 1, Elwood B. Carter, extension 
—Wyoming, Oct. 13; MC 101015, Sub. No. 2, Elwood B. Carter, extension 
—Montana, Oct. 15; MC 101481, George Hafler, common carrier applica- 
tion, Sept. 17; MC 96301, Donald Walter LaCoe, common carrier ap- 
plication, Sept. 17; MC 102198, Anthony Santarsiero and Charles 
Santarsiero, common carrier application, Sept. 17; MC 101761, Walter 
Gontarski, common carrier application, Sept. 17; MC 101649, Morris 
Kiryluk and Boris Kiryluk, common carrier application, Sept. 17; 
MC 101738, James M. Mackie, Jr., common carrier application, Sept. 17; 
MC 45611, Sub. No. 1, B. A. Miller, common carrier application, Sept. 
17; MC 16239, Sub. No. 1, Willard D. Frable, common carrier applica- 
tion, Sept. 17; MC 88166, Sub. No. 1, William Colangelo, common car- 
rier application, Sept. 17; MC 66429, Sub. No. 1, Jacob Yobs, common 
carrier application, Sept. 17; MC 101676, Sub. No. 2, Combes Gas and 
Oil Co., extension—Parco, Wyo., Oct. 10; MC 101978, F. Eric Whitaker, 
dba Whitaker Truck Line, common carrier application, Oct. 13; MC 
102090, John W. Moore, contract carrier application, Oct. 13; MC 102714, 
Francis McClure, common carrier application, Oct. 11; MC 102779, Utah 
Parks Co., commen carrier application, Oct. 7; MC 102788, Isabrand 
Sander, contract carraier application, Oct. 15; MC 93384 Sub. No. 1, 
Benjamin E. Groves, common carrier application, Oct. 20; MC 1210 
Sub. No. 4, Jay Roundtree, dba Ozark Motor Lines, Camp Robinson 
extension, Oct. 21; MC 1964 Sub. No. 4, Emil Friederich, dba 
Friedcrich Truck Service, extension, St. Louis County, Mo., Oct. 21; 
MC 3602 Sub. No. 4, Lecrone Motor Transport Line, Inc., extension, 
Chrysler Corporation tank arsenal, Oct. 17; MC 3602 Sub. No. 6, Lecrone 
Motor Transport Lines, Inc., extension, aero products, Oct. 20; MC 
9999 Sub. No. 2, George H. Louderback et al., dba Estate of Lewis 
Louderback, extension, household goods, Oct. 20; MC 14916 Sub. No. 
2, W. D. Gill, dba Gill Transport Co., Camp Robinson extension, Oct. 
21; MC 19472 Sub. No. 1, E. D. Johnston, common carrier application, 
Oct. 17; MC 29948 Sub. No. 2, Auto Interurban Co., common carrier 
application, extension, Geiger Field, Oct. 17; MC 30053 Sub. No. 2, 
Toronto Greyhound Lines, Ltd., extension, year-round operations, Oct. 


20; MC 30623 Sub. No. 1, Albert Rehl, Jr., dba Rehl Trucking Co., 
extension, Mt. Vernon, Ohio, Oct. 21; MC 33087 Sub. No. 1, Dohrn 
Transfer Co., first extension, Oct. 18; MC 34553 Sub. No. 3, A. V. 
Chestnut, extension, Hansford and Moore, Oct. 20; MC 37203 Sub. 
No. 2, Stella Louise Millstead, dba Millstead Transfer and Storage, 
extension, five states, Oct. 21; MC 38284 Sub. No. 1, Ralph W. Porter 
(executor of the estate of E. W. Lyman, dba E. W. Lyman Truck 
Lines), common carrier application, Oct. 18; MC 39182, Public Ware- 
house Co., common carrier application, Oct. 18; MC 44911 Sub. No. 1, 
Charles Andrew Wilhelm, dba C. A. Wilhelm, extension of operations, 
Oct. 20; MC 45657 Sub. No. 1, Anderson Motor Service Co., exten- 
sion of operations, Oct. 21; MC 47188 Sub. No. 2, Wilbert Leroy Jones, 
dba Jones Truck Line, extension, special commodities, Oct. 21; MC 
51362 Sub. No. 1, E. F. Fidler, dba Fidler Transfer and Storage, com- 
mon carrier application, Oct. 20; MC 59141 Sub. No. 2, Gray Line 
Motor Tours, Inc., extension, Pleasantville, N. J., Oct. 21; MC 59250 
Sub. No. 1, McKnight Storage & Moving, southern Oklahoma exten- 
sion, Oct. 21; MC 59411 Sub. No. 3, Thomas Stolze, extension, corn, 
Oct. 20; MC 60822 Sub. No. 1, Ray E. Edwards, common carrier ex- 
tension, Oct. 20; MC 66562 Sub. No. 340, Railway Express Agency, 
Inc., Kingsport, Tenn.-Duffield, Va., extension, Oct. 20; MC 70165, Joseph 
A. Kimler, common carrier application, Oct. 20; MC 76532 Sub. No. 2, 
Midland Hardware Co., extension, Texas, Oct. 17; MC 78632 Sub. No. 
12, Hoover Motor Express Co., Inc., extension, Robertson, Mo., Oct. 
21: MC 92540, Nathan P. Stonehouse, common carrier application, Oct. 
20: MC 93759, Edward C. Hendricksen, dba A. B. C. Co., common 
carrier application, Oct. 21; MC 93789 Sub. No. 1, Wesley Stillwell, 
extension, household goods, Oct. 20; MC 94294, Abe Karp, contract 
earrier application, Sept. 22; MC 96003, David Shapiro, common car- 
rier application, Sept. 22; MC 100704, Samuel Cohen, common carrier 
application, Sept. 22; MC 94390, Allen J. M. Fike, common carrier 
application, Oct. 21; MC 96411, Cecil Adams, common carrier applica- 
tion, Oct. 20; MC 101404, Hazen G. Patterson, common carrier appli- 
eation, Oct. 20; MC 101632, Harold Anderson, common carrier applica- 
tion, Oct. 18; MC 101636, Arnold Jenson, common carrier application, 
Oct. 18; MC 101639, Earl Pulda, common carrier application, Oct. 18; 


TRAFFIC WORLD 


MC 101640, Myron B. Richardson, common carrier application, Get 
18; MC 101641, Edgar Rundell, common carrier application, Oct, 18: 
MC 101776 Sub. No. 2, Refiners Relay, Inc., extension, Trenton, Tenn’ 
Oct. 20; MC 101936, Arnold A. Kunz, dba A, Kunz—Moving, common 
carrier application, Oct. 20; MC 101969, Corn Trucking Co., common 
carrier application, Oct. 20; MC 102388 Sub. No. 1, Jewel W. Turner. 
common carrier application, Oct. 21; MC 102408 Sub. No. 2, J. R. Rooks 
and F. O. Donohue, common carrier application, Oct. 21; MC 102537 
Rees and Steen, contract carrier application, Oct. 20; MC 102555 Philip 
G. Tarbox, contract carrier application, Oct. 20; MC 102577, John 4. 
Currie, common carrier application, Oct. 20; MC 102686 Sub. No, | 
Jim L. Ferguson, contract carrier application, Oct. 21; MC 102823. Noah 
Conner Haddock, common carrier application, Oct. 21. 





Freight Truck Loading 


“Smashing all previous records, the volume of revenue 
freight transported by motor truck in September increased 
2.2 per cent over August, and climbed 27 per cent over the 
volume hauled in September, 1940,” says the American Truck. 
ing Associations (see Traffic World, Oct. 25). 

“Comparable reports were received by ATA from 295 
motor carriers in thirty-nine states. The reporting carriers 
transported an aggregate of 1,628,173 tons in September, as 
against 1,593,568 tons in August, and 1,281,577 tons in Sep. 
tember, 1940. 

“The ATA index figure, computed on the basis of the ay- 
erage monthly tonnage of the reporting carriers for the three. 
year period of 1938-1940 as representing 100, was 161.16 for 
September. The index figure for August was 157.70. 

“Slightly more than 80 per cent of all the tonnage trans. 
ported in the month was reported by carriers of general freight. 
The volume in this category increased 2.1 per cent over Av- 
gust, and 30.4 per cent over September of the previous year, 

“Transporters of petroleum products, accounting for six 
per cent of the total tonnage reported, showed a decrease of 
7.8 per cent under August, but held 36.3 per cent over Sep- 
tember, 1940. 

“Movement of new automobiles and trucks constituted 
approximately 3 per cent of the total tonnage reported. Ton- 
nage in this class showed a sharp increase of 43.2 per cent 
over August, when the carriers were hit hard by factory shut- 
downs for remodeling, but the volume still was 27.7 per cent 
under that of September of last year. 

“Haulers of iron and steel products reported a little more 
than 4 per cent of the total tonnage. The volume of these 
commodities decreased 11.8 per cent under August, but in- 
creased 6.3 per cent over September, 1940. 

“Almost 6 per cent of the total tonnage reported was mis- 
cellaneous commodities, including tobacco, milk, textile prod- 
ucts, building materials, cement and household goods. Tonr- 
nage in this class increased 12.4 per cent over August, and 426 
per cent over September, 1940.” 


BUS MINIMUM WAGE HEARING 


Several witnesses, including John F. Selb, secretary of the 
National Association of Motor Bus Operators, testifying in a 
hearing October 30 on a 40-cent minimum wage recommended 
by a committee for the passenger motor carrier industry, before 
Major Robert M. Campbell of the Labor Department’s wage and 
hour division, sought to have the definition of “passenger motor 
carrier” for purposes of the minimum wage provision worded 
in such a way as to embrace bus lines owned and operated by 
railroads, except “shuttle service” bus lines, as well as inde- 
pendently operated lines. 

At the close of the hearing, Alfred E. Davidson, from the 
office of the solicitor, Department of Labor, stated that the 
solicitor had expressed approval of such a definition and indi- 
cated that oral argument on the matter of definitions would 
be unnecessary from the standpoint of those desiring that rail- 
road-owned or controlled bus lines be covered by the minimum 
wage provision along with the other bus lines, the industry 
carried on by any local trolley or motor bus carrier being 
excepted. 

Mr. Selb, on behalf of his association, asked that regional 
hearings on the industry committee’s report be held, so as t0 
enable small operators, unable for financial or other reasons 
to attend the Washington hearing, to have an opportunity 
to express their views on the 40-cents-an-hour minimum wage 
proposal. He said that of 1,837 passenger carriers subject 1 
Interstate Commerce Commission jurisdiction to which ques 
tionnaires had been sent by the industry committee, only 76 
had returned the questionnaires. Among those which had no! 
returned them were 989 small operators, owners of ten busses 
or fewer, he added. 

Other witnesses were: J. E. Wilson, of the Interurba! 
Transportation Co., Inc., Alexandria, La., and Tri-State Trans! 
of Louisiana, Shreveport, La.; Hamish Turner, dba Carolina 
Stages, of Spartanburg, S. C.; John W. Blood, of the Santa Fe 


a 


fi 


Novem 


Trails 

for the 
represe 
Co. ant 
represe 
Railwa 


Ha 
portati 
Freight 
criminé 
district 
mainta 
two or 
missior 
in the 
treasur 
with tl 
violatic 

Ac 
trol of 
owned 
and OW 
of whi 
since t! 
Bates « 
earlier, 

Th 
tions a; 
based | 
Transp 
Ohio. 
Mr. Sa 
grantin 
act. T 
Paper |] 
with ai 
act by 
such vi 
pany, a 
pany il 


I. C. 


Ed 
dustria 
of the 
at a lu 
ciation 
tuted a 
he was 

Mr 
iner in 
cases, } 
to cove 
time tc 
his itin 
In the 
cases hi 
could 
particu 
immedi 
That pl 

Mr 
culty i 
monopc 
that ex 
matter: 
that fo 
might | 
In such 
genera] 

Gr 
of the | 
ington, 
Mr. Le 
been ¢: 
750 to 
of exar 
the ex; 
trainin 
future 
structi 
cussion 
the sul 

Cc 


‘ORLD 


lon, Oct. 
Oct. 18: 
n, Tenn. 
common 
common 
. Turner, 
R. Rooks 
C 102537. 
9, Philip 
John A. 
D. No. 1. 
323. Noah 


revenue 
ncreased 
over the 
n Truck- 


rom 226 
carriers 
mber, as 
in Sep- 


f the ay- 
he three- 
61.16 for 


ge trans- 
il freight. 
over Av- 
OUS year. 
> for six 
crease of 
ver Sep- 


onstituted 
ed. Ton- 
per cent 
ory shut- 
per cent 


ittle more 
- of these 
, but in- 


was mis- 
tile prod- 
ds. Ton- 
, and 42.6 


ary of the 
fying ina 
ymmended 
try, before 
- wage and 
ger motor 
on worded 
serated by 
ll as inde- 


, from the 
1 that the 
» and indi- 
ions would 
x that rail- 
2 minimum 
ie industry 
rrier being 


at regional 
d, so as to 
er reasons 
ypportunity 
mum wage 

subject to 
vhich ques: 
e, only 76 
ich had not 
ten busses 


Interurban 
tate Transit 
ba Carolina 
1e Santa Fe 


oe 


November 1, 1941 


Trails Transportation Co., Wichita, Kan.; F. J. Melia, counsel 
for the Union Pacific Stages and the Interstate Transit Lines, 
representing also the Chicago, Burlington & Quincy Railroad 
Co. and the Burlington Transportation Co.; and a Mr. Zimring, 
representing the Amalgamated Association of Street Electric 
Railway & Motor Coach Employes Association of America. 


CHADDICK CONTROL CHALLENGED 


Harry Chaddick, Chicago, president of the American Trans- 
portation Company, Bates Motor Transport Lines, and Standard 
Freight Lines, common carrier truckers, has been charged in a 
criminal information brought by the government in the federal 
district court at Chicago “with maintaining and continuing to 
maintain control and management in his common interest of 
two or more motor carriers without the approval of the Com- 
mission” in violation of Section 5 (4) of the act. Also named 
in the information are Louis J. Salzman, vice-president and 
treasurer, Bates Lines, and Anthony E. Sicilia, until recently 
with the Bates Lines, as aiders and abettors in the alleged 
jolation. 

According to the information, Mr. Chaddick acquired con- 
trol of the Bates company in December, 1937; at that time he 
owned 99 per cent of the stock of the Standard Freight Lines 
and owned all of the American Transportation Company, both 
of which he had controlled and operated as a unified system 
since the passage of the motor carrier act. By operating the 
Bates company as an integral part of the system established 
earlier, it said, Mr. Chaddick had been in violation of the act. 

The government also has brought three criminal informa- 
tions against the Bates company and the officers named above 
based on alleged rate concessions made by the Bates Motor 
Transport Lines to shippers in the Miami Valley district of 
Ohio. In one information, the Bates company, Mr. Chaddick, 
Mr. Salzman, and Mr. Sicilia are charged on 35 counts with 
granting rate concessions in violation of section 322 (c), of the 
act. The Specialty Papers Company, Inc., and the Gummed 
Paper Products Company, Inc., are charged in two informations 
with aiding and abetting the Bates company in violating the 
act by having solicited and received rate concessions. Fourteen 
such violations are alleged against the Specialty Paper Com- 
pany, and 13 are included in the Gummed Paper Products Com- 
pany information. 


I.C. C. Practitioners’ Meeting 


Edward F. Lacey, executive secretary of the National In- 
dustrial Traffic League, spoke on the topic, ‘Could Examiners 
of the I. C. C. Be Further Mobilized to Expedite Its Work,” 
ata luncheon of the District of Columbia chapter of the Asso- 
ciation of I. C. C. Practitioners October 28. His talk consti- 
tuted a report by a special committee of members, of which 
he was chairman. 

Mr. Lacey said it was one of the duties of the chief exam- 
iner in preparing itineraries for examiners to assign certain 
cases, having in mind the territory an examiner was expected 
to cover, and that, obviously, it would take an examiner much 
time to review the transcripts, exhibits and other material if 
his itinerary extended over a period of seven or eight weeks. 
In the meantime, he observed, the parties interested in the 
cases heard were awaiting proposed reports and decisions. Time 
could be saved, in some instances, he said, if the transcript in 
particular cases at the conclusion of hearings were referred 
immediately to examiners other than those who heard the cases. 
That plan already was being followed to some extent, he added. 

Mr. Lacey commented that examiners sometimes had diffi- 
culty in restraining one side or another at a hearing from 
monopolizing more than the share of time allotted to it, and 
that examiners were reluctant at times to exclude irrelevant 
matters, for fear of criticism. He said it had been suggested 
that for the sake of efficiency a particular type of complaint 
might be assigned to a particular examiner more or less expert 
insuch matters. The plan did not seem practical, however, for 
general application, he said. 

Great assistance had been given by field representatives 
of the Bureau of Motor Carriers who had been called to Wash- 
ington, as they had handled cases with unusual promptness, 
Mr. Lacey continued. He noted that the chief examiner had 
been called on for help in the Bureau of Water Carriers, where 
(00 to 800 “grandfather” water cases were now pending. Loss 
of examiners or their transfers because of the draft had crippled 
the examiner’s staff, he added. He offered a suggestion that 
training classes be established to train younger men to become 
uture examiners. In general, however, there were few con- 
structive suggestions to be offered, and it was hoped the dis- 
cussion would stimulate thought and development of ideas on 
the subject, he concluded. 

Commissioners Aitchison, Splawn and Alldredge, consti- 
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tuting the Commission’s division 2. Chief Examiner Butler, 
Assistant Chief Examiner Mullen, Director Blanning of the 
Bureau of Motor Carriers, and C. E. Childe and Robert E. 
Webb of the Board of Investigation and Research were guests. 

John R. Turney, chairman; George H. Muckley, vice-chair- 
man, and Karl L. Wilson, secretary-treasurer, are the new 
chapter officers elected at the meeting. 


Practitioner Suspended 


In Ex Parte No. 135, in the matter of Jerome E. Lane, the 
Commission, by division 1, has suspended Lane, of Chicago, 
Ill., a registered practitioner, from practice before the Com- 
mission, “with leave on or after one year from the date of the 
service of a copy of this order upon him to apply for re- 
instatement upon making a satisfactory showing of good con- 
duct and of appreciation of his responsibilities as a practi- 
tioner.” The Commission, in its report, said it found Lane 
to have been lacking in proper professional conduct. 

The Commission’s complaint alleged, in substance, ac- 
cording to the report, that Lane was employed by Fox Valley 
Motor Service, Inc., of Aurora, Ill., from May 1, 1938, to Oc- 
tober 11, 1938, to install and maintain its accounting and book- 
keeping records; that during the period of employment, Lane 
counseled and advised and aided and abetted Fox Valley Motor 
Service, Inc., in offering, granting and giving rebates in respect 
to the transportation by motor of 130 shipments of beer by 
the Fox Valley Motor Service, Inc., from Milwaukee, Wis., 
to Aurora, Ill., for Eby-Youngen Co., and knowingly and wil- 
fully assisted, suffered and permitted Eby-Youngen Co., to 
obtain transportation of the shipments of beer for less than 
the applicable rates and charges, in violation of section 222 (c) 
of the motor carrier act, 1935. The complaint alleged further, 
the report said, that Lane and officers of Fox Valley Motor 
Service, Inc., namely, Theodore F. Ilseman, Gertrude Ilseman 
and Charles A. Ilseman, conspired with Peter H. Youngen, 
president of Eby-Youngen Co., to effect the payment of re- 
bates in violation of section 222 (c) of the motor carrier act, 
whereby said shipments of beer were transported at less than 
the lawful rates, etc. It said that Fox Valley Motor Service, 
Inc., and Theodore F. Ilseman on July 13, 1939, and Peter H. 
Youngen on July 20, 1939, entéred pleas of guilty in the federal 
court for the northern district of Illinois, eastern division, to 
informations charging Fox Valley Motor Service, Inc., and 
Theodore F. Ilseman with offering, giving and granting cash 
rebates of 2 cents and Peter H. Youngen with soliciting, ac- 
cepting and receiving cash rebates of 2 cents, both covering 
the 130 shipments of beer transported from Milwaukee to 
Aurora. 

Lane, according to the report, denied that he ever coun- 
seled, advised, aided or abetted Fox Valley Motor Service, Inc., 
in offering, granting or giving rebates, or that he knowingly 
and wilfully assisted, suffered or permitted the rebates in 
question, “or that he at any time examined the freight bills or 
had anything to do with the rates.” His denial that he had any 
part in the matter, the report said, was contradicted by the 
record. 

“We are of the opinion that respondent lacks a proper 
sense of his duties as a practitioner before the Commission and 
that his conduct was not proper in a practitioner before the 
bar of the Commission,” says the Commission. “There is some 
indication that a suspension from the right to practice before 
the Commission, rather than disbarment, may suffice to bring 
him tg a proper understanding of his ethical and legal duty.” 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: Carlyle Barton, Baltimore, Md.; Clyde Bowen, 
Pocatello, Ida.; William David Bucher, Enid, Okla.; Joseph B. 
Campbell, Augusta, Me.; William Kevin Casey, San Francisco, 
Calif.: John H. Cassidy, Jr., Bogalusa, La.; Reynolds Newman 
Cate, San Antonio, Tex.; Emett C. Choate, Miami, Fla.; Joseph 
Martin Cohen, New York, N. Y.; Reuben E. Cohen, Philadel- 
phia, Pa.; William F. Conway, Albany, N. Y.; Irving J. Davis, 
Syracuse, N. Y.; S. Lewis Davis, Camden, N. J.; John T. De- 
Graff, Albany N. Y.; N. D. Denson, Opelika, Ala.; Oliver H. 
Eggers, Indianapolis, Ind.; Francis Hilliard Fairley, Charlotte, 
N. C.; George E. Flaccus, Jr., Pittsburgh, Pa.; Aubrey F. Folts, 
Chattanooga, Tenn.; George W. Foy, Albany, N. Y.; John J. 
Galbo, Erie, Pa.; Edwin L. Gerhardt. San Francisco, Calif.; 
Irwin Gingold, New York, N. Y.; Charles Walter Green, Roch- 
ester, N. Y.; Melvin R. Hazel, Youngstown, O.; Edward J. 
Hogarty, New York, N. Y.; Neville Holcombe, Spartanburg, 
S. C.; Nathan Holstein, Pittsburgh, Pa.; David S. Jackson, 
Buffalo, N. Y.; Philip Jacobson, New York, N. Y.; John James, 
Jr., Charlotte, N. C.; Harrison Alexander Jones. San Fran- 
cisco, Calif.; Henry Kaiser, Washington, D. C.; Joseph Alex- 
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ander Kaufmann, Washington, D. C.; John Hayes Kelley, Port- 
land, Ore.; James A. C. Kennedy, Omaha, Neb.; George Stan- 
ley Koles, Toledo, O.; Charles Haynes Kurzweg, Plaquemine, 
La.; Charles Carter Lee, Rocky Mount, Va.; Bresci R. P. Leon- 
ard, Pittsburgh, Pa.; Charles Lichtenstein, New York, N. Y.; 
Arthur Magid, Chicago, Ill.; Jeremiah F. Mahoney, Casper, 
Wyo.; Austin E. McCullough, Jr., Lancaster, Pa.; Sumpod 
Karnig Murdichian, New York, N. Y.; Bernard Maddock Nel- 
son, Savannah, Ga.; Thomas P. Nolan, Union City, N. J.; M. L. 
Parcells, Columbus, Mont.; F. M. Phelps, Portland, Ore.; James 
Pishnery, Jacksonville, Fla.; Audie Aycock Powell, Shelby, N. 
C.; Jim Ted Robinson, Sayre, Okla.; Ansley W. Sawyer, Buf- 
falo, N. Y.; Esmond Schapiro, San Francisco, Calif.; Robert 
Siegel, Lewistown, Pa.; Stephen Emery Simmons, Clearwater, 
Fla.; Willis B. Smith, Texarkana, Ark.; John D. Sprouse, 
Springfield, Tenn.; Whitworth Stokes, Nashville, Tenn.; Thomas 
Anthony Thacher, San Francisco, Calif.; Walter Whyte Walsh, 
New Haven, Conn.; Elmer E. Wigg, New York, N. Y.; Donald 
Williams, New York, N. Y. 


PRACTITIONER ANSWERS CHARGES 

As respondent in Ex Parte No. 142, in which he is charged 
with improper professional conduct arising out of his activities 
as a practitioner before the Commission, Cornelius Granai, a 
member of the Vermont bar, has filed a brief in the proceeding, 
denying allegations that he was not authorized to represent a 
motor carrier applicant, that at the time of filing exceptions 
in MC 79338 he knew of the abandonment of operations of 
Perras Motor Line, and that he introduced evidence known by 
him at the time of its introduction to be false, at a hearing 
in MC 2032. 

The brief referred the Commission to the testimony of char- 
acter witnesses with the statement that it established that the 
respondent’s reputation, both as a lawyer and citizen, was such 
that it could not be said of him that he was “lacking in char- 
acter, integrity or proper professional conduct” in any respect, 
“notwithstanding the fact that certain irregular acts are dis- 
closed by the evidence.” It asked the Commission to find that 
such allegations as had been proved involved irregular acts 
which were not intended in any manner to commit a fraud on 
the Commission for the benefit of the respondent or his client. 
The evidence in this case, it said, was clearly distinguishable 
from the facts established in Ex Parte No. 131, in the matter 
of Thaxton Richardson, where a suspension was ordered by 
the Commission. 


Rivers and Harbors Congress 


The National Rivers and Harbors Congress has issued the 
program for its special session at Miami November 13 and 14, 
listing as speakers on water transportation topics Representa- 
tive Smith, of Washington, member of the House rivers and 
harbors committee; Senator Thomas, of Oklahoma, chairman 
of the Senate War Department appropriations committee; 
Governor Talmadge, of Georgia; Chester C. Thompson, presi- 
dent of the Inland Waterways Corporation; George E. Tal- 
mage, Jr., director of the Commission’s Bureau of Water Car- 
riers; S. Wilson Richards, editor of the Marine News; Car] J. 
Baer, executive director of the Port Authority of St. Peters- 
burg, Fla.; J. Hampton Moore, president of the Atlantic Deeper 
Waterways Association, and J. F. Marias, president of the Cali- 
fornia Association of Port Authorities. 

Representative Smith will speak on “Waterway Develop- 
ment and National Defense” at the morning session November 
13. Senator Thomas and Governor Talmadge, as speakers 
on a luncheon program that day, will discuss, respectively, 
“Waterway Appropriations in the Present Emergency” and 
“Equity of Transportation Rates.” W. H. Harrison, director 
of production, Office of Production Management, will also be 
heard on that program, his subject being “The Defense Pro- 
gram.” In an afternoon session, Mr. Thompson will speak on 
“The Importance of Inland Waterways Transportation in the 
National Defense,” and Director Talmage of the Bureau of 
Water Carriers will discuss ‘‘Water Carriers’ Place in a Co- 
ordinated National Transportation System.” 

Speakers at a morning session November 14 and their sub- 
jects will be: Mr. Richards, of the Marine News, “Our Water- 
ways—Their Economy and Their Need”; Mr. Baer, “Florida 
West Coast Waterways”; Mr. Moore, ‘Completion of Atlantic 
Intra-Coastal Waterway”; Mr. Marias. “Our Ports’ Role in 
the Post-War Rehabilitation,” and Clifford H. Stone, director 
of the Colorado Water Conservation Board, “Water Develop- 
ment Program in the West.” 

Other speakers at the convention will be Major General 
Eugene Reybold, chief of army engineers; Representative Whit- 
tington, of Mississippi; Representative Snyder, of Pennsyl- 
vania; Commander Frank J. Gorman, chief finance officer, U. S. 


TRAFFIC WORLD 


Coast Guard; Earl H. Clapp, chief of the forest service, De. 
partment of Agriculture; H. H. Bennett, chief of the soil con. 
servation service, Department of Agriculture; Senator Over. 
ton, of Louisiana; J. Spencer Smith, president of the American 
Shore and Beach Preservation Association; and Earle S. War. 
ner, chairman of the New York State Flood Control Com. 
mission. 

The projects committee of the rivers and harbors congress 
will meet in the morning and afternoon of November 12. An 
outdoor meeting jointly with the Atlantic Deeper Waterways 
Association and the Miami and Florida committees in celebra. 
tion of National Waterways Week will be held the night of 
November 12. 

President Roosevelt in a letter to Representative Short, 
of Missouri, president of the National Rivers and Harbors Con- 
gress, voicing regret he could not attend the organization's 
convention said: 


I know that you will agree that initiation of new construction 
projects without defense values should be deferred until the end of the 
present international emergency. A rational program of public works 
construction recognizing that point of view and providing a backlog of 
justifiable projects for future construction is imperative in these times, 


The President referred to the contribution being made to 
the defense effort by the nation’s harbors, waterways, flood 
control and related works, and pointed to the uncompleted 
Atlantic and Gulf coastal waterway as a potent factor in 
alleviating the coastwise shipping problem. 

Representative Short said the necessity for reducing non- 
defense expenditures in the present international situation was 
indeed acute “but we believe there is no type of public works 
which will contribute more to national safety and a sound 
national economy than flood control and waterway develop- 
ment, scientifically planned and economically executed by the 
army engineers.” 


CALIFORNIA PORT ASSOCIATION RESOLUTIONS 

The California Association of Port Authorities, at a meeting 
held recently at Stockton, adopted a resolution pledging co- 
operation with the California state planning board in preparing 
a program of reconstruction projects to offset possible unem- 
ployment at the termination of the present emergency period. 
The resolution pledged the members of the association to com- 
- furnish data for the consideration of the planning 

oard. 

The association adopted another resolution urging other 
port groups in the United States to file Section 15 agreements 
with the Maritime Commission. The association and the North- 
west Marine Terminal Association had already filed such agree- 
ments, “as a forward movement and a constructive and stabiliz- 
ing influence in the port inustry,” the resolution said. 





USE OF LAID-UP FLEET SHIPS 


Representative McCormack, of Massachusetts, has intro- 
duced H. J. Res. 242, authorizing the Maritime Commission, 
with approval of the President, to sell or charter to the govern- 
ment of any nation “not a belligerent nation at the time of the 
enactment of this section,” with or without competitive bidding, 
a maximum number (not yet specified in the bill) of vessels from 
the laid-up fleet which was transferred to the commission by 
the merchant marine act, 1936. The bill would amend a joint 
resolution approved May 14, 1940, which removed restrictions 
contained in the merchant marine act, 1936, on the use of the 
laid-up fleet vessels in various trades at the direction of the 
commission. Its provisions would be effective for the period of 
rc, emergency declared by the President on May 2, 

The House merchant marine committee has announced that 
a public hearing on H. J. Res. 242 will be held November 6. 
The notice asked persons desiring to testify to notify the com- 
mittee clerk at least a day in advance of the hearing, and said 
that written statements for the record from persons other than 
witnesses should also be submitted a day in advance. Amend- 
ments to be proposed at the hearing should be submitted to 
the reporter in duplicate, it said. 


“LIBERTY SHIP” LAUNCHINGS 

Two more “Liberty Ships,” the S. S. Thomas Paine, and the 
S. S. William Clark, were launched Oct. 26 at yards of the Cali- 
fornia Shipbuilding Corporation, at Los Angeles, Calif., and the 
Oregon Shipbuilding Corporation, at Portland, Ore., respectively, 
bringing to seven the number of these ships launched to date, 
according to the Maritime Commission. The S. S. Thomas Paine 
was sponsored by Mrs. Bertha Hansen, sister of Governor Cul- 
bert L. Olson, of California, while the S. S. William Clark was 
sponsored by Mrs. Charles A. Shea, wife of the president of the 
Oregon Shipbuilding Corporation. 


— ~ 
PP ee 


Noven 


M 


Seek: 
slo! 


M 


twent 
ciatio 
first i 
the a: 

T 


natio! 
energ 
the p 
The |] 


TI 
Contir 
attack 
as a 
busine 
all un 
struct 
of the 
on ca 
Valley 
South 


r 


the é 


(2 
tion ¢ 
pendi 
mitte 


( 
C200, 
rating 
proce 

(: 
in I, 
Peori 
that 
has r 

(. 
in I, 
Missi 
secur 
conte 

( 
offer 
readj 
as tc 
highe 

( 
its e 
will 
char; 
emp! 
comr 
Miss! 


( 
ment 
Boar 
objer 
of w 

( 
ame! 
auth 
the 
defe 
argu 
Part 
tors 
tive 
Com 


the 

oper 
usec 
proy 
oper 


othe 


WORLD 


‘vice, De. 
soil con- 
tor Over. 
American 
> S. War. 
rol Com. 


> CONgress 
r12. An 
Vaterways 
n celebra- 
» night of 


ve Short, 
bors Con- 
inization’s 


onstruction 
end of the 
iblic works 
backlog of 
hese times, 


r made to 
ayS, flood 
completed 
factor in 


cing non- 
ation was 
lic works 

a sound 
' develop- 
ed by the 


TIONS 


a meeting 
‘dging co- 
preparing 
ble unem- 
cy period. 
n to com- 

planning 


ring other 
greements 
he North- 
uch agree- 
id stabiliz- 


has intro- 
mmission, 
1e govern- 
ime of the 
e bidding, 
ssels from 
nission by 
nd a joint 
estrictions 
use of the 
on of the 
period of 
a May 27, 


inced that 
vember 6. 
the com- 
, and said 
ther than 
Amend- 
mitted to 


e, and the 
F the Cali- 
* and the 
spectively, 
d to date, 
mas Paine 
srnor Cul- 
Clark was 
ent of the 


November 1, 1941 


Mississippi Valley Ass’n 


Seeks Development and Use of Waterways and Expan- 
sion of Mid-West Armament Industry as Defense 
Measures—O pposes St. Lawrence Seaway— 
Thompson Denies Barge Expansion Ru- 
mors—Macleay Reelected President 


Special correspondence from St. Louis, Mo. 


Further development of inland waterways and their full 

use aS measures of national defense was urged at the 
twenty-third annual convention of the Mississippi Valley Asso- 
ciation at the Hotel Statler, St. Louis, Mo., October 27 and 28, 
first in the opening address of Lachlan Macleay, president of 
the association, and later in a number of resolutions. 

The association was ‘“‘dedicated to full cooperation with the 
national defense program,” said President Macleay. With equal 
energy, he added, the association intended to “aid in solving 
the problems at home which are directly related to defense.” 
The latter, he said, included: 


The location and expansion of defense industries in the Mid- 
Continent Area where they will be safe from any probable enemy 
attack; the full use of the inland waterways which should be treated 
as a defense industry in this emergency; the protection of small 
businesses against unnecessary restrictive regulations; opposition to 
all unnecessary non-defense governmental spending, including the con- 
struction of the St. Lawrence seaway; imposition upon organized labor 
of the same accounting and responsibility for its acts as is imposed 
on capital and industry; the increased participation of the Mississippi 
Valley in foreign trade and the development of the Valley’s profitable 
South and Central American markets. 


Traffic Committee Recommendations 


The convention adopted the following recommendations of 
the association’s traffic committee: 


(1) The action in I. C. C. Docket 26712, involving the general ques- 
tion of joint rail-barge rates be left in the hands of the traffic committee 
pending promulgation of the examiner’s report; at which time the Com- 
mittee will be convened for such further action as seems necessary. 

(2) That action in I. C. C. Docket 28300, 28310, MC C150 and MC 
(200, involving the general revision in class rates and classification 
ratings, be left with the committee for such further consideration and 
procedure as May become necessary. 

(3) That the Mississippi Valley Association continue participation 
in I. & S. Docket 4718, involving proportional rail rates, east of Chicago, 
Peoria and St. Louis, on grain previously moving by barge, to the end 
that such grain may enjoy rates now afforded grain which previously 
has moved by rail or lake lines. 

(4) That the Mississippi Valley Association continue participation 
in I. C. C. Docket 4208, involving proportional grain rates from 
Mississippi and Ohio River ports to destinations in the southeast, to 
secure rates for the movement of barge-borne grain equal to those 
contemporaneously applied on rail-borne grain from these ports. 

(5) That the traffic committee be empowered to continue its present 
offer to cooperate with the carriers, serving the Mississippi Valley in 
readjusting such competitive rates as are established at levels so low 
as to be unremunerative to such carriers, but are disproportionately 
higher at non-competitive points. 

(6) (a) That the Mississippi Valley Association vigorously renew 
its efforts to obtain such amendments to the bituminous coal act as 
wilt insure to the purchaser or consumer his right of benefit to the 
charges applicable via the transportation agency or agencies, which he 
employs from the mines to destination. (b) That the report of the sub- 
committee to the Traftic Committee be distributed to all members of the 
Mississippi Valley Association. 


(7) That the Traftic Committee keep closely in touch with develop- 
ments before the Interstate Commerce Commission, the Transportation 
Board, in Congress and elsewhere, pertaining to regulation with the 
object of obtaining and preserving the full economies and advantages 
of water, 1ail and highway transportation. 


(8) That the Mississippi Valley Association support legislation to 
amend the Merchant Marine Act giving the Maritime Commission 
authority to construct, or aid in the construction of, tugs and barges on 
the inland waterways of the United States in the interest of national 
defense, but that such legislation should include tow boats as well. 

(9) That the Mississippi Valley Association participate in the oral 
argument before the Interstate Commerce Commission in Docket Ex 
Parte 144, dealing with the jurisdiction of that Commission over opera- 
tors of water terminal facilities, and contend that a reply in the nega- 
tive properly responds to the following questions promulgated by the 
Commission in its order: 

“1. Has the Interstate Commerce Commission, under Part III of 
the Interstate Commerce Act, jurisdiction over persons engaged in the 
operation of public wharves and other terminal facilities which are 
used in connection with the transportation by water of passengers and 
property in interstate and foreign commerce when such persons do not 
operate vessels in such transportation? 

“2. Are persons engaged in the operations of public wharves and 


other ierminal facilities which are used in connection with transporta- 
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tion by water of passengers and property in interstate and foreign 
commerce when such persons do not operate vessels in such transporta- 
tion, common carriers by water as defined in Section 302 (d) of the 
Interstate Commerce Act?’”’ 


Water Resources Committee 


“Development, control and use of the inland waterways and 
water resources of the Mississippi Valley” were of “the utmost 
importance in the defense effort,” said the report of the water 
resources committee, which was adopted. It gave the following 
reasons for that statement: 


Because conditions of war have shown in every country the tre- 
mendous value of an adequate inland waterway system, and 

Because national economy requires the fullest utilization of all 
transportation facilities, and 

Because a large portion of the essential resources of the nation are 
located in the Mississippi Valley where they are the least vulnerable 
to attack by land, air, or sea and 

Because the inland waterway system has been developed to such an 
extent that it is an important factor in the transportation of various 
essential commodities, and 

Because this valley is the logical location for an expanded industrial 
activity. 


General Resolutions 


The general resolutions, as adopted, declared for freedom 
of enterprise, government economy, post war planning, and 
urged that the “responsibilities of all labor should be recognized 
by amendments to the national labor relations act.” They 
urged that small businesses be permitted to operate as fully as 
possible, by allocating to them a fair and reasonable share of 
available material. 

The association commended Congress for “having given the 
Consumers Counsel independent status,” and the ways and means 
committee of the House ‘‘for its appointment of a sub-committee 
to serve during the life of the bituminous coal act, to hear com- 
plaints and to consider and pass upon the effect of the ad- 
ministration of the law.” It urged the Bituminous Coal Division 
further to revise its ruling now in effect so as fully to permit 
the natural movement of coal by inland waterways, and recom- 
mended revision of the legislation “to establish prices at the 
mouth of the mine, regardless of the transportation used.” 
Pending such revision the association will cooperate with the 
Consumers Counsel in its efforts to protect the consumer. 

The Chief of Engineers of the United States War Depart- 
ment was requested to make an examination and survey for a 
ship canal to connect Lakes Superior and Michigan from 
Au Train Lake to Little Bay de Noquet, “as proposed by the 
people of Michigan,” and it was recommended that the matter 
of river front improvements “needed at Alton, Ill., for normal 
and national defense shipping” be looked into. 


The association recommended that ice breaking equipment 
be furnished and operated under federal governmental authority 
to keep the Illinois River open to navigation during the winter 
and that such equipment also be used on the upper Mississippi 
to lengthen the period of navigation on that stream. 


It advocated “the elimination of all trade barriers between 
the several states.” 


A resolution on the merchant marine said: 


The Mississippi Valley Association urges the Maritime Commission 
to continue its excellent program for the establishment and develop- 
ment of American flag services to all the ports of the world. We urge 
the commission to continue the encouragement of the ownership of 
American flag services by people primarily interested in the territory 
to be served. We favor the granting of such federal aid as will insure 
the ability of American ships to fully meet the present emergency 
situation, and to successfully compete in the post war period with their 
foreign competitors. We particularly commend the excellent American 
flag services now operated from Gulf ports. 


The St. Lawrence seaway and power project was opposed, 
in a resolution, “because it is unsound national economy and 
would seriously handicap the nation’s defense effort; its con- 
struction at this time would divert men, money, and materials 
desperately needed for defense.” 

Congress to consider individually all other projects included 
in the omnibus river and harbors bill and to base its action in 
each case on respective merit. 

A resolution urging the federal government to authorize 
the inauguration of direct New Orleans-Transgulf Air Services 
to Merida and Guatemala City, and the Canal Zone, there to 
connect with existing air lines serving Mexico, Central and 
South America, was adopted. Such a service had been available 
for many months and awaited only the necessary governmental 
permit, the resolution said, adding that the trade centers of the 
Mississippi Valley were ‘‘deeply interested in the establishment 
of this important service which will be shorter than the route 
by any other gateway from or to all points in the Mississippi 








1162 


Valley and is of vital concern to the commerce of the Mid- 
Continent area.” 


Addresses 


Major General Eugene Reybold, chief of engineers, United 
States Army, in discussing the role played by inland waterways 
in the present defense program, said recent reports indicated 
that our waterways were carrying, in 1941, from 50 to 300 per 
cent more tonnage than last year, and were ‘“‘capable of accom- 
modating far greater commerce.” 

“We must look beyond the current emergency to what the 
future holds for water transportation,” General Reybold con- 
tinued. “To get the greatest value for our transportation 
dollar, our people must at length improve waterways in the 
fashion of European countries. The day will come when we 
shall improve our rivers up-stream and connect their basins as 
the Russians, Germans and French have done. The exact time is 
unpredictable, but it requires little imagination to visualize the 
greatly increased improvement of the Red, Arkansas, Missouri 
and other such streams in the United States. 

Paul T. Truitt, Department of Commerce, chairman of the 
interdepartmental committee on trade barriers, said trade bar- 
riers were impeding the free flow of defense materials across 
state lines. Maximum use of all forms of transportation was 
necessary for the complete defense job if this nation was to 
survive, said he. 

“We find ourselves heading back toward a situation as 
damaging as that seen in Europe during the past decades when 
duties and customs barriers were erected every few miles 
across the channels of European trade among the European 
states,” said he. 

He cited numerous examples of trade barriers he said 
impeded free flow of commerce across state lines in this 
country. 

“Trading areas are one thing and political jurisdictional 
areas are entirely another,” he said. “It is of the greatest 
importance that we avoid misusing artificial lines of political 
control, in effect to throttle the normal development of trading 
areas within the United States. Such practice has already gone 
too far in a nation free and indivisible.” 

E. A. Stephens, president of the Board of Commissioners 
of the Port of New Orleans, recommended fortification of the 
mouth of the Mississippi River and the construction of a new 
outlet to the sea from the port, to be used in case the channel 
of the Mississippi River was blocked by bombings. It would 
connect Mississippi Sound with the Intracoastal Waterway. 

Speaking on a problem which he termed “common to the 
entire Mississippi Valley,’ Mark T. McKee, a director of Pan 
American Airways, declared that international air transporta- 
tion in the not distant future might well become one of the most 
revolutionary factors in the commercial affairs of the Missis- 
sippi Valley. 

Mr. McKee pointed out the economic significance to the 
Valley in the proposed establishment of a new international 
aerial gateway at New Orleans. Application for the opening of 
a new international air service from New Orleans which would 
provide direct air service from all of the principal centers of the 
Mississippi Valley to Mexico, to Central America and, through 
connections at the Panama Canal Zone, with all countries of 
South America, was now pending before the Civil Aeronautics 
Board in Washington. Pan American Airways, Mr. McKee said, 
was merely waiting formal approval from Washington to pro- 
vide such service. 


Talmage on Joint Rates 


George E. Talmage, Jr., director, bureau of water carriers, 
Interstate Commerce Commission, in an address, advocated 


through rates among water, rail and motor common carriers. 
Said he: 


There is a statutory duty placed on both rail carriers and the barge 
lines to establish reasonable through routes and rates with each other 
with reasonable divisions of such through rates. The water carriers 
may establish such through routes with motor carriers but are not 
required by the statute to do so. The Commission has a statutory power 
to establish such through routes and through rates as between water 
and rail carriers and to prescribe the divisions thereof. To my mind 
this provision is one of the most important in the act looking toward 
the development of a coordinated national transportation system; 
it seems to give particular life to the word ‘“‘coordinated.’’ While the 
establishment of corresponding through routes and rates as between 
the barge lines and motor carriers is left to the willingness of both, 
I have no reason to think that there will not also be a major develop- 
ment in this regard as time goes on. The coordination required by the 
declaration of policy is to include carriers by rail, water, and high- 
es 

As you well appreciate, the problems of regulating the river trans- 
portation system are aggravated by the emergency conditions con- 
nected with national defense. There are not only increases in total 
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movement but serious distortions of movement caused by the stress and 
strain of emergency conditions, and the efforts made by defense 
agencies of the Government to gear production and consumption so as 
to meet the needs of national defense without too great adverse effect 
upon our everyday lives. I am sure you need have no fear that the 
Commission will not be fully aware of the special needs under emer. 
gency conditions. 


Thompson Proposes Barge Interchange 


Chester C. Thompson, president of the Inland Waterways 
Corp., which is owned by the United States government, pro- 
posed the interchanging of loaded barges by river carriers under 
the railroads’ system for exchanging freight cars as a means of 
improving inland water transportation and aiding in defense. 

“The railroads have for years, or since their inception, ex- 
changed cars, so why not the river carriers exchange barges,” 
Mr. Thompson asked. He continued: 


There will never be a thoroughly successful water transportation 
system on the inland rivers until all the common and contract carriers 
thereon agree to exchange barges upon a per diem and division of the 
through rate basis the same as the railroads do, and have done for 
years. The sooner such an arrangement is brought about, the earlier 
inland water transportation will accomplish its basic purpose, and 
function completely in the public interest. 


I realize that some complications present themselves in the matter 
of interchange of river freight barges. To begin with, there will have 
to be a general standardization of equipment. These complications are 
not insurmountable and can be worked out by cooperation between the 
carriers and under the jurisdiction and direction of the Interstate 
Commerce Commission, which is charged with the responsibility of 
regulating all common and contract carriers by water. 


The Inland Waterways Corporation stands ready to work with all 
other water carriers in the interchange of barge equipment because it 
believes such action essential to an efficient system of water freight 
carriage on the inland rivers of the nation. 


The speaker said that the present traffic load was too great 
to be handled by any one type of transportation and that it 
demanded “the complete utilization of all forms of transporta- 
tion properly coordinated in order that each may do the job 
of freight moving for which it may best be fitted.” 

Inland water carriers were doing their share, he said, point- 
ing to increased traffic in petroleum and increased South Ameri- 
can import traffic as examples. 


He discussed the possibility of moving iron ore from the 
Minnesota ranges via barge down the Mississippi and up the 
Ohio. That could not be done under present conditions, he 
said, because the “costs would be too high.” It was possible, 
however, he added, “that an adjustment of the present rail 
rates on iron ore from the source to Minneapolis, St. Paul, 
Stillwater and other upper river points can be accomplished.” 
If this were done, he added, ‘a huge tonnage of iron ore will 
move down the Mississippi and up the Ohio River.” 


Speaking of opposition to government-owned inland water 
operations and the possible expansion of the operations of the 
Federal Barge Lines, he said: 


In the past there has been considerable antagonism towards the 
Inland Waterways Corporation, which is wholly-owned by the United 
States. The corporation has long been the subject of attack on the 
‘“‘government in business’’ theory. However, the corporation has been 
cooperating 100 per cent with the other regulated water carriers, to 
the end that the task expected of inland water carriers in the present 
emergency can be done in the public interest. That policy will con- 
tinue, and the corporation, which, incidentally, is the largest of the 
water carriers operating on the inland rivers, will continue to co- 
operate with the other water carriers by a coordination of effort, and 
thus an improvement of service and a greater measure of accomplish- 
ment by all inland water carriers will undoubtedly result. 

The inland water carriers must, and I think do, realize the re 
sponsibility they will be obliged to assume in the present emergency. 
It is my opinion that the carriers on the Mississippi and Ohio rivers, 
as well as on the Intra-Coastal Canal are working and planning in more 
harmony than ever before. This is as it should be, for after all, the 
industry has a job to do, and only by the close cooperation of all 
can this job be accomplished. 

There has been some concern, apparently, on the part of privately 
owned water carriers, that the Federal Barge Lines, operated by the 
Inland Waterways Corporation, plans to extend operations to rivers 
upon which it does not now provide common carrier service. There 
has been a well accepted ‘‘rumor’’ that the Federal Barge Lines }s 
abcut to make application to operate on the Ohio River and its tribu- 
taries, as well as on the Intra-Coastal Canal, and some of my good 
friends seem to be very much aroused by such rumors. 

It has never been my policy or attitude to dignify ‘‘rumors’’ by 
denying them. However, under the present circumstances, I believe 
a clear statement should be made on the intentions of the Inland Watel- 
ways Corporation in the present emergency. The enterprise which ! 
head is owned by the public, by the government of the United States, 
and is mandated by Congress to develop commerce on the inland 
rivers of the United States upon which it is authorized to operate. 
That the corporation has made much progress is indicated by the large 
number of successful private operators on the navigable rivers today. 

More tonnage is moving on the inland rivers than ever in history, 
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and while Inland Waterways Corporation is the largest of the common 
carriers by water, it handles less than 5 per cent of the total tonnage 
on the Mississippi, Ohio and tributary rivers. This is as it should be, 
and there is no complaint thereon on the part of the Inland Water- 
ways Corporation. 

“The Federal Barge Lines has no intention of seeking to extend its 
operations to the Ohio River or to the Intra-Coastal Canal, west of 
New Orleans. It is prohibited by law from operating on the Ohio 
River. and there is no intention of requesting or recommending that 
Congress amend or change that provision of the statute governing the 
activities of the Inland Waterways Corporation. 


Officers Elected 


Burton F. Peek, Moline, Ill., was elected chairman of the 
association’s board of directors. Ben S. Land, St. Louis, was 
elected treasurer. The following were elected district chairmen 
and members of the board: 


District Chairmen: District 1, Walter Parker, New Orleans, La.; 
9 Russell J. O’Shea, Cairo, Ill.; 3, Chester C. Thompson, Rock Island, 
i.; 4, J. S. Clapper, Minneapolis, Minn.; 5, John B. Gage, Kansas 
City, Mo.; 6, W. R. Watson, Omaha, Neb.; 7, Eugene Kelly, Sr., Sioux 
City, Ia.; 8, A. C. Ingersoll, Chicago, Ill.; 9, J. D. Beeler, Evansville, 
Ind.; 10, J. A. Reilly, Cincinnati, Ohio; 11, A. W. Dann, Pittsburgh, 
Pa.; 12, Wm. E. Brock, Chattanooga, Tenn.; 13, N. R. Graham, Tulsa, 
Okla.; 14, H. H. Buckman, Jacksonville, Fla.; 15, J. Russell Wait, 
Houston, Texas. 

Directors: Alabama, D. R. Dunlap, Mobile, and George K. Little. 
Tuscaloosa; Arkansas, H. H. Tucker, Little Rock; John P. Morrow, 
Batesville, and A. D. Mason, Camden; Florida, W. F. Coachman, Jr., 
Jacksonville; Georgia, T. G. Woolford, Atlanta; Illinois, Jacob A. Har- 
mon, Peoria, and W. W. Huggett, Chicago; Iowa, J. A. Kerper, Du- 
buque; George R. Call, Sioux City, and George W. Dulany, Jr., Clin- 
ton; Kentucky, Patrick Calhoun, Jr., Louisville, and R. E. Vennum, 
Sturgis; Louisiana, N. O. Pedrick, New Orleans; F. E. Bourgeois, New 
Orleans, and E. A, Stephens, New Orleans; Minnesota, Herman Mueller, 
St. Paul; Henry J. MeConnon, Winona, and H. M. Baskerville, Min- 
neapolis; Mississippi, Milton Smith, Greenville; Ellis Woolfolk, Tunica, 
and Read Dunn, Stoneville; Missouri, J. C. Nichols, Kansas City; S. W. 
Allender, St. Louis, and John Prince, Kansas City; Nebraska, Mark 
W. Woods, Lincoln; Fred S. Knapp, Omaha, and Wilbur A. Jones, 
Omaha; Ohio, J. C. Argetsinger, Youngstown; O. Slack Barrett, Cin- 
cinnati, and F. E. Vigor, Middletown; Oklahoma, J. H. McDonald, 
Muskogee; T. Elmer Harbour, Muskogee, and Victor Barnett, Tulsa; 
Oregon, Douglas McKay, Salem; Pennsylvania, W. B. Rodgers, Pitts- 
burgh; Milton C. Angloch, Pittsburgh, and W. C. Oberg, Pittsburgh; 
South Dakota, John Forsyth, Yankton; Chas. Irving Danforth, Yankton, 
and E. A. Crockett, Yankton; Tennessee, Byron O. Lutman, Memphis; 
J. B. Edgar, Memphis, and A. J. Dyer, Nashville; Texas, Roy Miller, 
Corpus Christi, and John J. Dee, Houston; West Virginia, M. L. Gar- 
vey, Charleston; C. O. Weissenburger, Pt. Pleasant, and R. E. Reed, 
Wheeling; Wisconsin, F. W. Sisson, LaCrosse; W. P. Roellig, LaCrosse, 
and A. M. Thompson, LaCrosse. 


The board re-elected Mr Macleay as president. 


CONTROL OF EXPORTS 


Milo Perkins, executive director of the Economic Defense 
Board, has announced issuance of export control schedule No. 
23, effective November 11, adding various items to the list of 
forms, conversions and derivatives of paper previously placed 
under export control. The new schedule includes the following: 


Printing paper: newsprint paper; book paper, not coated; cover 
paper; greaseproof and waterproof paper (including cellophane in sheets 
or rolls); wrapping paper, except Kraft; Kraft wrapping paper; surface- 
coated paper in addition to that listed in previous numbered export 
control schedules; tissue and crepe paper; toilet paper; paper towels 
and napkins; Kraft container board; other box board (paper board 
and strawboard); bristols and bristolboard; other paper board; sheath- 
ing and building paper; fiber insulating board (7/16 inch and over in 
thickness); blotting paper; filing folders, index cards and other office 
forms, plain or printed; papeteries (fancy writing paper); writing paper, 
bond, ledger and drawing; paper hangings (wallpaper). 

Paper bags: heavy shipping sack type, and other types. 

Boxes and cartons: heavy fiber shipping containers of corrguated 
or solid container board; other types; envelopes, cash register and 
adding-machine paper, and other paper and paper products. 


Ss. F. BAY TERMINAL CASE 


_ Carl F. Farbach, general counsel of the Maritime Com- 
mission, said October 29 that the California State Harbor Board 
had filed an injunction suit in the federal district court at San 
Francisco to stay the commission’s order in No. 555, practices, 
etc, of San Francisco Bay area terminals (see Traffic World, 
Sept. 20, p. 731). The state board also sought a temporary 
restraining order, he said. 

Among the allegations made by the state harbor board, it 
Was stated, was one to the effect that Congress had no power 
to authorize the commission to regulate the State of California 
or the harbor board. It contended, also, that the commission’s 
€cision was discriminatory and that it gave undue preference 
to Washington and Oregon ports by increasing the storage rates 


at San Francisco and by reducing the free time allowed on piers 
of that port. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





(District Court, W. D. New York.) An insurance company, 
paying owner of insured barge for total loss thereof by fire, 
was subrogated to such owner’s rights and hence could sue 
shipper of barge’s cargo for damages to barge as alleged result 
of shipper’s breach of affreightment contract and negligence in 
shipping dangerous cargo without notice of its character. 

An agreement of barge owner, corporation contracting with 
shipper to carry cargo, and canal operating company that such 
owner should furnish barges for affreightment, that operating 
company should furnish power for towing, and that all such 
parties should share in certain percentage of receipts from 
transportation, constituted “‘joint venture,” so that barge owner 
and insurer paying such owner for total loss of barge by fire 
should sue shipper for damage to barge as alleged result of 
shipper’s breach-of affreightment contract and negligence in 
shipping dangerous cargo. 

A corporation designated in bill of lading as shipper of 
iron turnings and borings, purchased by it before their delivery 
on board barge under supervision of officer of company insur- 
ing barge against loss by fire and shipper’s employe, was 
shipper of cargo, and hence liable for damage to barge by fire, 
which started in cargo because of lack of proper precautions 
in loading it or loading thereof while in dangerous condition, 
though loading was done by corporate seller at its expense and 
for its account. 

In insurance company’s action against shipper of cargo of 
iron turnings and borings to recover damages to insured barge 
by fire on ground of defendant’s breach of affreightment con- 
tract and negligence in shipping dangerous cargo without writ- 
ten notice of its character, a pamphlet issued by the United 
States Government Bureau of Explosives was competent evi- 
dence on question whether cargo was dangerous. Cr. Code 
Sec. 233, 18 U. S. C. A. Sec. 383. 

The Federal District Court may take judicial notice of 
contents of pamphlet issued by the United States Government 
Bureau of Explosives. 

The admiralty courts are not bound by all common law 
rules of evidence. 

A carrier, accepting barge cargo of iron turnings and bor- 
ings as evidenced by bill of lading and receipt of master of 
barge without any notation or entries thereon, elected to ac- 
cept cargo as in good condition and is “estopped” from alleging 
that it was not in good condition when received by carrier in 
action by insurer, paying barge owner for total loss of barge 
by fire, to recover damages thereto on ground of breach of 
affreightment contract by shipping dangerous goods. 

In action by insurer, paying barge owner for total loss of 
barge by fire, to recover damages thereto from shipper of 
cargo of iron turnings and borings, evidence held insufficient to 
establish that cargo was wet and contained excessive amount 
of waste material, as required to entitle libellant to recover 
for breach of affreightment contract by shipping dangerous 
cargo without written notice of its character. 

A shipper impliedly warrants that goods shipped are fit for 
carriage in ordinary way and not dangerous, unless shipowner 
knows or should know of dangerous character thereof, and no 
obligation rests on shipper to give notice of such fact when 
shipowner or his agent has full opportunity to observe danger- 
ous character of goods. 

Where bargee and barge insurer’s and owner’s representa- 
tives made no inspection of barge to determine whether it had 
been damaged by fire after city fire department extinguished 
flames in cargo, but bargee was left to watch for any change in 
conditions and call fire department if they became worse and 
he went to sleep and did not awaken until barge was enveloped 
in flames, his and such representatives’ conduct was not that of 
ordinarily prudent men taking reasonable precautions to avoid 
consequences of shipper’s fault resulting in original fire, so that 
insurer, paying barge owner for total loss, cannot recover 
amount of damages to barge from shipper. (Westchester Fire 
Ins. Co. vs. Buffalo H. & Salvage Co., 40 Fed. Supp 378.) 





DELIVERY OF SHIP TO BRITAIN 


The Maritime Commission has announced the delivery of 
the emergency cargo vessel Ocean Vanguard to the British 
government by the Todd-California Shipbuilding Corporation on 
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October 27 at Richmond, Calif. The commission said this was 
the first of 30 such ships under construction at that yard to be 
completed, and that another 30 vessels of that type were being 
built at the Todd-Bath Iron Shipbuilding Corporation, South 
Portland, Me. It added that, “working in close cooperation 
with the British Purchasing Commission and the two ship- 
yards,” it had assisted in expediting construction of these sixty 
ships and that, by reason of the similarity of their design to 
that of the Maritime Commission’s Liberty ships, it had been 
able to provide the two yards with many essential parts and 
equipment. 

“As the 312 Liberty ships now under contract are built, the 
British Purchasing Commission will deliver identical parts and 
equipment for those ships,’ said the Maritime Commission. 
“This expedites both the Maritime Commission’s and the British 
government’s construction program. .. . The main difference 
between the 60 ships being built for the British government 
and the 312 Liberty ships being built for the Maritime Com- 
mission is that the British ships will be coal burners with 
Scotch boilers, while the Liberty ships will be oil burners with 
water tube boilers.” 





LEASE-LEND SHIP PROGRAM 


Congress has passed and sent to the President H. R. 5788, 
the supplemental lease-lend appropriations bill, including an 
appropriation of $374,225,000 for operations of the Maritime 
gee under the lease-lend act (see Traffic World, Oct. 
11, p. 946). 





SHIP ANCHORAGE REGULATIONS 

“Anchorage regulations for vessels in the navigable waters 
of the United States, of far reaching significance as a national 
defense measure, have been published by the Treasury Depart- 
ment with the approval of the President,” says the Treasury 
Department. “The new regulations permit the coast guard to 
control fully the movements of vessels of all types in harbors 
of the United States. These have been followed by the granting 
of a general license for the movement of certain classes of ves- 
sels by the commandant of the coast guard, under whose direc- 
tion captains of the ports throughout the country operate... . 
In order that the new regulations may not prove burdensome 
to shipping, they will be applied only in part, except in such 
instances or at such time as it may be necessary to invoke them 
in full. To afford relief from strict compliance with the regu- 
lations, the commandant of the coast guard has been empowered 
to issue general licenses to classes of vessels which he con- 
siders warrant exemption.” 


ARMING OF MERCHANT SHIPS 


Chairman Land, of the Maritime Commission, has expressed 
the opinion that, on revision of the neutrality act by Congress 
in accordance with the President’s recommendations (see Traffic 
World, Oct. 11, p. 943), it will not be necessary to arm “at this 
time” U. S. vessels operating in the Pacific or intercoastal 
trades. He said the commission was prepared to proceed with 
arming of vessels in transoceanic trades as soon as the Congress 
completed action on the pending legislation, provided the navy 
had the armaments in readiness, but added that the ships would 
be armed progressively and that this work could not be com- 
pleted overnight. 

The commission chairman stressed that it was the com- 
mission’s desire to maintain friendly relationships with ship 
operators. However, he said, if it became necessary, the com- 
mission was prepared to exercise its power of requisitioning out- 
right the ships needed. Until that time came, necessary vessels 
for use in the nation’s lend-lease and defense shipping activities 
would be obtained under charter, in an orderly manner, he said. 





SHIPPING TO RUSSIA 

The Maritime Commission has announced that information 
“emanating from the commission,” October 22, that “all aid-to- 
Russia cargoes will be moved through the Port of Boston after 
October 28” was inaccurate and has been widely misinterpreted 
(see Traffic World, Oct. 25). 

“No information was given out by the commission con- 
cerning any specific Russian port to be used for any routing 
of vessels,” it said. 

“The commission has recently taken steps to distribute the 
exportation of defense material through several ports to avoid 
possible congestion arising from the use of only a limited 
number of ports and to furnish cargoes for as many ports as 
practical so that the use of port facilities and the work ensuing 
therefrom will be more widely distributed. 

“Arrangements have recently been made whereby export 
defense material, which customarily moves through Atlantic 
Coast ports, will be distributed so that the facilities of ports 
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south and north of New York will be utilized to a greater 
extent. 

“Defense cargoes will continue to be divided so far as 
practicable among ports of exportation.” 


SHIP CONFERENCE EXCLUSION CASE 


The Maritime Commission, by an order in which it noted 
that the complainant and the respondents, the latter constituting 
the membership of the Straits/New York Conference, had en- 
tered into an agreement approved by the commission on Octo- 
ber 17, has dismissed the complaint in No. 606, Waterman 
Steamship Corporation vs. American President Lines, Ltd., et al. 
(see Traffic World, Aug. 23, p. 501). 

The Waterman line alleged in its complaint that the re. 
spondents had refused to admit it to membership of the 
Straits/New York Conference. Under terms of the agreement 
approved October 17, said the commission’s order, the confer- 
ence would afford to all those shippers who had or might have 
contracts with the conference the privilege of making shipment 
by Waterman vessels at the rates and otherwise in accordance 
with the terms of such contracts, until March 31, 1943, and sub- 
ject thereafter to 90 days’ notice of cancellation of that privyj- 
lege. The agreement provided, further, according to the com- 
mission, that “if before March 31, 1943, the President of the 
United States shall issue a declaration or notice terminating 
the emergency as declared May 27, 1941, then the aforesaid 90 
days shall run from the date of such declaration or notice.” 


MERCHANT SHIPS AND NAVY NEEDS 


By October 15 of this year the Maritime Commission had 
completed 115 ships of various classes in its long-range replace- 
ment program, and of these, 42 were turned over to the Navy 
Department for conversion for navy use, while 12 additional 
ships in that program were transferred to the navy in an in- 
complete state, said Commissioner Woodward, of the Maritime 
Commission, in an address at Baltimore, Md., October 27. 

“Altogether, some 62 new vessels, some of which are still 
under construction, which were part of the Maritime Com- 
mission’s new program, have been allocated to the services, 
most of them going to the navy,” he said. ‘In these times the 
saying ‘first things come first’ has a literal meaning. Although 
the shipping available to the vital industries of the country has 
been curtailed by these transfers, and those made to the armed 
forces from the previously existing fleets of private operators, 
the need for vessels for the military services must somehow 
be balanced against the equally vital need of shipping sufficient 
for the support of our defense economy. The problem thus 
presented to the commission is a difficult one which requires 
forbearance and understanding on the part of the armed serv- 
ices and the public which is temporarily deprived of the ship- 
ping to which it has been accustomed.” 





Personal Notes 





Highert_ ©. Woodruff was elected president of the Erie 
Railroad at a meéting of thé board of directors of the company 
at New York October 22. 

Thomas G. Taggart, assistant general passenger agent for 
the Illinois Central, Chicago, died October 29. He had served 
with the company for 40 years. 

Frank Daspit, 56, attorney and practitioner, died at New 
Orleans October 30. 

Clarence D. Johnson has been named assistant to J. L. 
Lancaster, president, Texas and Pacific, New Orleans, succeed- 
ing Ollie B. Webb, who died. 

Fred H. Law, vice-president, Illinois Central, Chicago, 
speaking at a luncheon meeting of the shippers’ committee of 
the New Orleans Association of Commerce at New Orleans re- 
cently, said that equal regulation of all forms of transporta- 
tion agencies should be rigorously maintained and that none 
should enjoy special privileges. He discussed what he termed 
the need for government regulation of motor transportation of 
agricultural commodities and of water carriers transporting 
ess than four commodities in bulk. A. J. Marks, traffic repre- 
sentative, Penick and Ford, Ltd., chairman of the committee, 
presided. 

A group of friends and associates of L. B. Freeman, chief 
clerk, Grand Trunk-Canadian National, met with him at lunch- 
eon at the Traffic Club of Chicago to congratulate him on his 
election as secretary of the Associated Traffic Clubs of Chicago 
at Milwaukee last week. Among those present were A. H. 
Schwietert, director of traffic, Chicago Association of Com- 
merce, newly elected association director, and John S. Burch- 
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more, attorney, newly appointed chairman of its public affairs 
committee. 
Frank A. Payne, president, Lyon Van and Storage Com- 
sany, Los Angeles, has been appointed to the panel of arbitra- 
iors of the American Arbitration Association. Mr. Payne is 
so first vice-president of the National Warehousemen’s Asso- 
ciation and president of the California Van and Storage Asso- 
ciation. 
a Charles A. Miller, assistant general traffic manager, Pan 
american Airways, New York, was elected president of Air- 
jines Terminal, Inc., at a meeting of stockholders October 28. 
Others elected include: Vice-president, C. R. Speers, American 
\irlines; secretary-treasurer, W. S. Allen, manager, Airlines 
Terminal Building; directors, Prescott Tolman, Eastern Air- 
ines; W. F. MacGrath, Transcontinental and Western Air, Inc.; 
John B. Walker, United Air Lines; Mr. Miller, and Mr. Speers. 

The Des Moines, Ia., Passenger Club will hold its annual 
ection at a dinner meeting at the Mainliner November 4. 
Entertainment will include a floor show. 

Lee W. Troutfetter has been named traffic manager for the 


Kellogg Company at™Battle Creek, Mich., succeeding Eugene™ 


allace, who retired November 1. 

The Central Railway Club of Buffalo, N. Y., will hold its 
annual autumn fun frolic at the Hotel Statler November 13. 
There will be a floor show, door prizes, and dancing. R. E. 
Mann is general chairman of the frolic committee. The annual 
dinner will be held January 8, 1942. 

J. B. Gray has been named division freight agent at 
DuBois, Pa., for the Baltimore and Ohio, succeeding H. L. Far- 
rell, assigned to other duties. 

Joseph L. Gordon has been named special representative 
for the Akron, Canton and Youngstown and the Northern Ohio 
railways at Akron, O. 

H. Lauren Lewis has been named assistant commerce 
counsel for the Morton Motor Lines at Charlotte, N. C. 


The Chicago, Burlington and Quincy has announced the 
following appointments: Raymond B. Battey, general freight 
traffic manager, Chicago, succeeding Lewis C. Mahoney, who 
retired after serving with the company 35 years; G. R. Glover, 
assistant general freight traffic manager, Chicago; L. R. 
Schramm, general freight agent, Denver, and E. O. Choice, 
general agent, Philadelphia. 


The Western Pacific has announced the following appoint- 
ments: William T. Friborg, freight traffic agent, Sacramento, 
Calif.; Roger H. Druehl, chief clerk, Stockton, Calif.; Robert 
L. Runge, freight traffic agent, Oakland, Calif., and Philip A. 
Kramm, chief clerk, San Jose, Calif. 


Walter K. Coleman has been appointed district manager 
for the Great Central Transport Corporation at Louisville, Ky. 


The Chicago and North Western has announced the follow- 
ing appointments: T. M. Cassidy, superintendent, peninsula 
division, Escanaba, Mich., succeeding G. Z. Flanders, who has 
retired after serving with the company 50 years; Harry D. 
Pruviance, superintendent, northern Iowa division, Mason City, 
la.; L. B. Kendall, superintendent, Iowa division, with which 
tas been consolidated the Sioux City division; W. S. Alcumbrac, 
assistant superintendent, Iowa division; John R. Cantwell, as- 
‘stant superintendent, Chicago freight terminal; F. L. Houx, 
\ainmaster, peninsula division, Escanaba; C. C. Shannon, as- 
‘stant trainmaster, Escanaba, and Ralph E. Hamilton, train- 
master, Ashland division, Antigo, Wis. 

The New Jersey Industrial Traffic League will hold its 


anual dinner at the Robert Treat Hotel, Newark, N. J., No- 
vember 27, 





USE OF AIR EXPRESS SERVICE 


Use of air express for emergency shipments has definitely 
ieclined, according to the Department of Commerce. It made 
tat statement in commenting on a report showing that total 
‘lr express carried in the first eight months of 1941 amounted 
‘0 11,460,659 pounds, exceeding the corresponding total for 
140 by approximately 50 per cent. 

The department cited a survey showing that wearing ap- 

patel, constituting 10 per cent of the total, was the major single 
‘mmodity shipped, that miscellaneous shipments totaled 15 per 
‘ent and that electro-types, printed advertising, legal papers and 
tews photos accounted for another 25 per cent. 
, The average haul by the ton or pound of express flown had 
creased in the last two years from 605 miles in 1937, to 554 
n 1940, with the downward trend in average length of haul con- 
‘nuing in 1941, the department said. It observed that, in addi- 
‘on to service provided by the regularly scheduled domestic 
atlines, air express shipments were now accepted for the West 
niles, Mexico, Central and South America, Alaska, the Pacific 
‘lands, the Orient and Europe. 
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AIRPLANE AND SHIP CONSTRUCTION 


Following an announcement by President Roosevelt at his 
press conference October 24 that after October the Office of 
Production Management would cease giving out figures on air- 
plane production in the United States, the OPM made avail- 
able statistics showing the number of American planes produced 
this year, by months, up to and including September, as 
follows: 

January, 1,016; February, 962; March, 1,135; April, 1,388; 
May, 1,331; June, 1,476; July, 1,460; August, 1,854; and Sep- 
tember, 1,914. 

The progress in airplane construction is reflected by the 
fact that in July, 1940, only 561 military planes were produced. 

“Since the Wright brothers flew their first plane the 
United States has produced about 75,000 planes,” says the 
OPM. “Thus the industry is being asked to produce in one 
year two-thirds the planes it turned out in 37 years.” 

Pointing out the progress made in naval and merchant 
ship construction, the OPM said, “by the end of this year we 
will be turning out a merchant ship a day. During the first 
90 days of 1942, 90 ships will be delivered. In the second 
quarter, 146 ships will join the merchant fleet, and in the third 
quarter, 154. In the last quarter of 1942 two ships a day— 
184—-will be delivered from American yards. Between last 
July 1 and the end of 1943, 1,153 ships, totaling 12,410,000 
tons, will be placed into operation. Twenty of the mew Lib- 
erty Fleet will be delivered by the end of 1941. Our ship- 
building industry has had to build up from the bottom, for 
after World War 1 we stopped building cargo ships. From 
1922 to 1935 not a single cargo vessel was built or contracted 
for in the United States for overseas or foreign trade.” 


RECEIPTS BY PASSENGER CARRIERS 

Representative Jeannette Rankin, of Montana, has intro- 
duced H. R. 5914, to require issuance of receipts by all carriers 
subject to parts I, II and III of the interstate commerce act 
and by air carriers subject to the civil aeronautics act of 1938, 
for moneys paid for passenger transportation. The bill would 
become effective 60 days after its enactment and would subject 
the carriers failing to comply with its provisions to a fine of 
$50 for each offense. 


AIRCRAFT ACCIDENT INVESTIGATION 


The Civil Aeronautics Board has instituted an “immediate” 
investigation into the cause of the crash of a Northwest Airlines 
transport plane at Moorhead Minn., Oct. 30, which took the lives 
of 14 persons. Only the pilot survived. The board stated that 
this was the first fatal accident in 8 months, pointing out that in 
that period, the domestic airlines had transported 3,065,000 
passengers and flew over 1,000,000,000 passenger miles. A hear- 
ing in connection with the accident will be held at Fargo, N. D., 
at a date to be fixed by the board. 


’ 


AMERICAN AIRLINES NON-STOP ROUTES 


The Civil Aeronautics Board has granted authority to 
American Airlines, Inc., to begin non-stop service on three 
routes on November 1. The routes involved are: (1) Between 
Niagara Falls, N. Y., and Detroit, Mich., intermediate points 
on applicant’s route No. 7; (2) between New York, N. Y., and 
New Haven, Conn.; (3) between New Haven, Conn., and Provi- 
dence, R. I., and (4) between Bridgeport, Conn., and Hartford, 
Conn., points on applicant’s route No. 18. Permission to begin 
the non-stop services prior to 20 days after the filing of the 
notice of intention to effect such schedule revisions was made 
subject to “any necessary amendment” of the certificate held 
by the applicant with respect to such service. 


SEABOARD AIR SERVICE 


A plan of the Seaboard Airways, Inc., an affiliate of the 
Seaboard Air Line Railway Co., to institute air service be- 
tween New York and Miami, Fla., and New Orleans, La., to- 
gether with proposals of other airlines now operating along the 
coast to expand their services, were presented to Examiner 
Francis W. Brown, of the Civil Aeronautics Board, in hearings 
begun October 27, and expected to last two or three weeks. 

The cases, being heard on a consolidated record, involve, 
other than the Seaboard, Canadian Colonial Airways, Eastern 
Air Lines, Inc., Pennsylvania-Central Airlines, National Air- 
lines, and American Air Lines, Inc. Expansion of present serv- 
ices along the coast, include a proposal of Eastern to operate 
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from Miami, Fla., to Nassau. The airlines testified in opposi- 
tion to each other’s proposal, their testimony being directed 
chiefly to the proposal of the Seaboard. 

Seaboard was incorporated June 18, 1940, with an author- 
ized capitalization of $100,000. It proposed, in an application 
filed with the board, to institute service between Boston and 
Miami and between Boston and New Orleans. However, the 
service proposed north of New York will be the subject of 
another hearing, according to the examiner. 

The rival airlines in this case filed a motion for denial of 
the Seaboard proposal under consideration, which motion was 
taken under advisement. Leslie Craven, of New York, repre- 
sented Seaboard, while Smythe Gambrell, of Atlanta, Ga., 
represented Eastern Air Lines. 


AIR SAFETY RECOMMENDATIONS 


The House select committee to investigate air accidents 
has recommended, in a report on its investigation of a crash of 
an Eastern Air Lines plane which occurred near Atlanta, Ga., 
February 26, the nationalization, by Congressional action, of 
all the navigable air space above the United States and its ter- 
ritories and possessions. 

“The administrator of civil aeronautics should be empow- 
ered,” said the committee, “to inspect, classify and rate any 
air-navigation facility, including control towers and their 
equipment available for the use of civil aircraft of the United 
States. The confusion in air traffic caused by the congestion 
of military and civilian planes at many of our busiest airports 
and along designated airways, and other factors, require im- 
mediate Congressional action nationalizing the navigable air 
space above the United States, its territories and possessions, 
and providing for its proper control, allocation and use. All 
types of aircraft should be equipped with at least one-way 
radio sets of approved types, such sets to be installed by the 
plane manufacturer.” : 

The committee said its investigation of the plane crash 
near Atlanta led it to believe that erroneous setting of the alti- 
meter by the captain or copilot of the plane was the probable 
cause of the accident. 





Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THe Trarric WorRLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THe Trarric WorLD. 





The Fox River Valley Traffic Club will hold its annual 
dinner at the Conway Hotel, Appleton, Wis., November 4. 
Newly elected officers who will be inducted include: President, 
Carl Springborn; first vice-president, Franklin Otis; second 
vice-president, H. Matteson; third vice-president, F. R. Prentice; 
fourth vice-president, Hollis Whitman; treasurer, Mark Kemp- 
inger, and secretary, Roy Martin, all of whom will act as mem- 
bers of the executive committee, together with Bernard Du 
France, Harry Long, Walter Gresens, and G. J. Baker. Carl 
Taylor, executive vice-president, Wisconsin Building and Loan 
League, Milwaukee, will speak on ‘““What Do We Have to Do to 
Defend America.” Carl S. McKee will be toastmaster. 

At a luncheon meeting of the Transportation Club of Dallas 
at the Dallas Athletic Club, October 27, J. L. Bumpas, district 
supervisor, Railroad Retirement Board, spoke on the board’s 
rules and regulations. George Adamcik, traveling freight agent 
for the Northern Pacific, was chairman for the day. 





At a forum meeting of the Motor City Traffic Club of De- 
troit at the Detroit-Leland Hotel, October 27, speakers on 
freight classification rules included A. V. Powis, Grand Trunk 
Western; William Enright, Chrysler Corporation, and J. A. 
Treat, Union Pacific. William E. Erb is chairman of the forum. 


The Transportation Club of Springfield, Ill., will hold a 
ladies’ night dinner dance at the Elks Club, November 12. Pre- 
ceding the evening program, members’ wives will meet for 
luncheon, bowling, and bridge. 


Harry Chaddick, president, Central Motor Freight Asso- 
ciation, and president, American Transportation Company, will 
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speak on “Motor Freight and Its Contribution to Economica] 
Transportation” at a traffic forum meeting of the Junior Traffic 
Club of Chicago at the Palmer House, November 4. ‘the meet- 
ing has been arranged by the educational committee, Royce 4. 
Nickey, chairman. 


The Traffic Club of Wilmington, Del., will hold a charter 
night dinner meeting at the Hotel Du Pont, November 5, 
Charter members of the club will be guests. H. C. Ferguson 
will be chairman of the evening. There will be a program 
entertainment. 

Dr. Harry Knowles, pastor, First Christian Church, Hous- 
ton, and a member of the Traffic Club of Houston, will speak at 
a luncheon meeting of the club at the Rice Hotel, November 4. 

Chester C. Thompson, chairman of the board and president, 
Inland Waterways Corporation, will speak on “The Importance 
of Inland Waterways Transportation in National Defense” at 
an inland waterways night meeting of the Junior Traffic Club 
of Metropolitan St. Louis at the Gatesworth Hotel, November 5, 
The film “Quest of the Alaska Seal-Skin” will be shown by 
B. L. Langer, Fouke Fur Company. Members will meet to 
discuss trucker tariffs, November 4, at the Roadway Express 
Company offices. The annual fall frolic will be held at the 
Edgewater Club, November 15. 


F. S. Shafer, the new president of 
the Traffic Club of Newark, began his 
transportation career with the Morgan 
and Clyde-Mallory Lines and for ten 
years was manager and treasurer of 
the Essex Warehouse Company of 
Newark. He has been president of the 
Newark Central Warehouse Company 
since 1934. He joined the Traffic Club 
of Newark in 1925 and has served as 
first and second vice-president, chair- 
man of budget and finance committee, 
chairman of speakers committee, and 
member of nominating committee. He 
has served on the transportation com- 
mittee of the Newark Chamber of 
Commerce and on several committees 
of the N. J. Industrial Traffic League. 
He is a member of the New York and 
Jersey City traffic clubs and the Atlantic States Shippers Ad- 
visory Board, and is a director of the Associated Traffic Club 
of America. 

The Traffic Club of Kalamazoo, Mich., has postponed the 
date for its annual dinner from November 18 to November 25. 





The Pacific Traffic Association of San Francisco held its 
annual railroad night dinner meeting at the Commercial Club 
October 28. A program of entertainment was presented by 
arrangements made by a committee headed by Dan Tinney, 
general agent, Northern Pacific. There were no _ speakers. 
Guests of honor included A. D. McDonald, president, Southern 
Pacific; Charles Elsey, president, Western Pacific, and J. R. 
Hayden, assistant to president, Santa Fe. 





The Cincinnati Traffic Club held its fall buffet supper 
stag at the Hotel Alms October 30. There was a program of 
music, card games were played, and sound films were shown. 
H. A. Peterson is chairman of the entertainment committee. 





The Women’s Traffic and Transportation Club of Seattle, 
Wash., held a defense dinner meeting at the Pine Tree Tea 
Room October 27. Speakers included Mayor Millikin of Seattle, 
who spoke on “What Defense Means to Seattle”; William H. 
Botzer, attorney, member of the board of directors of King 
county chapter of the American Red Cross, who spoke on 
“Red Cross and Defense,” and Calvin C. Wolfe, analyst at 
Seattle for the Office for Production Management, who dis- 
cussed priorities. Lacey Jones, chairman of the educational 
committee, arranged the meeting. 





The Indianapolis, Ind., Traffic Club will hold its annual 
dinner at the Claypool Hotel November 26. Lynn V. Stam- 
baugh, national commander, American Legion, will be the 
guest speaker. 





Kenneth Sprague, Nestle’s Milk Products, Inc., was elected 
chairman of the board of governors of the Metropolitan Traffic 
Association of New York, at a meeting of the board at the 
Hotel Pennsylvania October 21. John Bowie, McLellan Stores 
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Company, was elected to serve as a member of the board for 
two years. 


Walter H. Judd, M. D., formerly a missionary in China, 
spoke on “Problems of Peace in the Pacific’ at a luncheon 
meeting of the Traffic Club of Minneapolis at the Hotel 
Nicollet October 30. 


The Traffic Club of Newark, N. J., will hold its annual 
meeting at the Robert Treat Hotel November 3. Newly elected 
officers Will be installed, and dinner will be served. 


The Traffic Club of Wichita, Kan., and the Wichita Cham- 
her of Commerce will sponsor a traffic study program at the 
North High School in the winter season. P. J. Lott will be in 
charge of instruction of railroad and truck tariff classes. 


J. P. Bengtson, director, Minnesota department of motor 


vehicles, spoke on “Motor Vehicle Registration Laws of the 
State of Minnesota” at a luncheon meeting of the Transporta- 


tion Club of St. Paul at the Hotel Lowry October 28. 


ie 
ft 


Digest of New Complaints 





It was erroneously reported under the heading of ‘‘Digest of New 
Complaints’ in the Traffic World, Oct. 18, p. 1017, that the complaint 
brought by the Ohio Calcium Co., Inc., Lawrence, O., against the 
Baltimore & Ohio, and others, amending a former complaint, was 
No, 28727. It should have been No. 28666. 

No, 28722, Sub. No. 3, American Fruit Growers, Inc., et al., Charleston, 
S. C., vs. Atlantic Coast Line et al. 

Alleges assessment of charge of $5.50 each for furnishing dry 
refrigerator cars for complainants’ shipments of potatoes, shipped 
from origins in Charleston, Beaufort, Colleton and Dorchester 
counties, S. C., on A. C. L., S. A. L. and Southern and by boats 
from nearby Island Landings transshipped at Yonges Island, S. C., 
and Charleston, S. C., to destinations in New England, middle 
Atlantic, middle western and southern states east of the Mississippi 
River, in violation of sections 2, 3, 4 and 6, the undue preference 
alleged being for complainants’ competitors. Asks cease and desist 
order and reparation, with interest. (W. R. Alexander, P, O. Box 
1188, Savannah, Ga.) 

28722, Sub. No. 4, South CaroJina Vegetable Cooperative, Inc., et 
al. vs. Atlantic Coast Line et al. 

Alleges charge of $5.50 a car for furnishing refrigerator cars for 
potatoes, white and Irish, shipped between May 1, 1938, and June 
14, 1940, from origins in Charleston, Beaufort, Colleton and Dor- 
chester counties, S. C., on A. C. L., S. A. L. and Southern lines 
and by boats from nearby Island Landings transshipped at Yonges 
Island, S. C., and Charleston, S. C., to destinations in New Eng- 
land, middle Atlantic, middle western and southern states east of 
the Mississippi, routed via the A. C. L., S. A. L. and Southern, 
in violation of sections 1, 2, 3, 4 and 6. Asks cease and desist order 
and reparation. (W. R. Alexander, P. O. Box 1188, Savannah, Ga.) 
28727, Henry Shapiro, Wilkes-Barre, Pa. vs. Pennsylvania. 

Unreasonable charges, scrap iron, Wilkes-Barre to Roebling, N. 
Y., on shipments made since Jan. 6, 1939. Asks reparation. (H. J. 
Weiser, Box 148, Middletown, Pa.) 

28728, F. C. Strickroot, dba Cadillac Cartage Co., Detroit, Mich., 
vs. Detroit & Cleveland Navigation Co., Detroit, Mich. 

Alleges refusal of defendant to make complainant a party to its 
tariff MF-I. C. C, 32 and supplements thereto, this being a joint 
freight tariff naming commodity rates via lake and truck from 
points in Ohio, Pennsylvania and West Virginia to Detroit, Mich., 
via Cleveland, O., and other matters in issue, are in violation of 
act. Asks an investigation and that defendant be required to per- 
mit complainant to become a party to the tariff mentioned. (Mathe- 
son, Dixon & Brady, 2280 Penobscot Bldg., Detroit, Mich.) 

28729, Schoen Brothers, Inc., Atlanta, Ga., vs. Erie et al. 

Alleges failure and refusal of defendants to make through routes 
and joint rates on green salted hides from the southeast to points 
in Official Classification Territory on a level not higher, distance 
considered, than they make among themselves in other territories, 
in violation of sections 1, 3 and 15, the undue preference being for 
Shippers in official classification territory. Asks reasonable rates 
and joint rates ‘and through routes. (Edgar Watkins and Allan 
ee 1403 Citizens & Southern National Bank Bldg., Atlanta, 

a. 

28730, cotton clothing, Tenn. and Miss. to St. Louis, Mo. 

Investigation instituted by the Commission, division 2, on its own 
motion, into and concerning the reasonableness and lawfulness 
otherwise of the rates, etc., applicable to the transportation in in- 
terstate or foreign commerce of cotton clothing, any quantity, from 
Booneville, Corinth, New Albany and Tupelo, Miss., and Martin, 
Paris, Union City and Clarksville, Tenn., to St. Louis, Mo., East 
St. Louis and Belleville, Ill., as shown in items 1150A and 1160A 
of supplement 30 to Agent F. D. Miller’s tariff I. C. C. No. 555, 
Over rail routes, and in connection with indices 20215 and 20200 
of supplements 28 and 31, respectively, of tariffs MF-I. C. C. No. 
171 of the Southern Motor Carriers Rate Conference, Agent; MF- 
I. C. C, No. 42 of the Central States Motor Freight Bureau, Inc., 


No, 


No, 


No, 


No. 


No, 


aes, and MF-I. C. C. No. 54 of R. L. Weck, Agent, over motor 
routes, 


No. 


No. 


No. 


No. 
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28731, Coast Transportation Co., Inc., et al. vs. Aberdeen & Rock- 
fish et al. 

Alleges refusal of defendants to revise their tariffs as to pro- 
portional rates, now limited to apply only when transportation is 
entirely by rail, so as to allow their application also on traffic mov- 
ing via water routes beyond certain river and Gulf ports, unjustly 
discriminatory, in violation of sections 1 and 2, and unduly preju- 
dicial to complainants and shippers and receivers of freight in their 
use of complainants’ lines as part of a through rail-water-rail, 
water-rail and/or rail-water route, in violation of section 3. Asks 
cease and desist order and removal of restrictions now attached 
to defendants’ proportional rates so as to permit the same rates 
to apply on traffic moving beyond the ports in question via water 
as now apply when such movement beyond is via rail. (Clarence 
E. Becker, 308 Board of Trade Bldg., New Orleans, La.) 


. 28732, alcoholic liquors, cast to southern points. 


Investigation instituted by the Commission, division 2, on its own 
motion, into the ratings classifications, rates and charges, etc., 
applicable to the water-rail transportation of alcoholic liquors, in- 
cluding wine, in lots of 20,000 pounds or more, between eastern 
and southern points, and proportional rates and charges, etc., on 
the same commodities, in lots of 20,000 pounds or more, by motor, 
from Charleston S. C., to Atlanta, Ga. 

28733, Armour & Co., Ltd., Chicago, Ill., vs. Texas & Pacific et al. 

Alleges unreasonable, to the extent it exceeded 38 cents, rate 
of 50 cents charged and collected on canned goods, from Sugarland, 
Tex., to Shreveport, La., shipped on or about Aug. 25, 1939. Asks 
reparation. (Paul E. Blanchard, Armour Bldg., U. S. Yards, Chi- 
cago Iil.) 

28734, Big Lakes Box Co., Klamath Falls, Ore., vs. Southern Pa- 
cific. 

Alleges demurrage charges sought to be collected for alleged 
detention of empty cars used on complainant’s logging road near 
point of interchange with defendant at Camby, Calif., in violation 
of sections 1 and 3. Asks cease and desist order. (William C. 
McCulloch, 1016 Spalding Bldg., Portland, Ore.) 


. 28735, John E. Donnelly, New Yoik City, vs. Pennsylvania. 


Alleges passenger fares, between New York City and Long Branch, 
N. J., via defendant’s tunnel, in violation of sections 1, 2 and 3. 
Asks reparation. (John E. Donnelly, 342 Madison Ave., Borough 
of Manhattan, New York, N. Y.) ‘ 
28736, Commercial Milling Co., Detroit, Mich. vs. N. Y. N. H. & H. 
et al. 

Alleges denial of stopping in transit of cars of white wheat flour 
and other grain products to partially unload in New England and 
trunk line territories on the through rate from point of origin to 
final destination under same rules and regulations and conditions 
as granted other mills who ship whole wheat, cracked wheat and 
compound flours, in violation of sections 1, 2 and 3. Asks a cease 
and desist order and reasonable rules, etc. (C. L. Anthanson, 323 
E. Atwater St., Detroit, Mich.) 


MC C-306, Sub. No. 5, Montgomery Ward & Co., Inc., Chicago, IIl., vs. 


Lawrence A. Elliott Truck Transportation. 

Alleges willful failure and refusal by defendant to perform 
service held out by it in its tariff schedules on file with the Com- 
mission, with respect to completion of delivery of various com- 
modities from Quincy and Cairo, Ill., Dubuque, Ia., and Louis- 
ville, Ky., to Kansas City, Mo., at various dates between June 26 
and August 2, 1941, inclusive. Asks cease and desist order and 
revocation of defendant’s operating authority in event of failure 
to comply with such order. (John A. Barr, 619 W. Chicago Ave., 
Chicago, Il.) 


MC C-306, Sub. No. 8, Montgomery Ward & Co., Inc., Chicago, IIl., vs. 


Yellow Transit Co. 

Same allegation, with respect to shipments Sept. 2, 25, 26 and 
27 from Chicago, Ill., and Commerce, Ga., to Kansas City, Mo. 
Same prayer. (John A. Barr, 619 W. Chicago Ave., Chicago, Ill.) 


MC C-306, Sub. No. 6, Montgomery Ward & Co., Inc., Chicago, IIl., vs. 


Schien Truck Lines. 

Same allegation, with respect to shipment Sept. 26 from Warrens- 
burg, Mo., to Kansas City, Mo. Same prayer. (John A. Barr, 
619 W. Chicago Ave., Chicago, Ill.) 


MC C-306, Sub. No. 7, Montgomery Ward & Co., Inc., Chicago, IIl., vs. 


Monark Motor Freight System, Inc. 

Same allegation, with respect to shipment Sept. 15 from Cleve- 
land, O., to Kansas City, Mo. Same prayer. (John A. Barr, 619 
W. Chicago Ave., Chicago, Ill.) 


MC C-306, Sub. No. 9, Montgomery Ward & Co., Inc., Chicago, IIl., vs. 


Adams Transfer & Storage. 

Alleges willful failure and refusal by defendants to perform serv- 
ice held out by it in its tariff schedules on file with the Commission, 
with specitic reference to alleged failure to complete transportation 
at Kansas City, Mo., of shipment of toys shipped Sept. 15, 1941, 
from Girard, Pa., to Kansas City and transported by defendant. 
Asks cease and desist order. (John A. Barr, 619 W. Chicago Ave., 
Chicago, Ill.) 


MC C-311, Northwest Tariff Bureau, Inc., St. Paul, Minn., vs. Earl W. 


Rensberger, Wilmot, S. D., and H. F. Schaffer, Milbank, S. D. 

Rates, various commodities, transported between designated 
points in South Dakota and Minnesota, unduly low, unduly prefer- 
ential to customers and localities served by defendants and unduly 
prejudicial to similar traffic moving within the same territory. 
Asks cease and desist order and establishment of rates no lower 
than those presently maintained by complainant for its members. 
(F. P. Aughnay, 1957 University Ave., St. Paul, Minn.) 


The abstracts of tariff filings, rejections, suspen- 


sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 


sure their tariff files are up-to-date. 


Questions and Answers 


e In this column will be answered questions of both legal and 

practical nature that confront persons dealing with trafic. A 

specialist on interstate commerce law, who is a member of our spe- 

cial service department, will give his opinion in anawer to any sim- 

ple question relating to the law of interstate transportation of 
experience 


freight. The same man, with long and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the trafic man but to help him in 
his work. 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Trafic Service Corporation, Earle Building, Washington, D. C. 


ESE A A RAMEE ES Ce PEE TT, TA TT 


Duty of Carrier to Receive and Transport Property 


Missouri.—Question: We have noticed in the past ten days 
a number of the truck lines have been refusing shipments to 
various destinations, stating that they did not have the room 
to accept the material on their docks, nor did they have the 
equipment to handle the material to its destination. 

Our question is, whether they have the legal right to re- 
fuse such shipments without placing an embargo on all traffic 
that is tendered to them for these destinations. In other words, 
can they be selective in accepting one type of material over 
another type of material which might be more desirable freight. 

When we speak of motor carriers we have in mind a com- 
mon carrier by motor vehicle. 

Answer: The general rule is well settled that it is the duty 
of every common carrier to receive for carriage and to carry the 
goods of any person tendered to it for transportation, provided the 
goods are such as it holds itself out as willing to carry. This 
duty is one imposed by law and arising out of the relation 
which the carrier sustains to the public, and no special con- 
tract is necessary. And the duty so far as interstate shipments 
are concerned has been reaffirmed by statutory declaration in 
the Hepburn Act. Menasha Paper Co. vs. Chicago, etc. R. Co., 
241 U. S. 55, 32 S. Ct. 501. No length of time, nor manner 
of treatment, nor habit of dealing will discharge a common 
carrier, when requested, from the obligation to furnish the 
public the service it is engaged in performing, and carriers can- 
not enter into contracts between themselves that will disable 
either from performing service to the public which, except for 
the contract, would be performed. The common-law duty to 
receive and to transport freight tendered within a reasonable 
time is not affected by a statute making a railroad company 
liable to a penalty for failure to furnish cars on reasonable 
demand. 

The rule stated in the preceding section as regards the 
duty to receive and to transport freight applies with full force 
and effect to connecting carriers. In other words, the duty of 
the intermediate and terminal carriers to receive and to trans- 
port freight tendered by a preceding carrier is the same as 
that of the initial carrier to receive and to transport freight 
tendered by a shipper. 


Nevertheless the duty to accept for carriage and to carry 
goods tendered is not an absolute duty on the part of a car- 
rier, but is subject to reasonable limitations and conditions. 
The carrier is not bound to transport on a particular train 
goods not ordinarily carried on that train, especially where 
such fact is known to the shipper. The duty of the carrier 
does not extend to the acceptance and the immediate transpor- 
tation of freight at all hazards and in all circumstances. But 
where without fault on its part a carrier is unable to perform 
a service due and demanded it must promptly notify the shipper 
of its inability, otherwise the reception of goods without such 
notice will estop the carrier from setting up what would other- 
wise have been a sufficient excuse for refusal to accept the 
goods or for delay in shipment after they had been received. 


An unprecedented and unexpected rush of business may 
constitute a sufficient excuse for not receiving goods for ship- 
ment until such emergency can in the regular and usual course 
of business be removed. 

Where a railroad company refuses to discharge its duty 
to receive and carry freight, a mandamus may issue, at the 
suit of the state, to compel a discharge of such duties. Such a 
company being a quasi public institution, is subject to especial 
obligations, and it is no defense to an application for such a 
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writ that the state has suffered no injury and that private per. 
sons have an adequate remedy by suit at law. As is subse. 
quently shown, a shipper may maintain an action for damages 
for refusal to transport, and it has been held that he has no 
right to a writ of mandamus to compel the carrier to furnish 
transportation. However, a writ of injunction will be granteq 
enjoining a carrier from refusing to receive and transport goods 
which it is bound by law to carry when the goods are duly 
presented under the usual rules pertaining to the receipt, for. 
warding, and delivery of goods. A suit of this character is one 
to compel the performance of a duty imposed on it by law ang 
is within the jurisdiction of the courts, and complainant is no; 
required to resort in the first instance to the interstate com. 
merce commission. And where it is alleged that defendant's 
refusal to transport complainant’s goods would work irrepa- 
rable damage to his business, equity jurisdiction is not defeateg 
on the ground that complainant had an adequate remedy at 
law. 

The neglect or refusal of the carrier to receive and trans- 
port freight tendered to it by a shipper is a private wrong for 
which he is entitled to recover, in an action at law, such dam. 
ages as he has sustained. 

The damages recoverable for refusal to receive and to 
transport goods are those which naturally and proximately flow 
from such refusal, and are not confined to the mere difference 
between the correct rate and the quoted rate where, by reason 
of the higher quotation, the shipper was forced to forego the 
shipment and to sell the goods at a loss. Where the carrier 
refuses to receive or to carry goods properly tendered for trans- 
portation, whether it thereby merely violates its common-law 
duty or also breaks a special contract, the shipper will or- 
dinarily be entitled to recover the difference between the 
market value of the goods at the point to which they were 
destined at the time they would have arrived there had the 
carrier discharged its duty, and the value of goods of the 
same kind and quality at the point of shipment at that time, to- 
gether with interest and less the cost of transportation. 


Tariff Interpretation 


Wisconsin.—Question: We are confronted with a problem 
in rating on a movement of several cars of machinery, N. O. 1. 
B. N., from a point in New Jersey to this city. The freight 
rate on this movement is found in Trunk Lines Tariff No. 60, 
Agent Curlett’s I. C. C. No. A-330, which is governed by the 
Official Classification and by Trunk Lines Tariff No. 90-H, 
Agent Curlett’s I. C. C. No. A-714. 


Page 300 of Trunk Lines Exceptions Tariff No. 90-H shows 
machinery N. O. I. B. N. as taking 5th Class, whereas the 
Official Classification shows this item as taking Column 40 rat- 
ing. The delivering carrier calls our attention to the reading on 
page 249 of the Exceptions, which reads as follows: 


List of commodities to be used in connection with ratings pro- 
vided herein or in connection with rates provided in tariffs making spe- 
cific reference hereto by list number. 


The delivering carrier contends that this reading precludes 
the application of the exceptions rating, whereas we contend 
that since the word “Or” is used and not the word “Only,” we 
can take the exceptions rating. 

We would greatly appreciate your investigation of this 
matter. 


Answer: The proper interpretation of the statement on 
page 249 of Trunk Lines Exceptions Tariff No. 90-H, Agent 
Curlett’s I. C. C. No. A-714 is not pertinent to the determina- 
tion of whether the provisions of List No. 21, on page 300 oi 
the above referred to tariff may be used in determining the 
applicable rate on the shipments in question. 


The wording of the statement on page 249 does not in 
itself preclude the use of List No. 21; it is the absence of 2 
rating in Trunk Lines Tariff No. 90-H, or a commodity rate 
which refers to List No. 21, as in the case of Items 5530 and 
5540 of Pennsylvania R. R. Tariff I. C. C. 2406, which refer 
thereto and publish rates ranging from 31%c to 92c per 100 
ag for commodities taking Groups 1 to 6, provided in List 
No. 21. 


In other words, List No. 21 of Trunk Lines Tariff No. 90-H 
does not provide a classification exception rating, but merely 
provides for a grouping of commodities to which rates publishec 
in tariffs similar to Pennsylvania R. R. Tariff I. C. C. 2406 
apply, when reference is made therein to List No. 21 for the 
Commodities which take Groups 1 to 6 inclusive. 


Ratings—Wool and Cotton and Wool Blankets 


Ohio.—Question: Can you cite me to any decisions of the 


Interstate Commerce Commission wherein the question of clas- 
sification on wool blankets was considered or, has the Commis 
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sion made any decision in connection with cotton blankets or 
mixed cotton and wool blankets. 

Answer: There are no decisions of the Interstate Com- 
merce Commission wherein the question of the proper classifi- 
cation of wool blankets was considered. 

However, Woolen Blankets from Leaksville and Spray, 168 
1 C. C. 99; J. C. Penney Co. Inc. vs. Alabama G. S. R. Co., 
906 I. C. C. 115; Southern Commodity Rates, 214 I. C. C. 625, 
and New England Motor Carrier Rates, 26 M. C. C. 623 involve 
rates on wool and cotton and wool blankets between given 

oints. 

State Versus Interstate Traffic—Pool Car Distribution 

illinois—Question: A customer of one of our members 
has sent us an extract from your answer to New York, on page 
80 of your issue of July 9, 1938, wherein you give an opinion re- 
garding State versus Interstate traffic. 

Our interested member has a certificate covering his in- 
terstate operation between St. Louis, Missouri, and various 
points in Illinois. In addition to such operation he handles pool 
cars originating at an interstate point other than St. Louis mov- 
ing by rail from such point of origin to a point of destination 
which he serves, at which point this member accepts delivery of 
the carload shipment, or part carload in case of a stop-off at 
the point of partial unloading, delivers a portion of the ship- 
ment to various parties at that point and transports the re- 
mainder in the form of various intrastate shipments to various 
consignees at various destinations within the state of Illinois 
using rates and performing operating service not on file or 
approved by the Interstate Commerce Commission. Intrastate 
rates in Illinois need not be filed and are not subject to regula- 
tion. This carrier’s operating rights within Illinois cover move- 
ment in question. 

Relying on the opinion you expressed in your issue of 
July 9, 1938, as referred to above, this member’s customer de- 
clines to permit him to handle further shinments of this nature 
until he has secured interstate rights and filed his rates with the 
Commission. We do not agree with the opinion you expressed 
as referred to above, and it seems quite possible that as con- 
siderable time has elapsed since you gave your opinion, your 
views are now somewhat different. We understand at least 
one carrier in Illinois has endeavored to secure an extension of 
operation and proposed to file rates in line with the opinion ex- 
pressed above, and consideration of his application was refused 
by the Commission on the ground that the proposed extension 
would involve only intrastate movements. We shall be glad to 
have you review this matter, letting us have an expression from 
you as promptly as may be possible in order that we may avoid 
the unfortunate circumstance of our member losing this con- 
siderable and attractive business. 

Answer: With respect to this question, see the decisions in 
Watson Bros. Transp. Co. Inc. Common Carrier Application, 24 
M. C. C. 679 (696); Harper Truck Lines, Inc. Common Carrier 
Application, 26 M. C. C. 797 (798); Staton Common Carrier 
Application, 26 M. C. C. 199; Jacksonville Transfer & Storage 
Co., Inc. Contract Carrier Application, 26 M. C. C. 379 (380). 


If the distribution service is similar to that described in the 
above referred to decisions, it is interstate commerce and inter- 
state rates must be applied thereon. 

Whether interstate or intrastate rates apply in a given in- 
Stance depends upon whether at the time the pool cars leave 
point of origin in another state there is an intention that the 
goods loaded therein shall be transported in continuous move- 
ment to the ultimate destinations in Illinois. If so, interstate 


rates must be applied. In the case last mentioned above the 
Commission said: 


A. & P. has a number of its chain stores at points throughout 
the territory heretofore described, and it ships carloads of goods by 
rail consigned to itself at Jacksonville, or other points, from points 
outside Illinois. When a carload shipment is due to arrive, A. & P.’s 
office at St. Louis, Mo., supplies applicant with a so-called distribution 
sheet showing the disposition to be made of the contents thereof. Up- 
on the arrival of the car, applicant accepts delivery, loads the contents 
into its vehicles, and makes the distribution as directed. The shipper 
definitely knows, at the time the car leaves its origin point, which 
of its stores are to receive the contents and just what quantity is to be 
recelved by each. Although commodities in bulk are not marked, 
Most of the package goods show the name of the store to which they 
are destined. There is a continuing intent on the part of the shipper, 
from the inception of the rail movement, for ultimate distribution to its 
a and, in many instances, the goods are earmarked for par- 
ee Stores. Applicant, in performing this distribution service, par- 

cipates in the through movement from the origin outside Illinois, 
and, therefore, its operation to this extent is, and has been, in inter- 
state or foreign commerce. 


.. . if the goods came to rest at the distribution point, that is, 
if there was no intention at the time the pool cars leave point 
of origin that the contents thereof were to be transported in 
Continuous movement to points beyond the original delivery 
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point, either within or beyond that point, intrastate rates are 
applicable thereon. Jacksonville Transfer & Storage Co. Inc., 
Contract Carrier Application, 26 M. C. C. 379, 380, in which 
case the Commission said: 


Applicant performs local drayage service in Jacksonville under con- 
tract with three shippers and with the railroads serving that city. 
The service for the shippers involves the transportation of shipments 
originating at points without Illinois from railroad stations to the 
shippers’ plants. Applicant’s contracts with these shippers constitute 
separate undertakings and are independent of those arrangements 
with the railroads for the collection and delivery of less-than-carload 
shipments for the general public. The service is paid for by the 
shippers; it does not involve any common control, management, or 
arrangement for a continuous carriage or shipment and, therefore, is 
exempt from the general provisions of the act under section 203(b) (8) 
thereof. Applicant’s pick-up and delivery service in Jacksonville for 
the railroads is not subject to the requirements of the act relating 
to certificates and permits. 

Applicant’s over-the-road operations involve transportation for 
Richardson Lubricating Company and the Great Atlantic & Pacific Tea 
Company, hereinafter referred to as Richardson and A. & P., respec- 
tively. Richardson receives shipments of petroleum oils and greases 
in containers from points in Oklahoma by rail and stores them in the 
general stock of its warehouse in Quincy, Ill. It has employed ap- 
plicant continuously since prior to July 1, 1935, to transport these 
commodities to its branch at Jacksonville as supplies are needed and 
to return the empty containers to Quincy. The shipments come to rest 
at the end of their interstate journey by rail upon being placed in 
the general stock of the warehouse at Quincy, and the subsequent 
movement from the warehouse is therefore a separate movement in 
intrastate commerce. 


Tariff Interpretation 


Missouri.—Question: I have read with interest the question 
and answer published in the Traffic World of October 11, page 
959, under the heading of Illinois. 

As we make constant use of Item 4335 of Central Freight 
Association Tariff 130-A, Agent B. T. Jones’ I. C. C. No. 3539, 
we are naturally exceptionally interested in any decision affect- 
ing this. Frankly, I disagree with your answer to this question, 
as you state as follows: 


As we read this item the Class 40 rating provided for therein will 
apply on food curing, food preserving or food seasoning compounds, 
in carload, at a minimum weight of 30,000 pounds. Under the pro- 
visions of Item 4335, the Class 40: rating provided therein will apply on 
articles listed in Note 139 referred to therein which are rated in either 
carload or any quantity Class 40 or higher in the Official Classifica- 
tion or in C. F. A. Tariff 130A. 


According to your interpretation the term “any quantity” 
includes the L. C. L. rating named in the Classification on this 
particular commodity. It has always been my experience that 
where there are L. C. L. and C. L. ratings provided for the same 
article, the L. C. L. rating is not an “any quantity” rating. 
Please refer to Rule 16 of the Consolidated Freight Classifica- 
tion. 

It has also been our experience that an “any quantity” 
rating is a rating provided for any commodity which applies 
regardless of the quantity involved. This would include L. C. L. 
and C. L. However, neither of these quantities is designated in 
the classification of an “any quantity” rate. 

For the above reasons. we fail to agree that the Class 40 
rating, minimum weight 30,000 pounds, could be used in con- 
nection with Food Preserving Compound, unless it were packed 
in glass in barrels or boxes. 

I shall most certainly appreciate your reviewing this mat- 
ter and letting me know your reaction to the above suggestion. 

Answer: There is nothing in Item 4335 of C. F. A. Tariff 
No. 130-A, Agent B. T. Jones’ I. C. C. No. 3539, which limits 
its apvlication to commodities listed in the Classification and 
named in Note 139 of C. F. A. Tariff 130-A, not having separate 
ratings on L. C. L. and carload quantities. 

Item 4335 applies on articles named in Note 139 of C. F. A. 
Tariff 130-A, which are rated either in carloads or in any quan- 
tity Class 40 or higher in the Official Classification or in C. F. A. 
Tariff 130-A. 

However, as Food Curing, Preserving or Seasoning Com- 
pounds, in bulk in barrels, carloads, are rated Class 37% 
(which is a lower rating than Class 40), under Item 18675 of 
the Official Classification, the Class 40 rating, minimum weight 
30,000 pounds, will not, as you state, apply on food preserving 
compound from La Salle, Ill., to New York, N. Y. The Class 40 
rating will only apply on preserving compounds, in glass in 
barrels or boxes. 

Tariff Interpretation—Loaded Car Transported 
in Error as Empty 

Pennsylvania.—Question: Will you be kind enough to give 
us your opinion also any references to the handling of the fol- 
lowing situation: 

A carload of perishable merchandise was ordered placed on 
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our warehouse siding for unloading and later in the day the 
railroad company was advised to remove this car as an empty 
car. Both orders were signed by our renresentative. 

The car was placed with original seals and in some man- 
ner was pulled from our siding with the same seals on the car 
doors and returned to original shipping point as an empty car. 
In reality the car was never unloaded by our warehouse and 
due to the perishable nature of the commodity, the entire con- 
tents was spoiled account of not being properly protected by ice 
on the return movement. 

While it is admitted that our representative signed orders 
to the railroad company instructing them to place the car for 
unloading and again for pulling the car as an empty, we feel 
that the railroad should have taken a record of the seals and 
in this way discovered that the car carried original seals and 
was not unloaded. 

Answer: In its decision in Morris & Co. vs. Missouri, K. & 
T. Ry. Co., 49 I. C. C. 101, the Commission found unreasonable 
the charges assessed on a tank car of cottonseed soap stock 
which moved from East St. Louis, Ill., to Oklahoma City, Okla., 
as an empty car. 

While there appears to be no contention by the shipper in 
this case with respect to the right of the carrier to collect 
freight charges on the commodity contained in the supposedly 
empty car, we see no ground for waiving freight charges, as the 
carrier has actually performed a transportation service, even 
though as the result of an error on the part of the shipper. 

In our opinion, liability can not be placed on the carrier, by 


reason of its not having discovered that the car had not been 
unloaded. 





Docket of the Commission 





NOTEH—lItems in the docket marked with an asterisk (*) have been 
added since the last issue of THs TrarFic WorLp. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


November 3—Brooklyn, N. Y.—Hotel St. George—Examiner Russell: 
W-386—Transmarine Transportation Corp., form BWC 2A, contract 
carrier application. 
W-707—Frank A. Lowery, BWC 2A, contract carrier application. 


November 3—Cairo, !!l.—County Court—Examiner Disque: 
28215—Valley Steel Products Co. et al. vs. A. T. & S. F. et al. 


November 3—Chicago, IIl.—Sherman Hotel—Jt. Bds. 21 and 54: 
MC 64625, Sub. 1—L. Wolf, Lostant, Ill., permit. 
MC 100855—Custom Cartage Co., Chicago, certificate. 
MC 101353—J. C. Leonardi Cartage Contractor, Inc., Chicago, II, 
certificate. 


November 3—Cleveland, O.—New Federal Bldg.—Examiners Carter and 
Haden: 
Ex Parte 127—Status of public stockyards companies. 
November 3—Columbus, O.—State Comm.—Examiner Boroughs: 
MC 8958 Sub. 1—Youngstown Cartage Co., Youngstown, O., certificate 
to extend operations. 


November 3—Concord, N. H.—Pub. Service Comm.—Examiner Ormond: 
MC 102810—B. L. Terrell, Milford, N. H., certificate. 

November 3—Dallas, Tex.—Baker Hotel—Examiner Cheseldine: 
MC 94916—W. M. Coplin & Son, Palestine, Tex. 

November 3—Louisville, Ky.—Brown Hotel—Examiner Proudley: 
MC 102828—Larry’s Movers, Louisville, Ky., permit. 


1. & S. M-1827—Stop-off rule between central and southern terrl- 


tories. 


November 3—Medford, Ore.—Federal Bldg.—Examiner Werner and Jt. 


Bd. 11: 
MC 102855—K. Rosen, Coquille, Ore., permit. 
November 3—New Orleans, La.—Hotel Jung—Examiner Weems: 
1. & S. 5038—Handling freight between ships and cars at ports. 


November 3—Pittsburgh, Pa.—Federal Bldg.—Examiner Konigsberg: 


28691—Animal Trap Co. of American vs. Erie et al. 


November 3—Philadelphia, Pa.—Adelphia Hotel—Examiner Schubert: 
1. & S. M-1713—Linoleum—Philadelphia to Baltimore and Washington, 


MC 93514 Sub. 2—C. Williams, Chester, Pa., permit to extend. 


November 3—Pittsburgh, Pa.—Federal Bldg.—Commissioner Patterson 


and Examiner Mattingly: 


28496 et al.—Proportional rates of common carriers and minimum 


charges of contract carriers. 
November 3—San Francisco, Calif.—Hotel Empire—Jt. Bd. 


75: 
MC 78786, Sub. 64—Pacific Motor Trucking Co., San Francisco, Calif., 


certificate to extend operations. 


November 3—Springfield, Mass.—Federal Bldg.—Examiner Cave: 

MC 44544—W & G Motor Express, West Springfield, Mass., 
or permit. 

November 4—Brooklyn, N. Y.—Hotel St. George—Examiner Russell: 


certificate 


W-763—John J. Mulqueen, Form BWC 2A, contract carrier application. 


TRAFFIC WORLD 


November 4—Chicago, IIl.—Sherman Hotel—Examiner Hanrahan: 
MC 95690—Acorn Express & Van Co., Chicago. 


November 4—Pittsburgh, Pa.—Federal Bldg.—Examiner Konigsberg; 
28688—J. G. Rogers vs. C. N. O. & T. P. et al. 


November 5—Brooklyn, N. Y.—Hotel St. George—Examiner Russell: 
W-36—Connors Marine Co., Inc., contract carrier application, 
W-760—John F. Cunningham contract carrier application, 


November 5—Buffalo, N. Y.—Hotel Buffalo—Commissioner Patterson 
and Examiner Mattingly: 
28496 et al.—Proportional rates of common carriers and minimum 
charges of contract carriers. 


November 5—Charlotte, N. C.—U. S. Court—Jt. Bd. 103: 
MC 76232 Sub. 3—Thurston Motor Lines, Wilson, N. C., certificate to 
extend operations. 
November 5—Cincinnati, O.—Federal Bldg.—Jt. Bd. 60: 
MC 88885, Sub. 3—American Auto Transit Co., Springfield, O., permit 
to extend operations. 


November 5—Concord, N. H.—Public Service Comm.—Jt. Bd. 20: 
MC 102691—L. L. Covey, Nashua, N. H., permit. 


November 5—Concord, N. H.—Public Service Comm.—Jt. Bd. 189: 
MC 33573 Sub. 1—Sydney Transportation Co., Claremont, N. H., per- 
mit to extend operations. 


November 5—Dallas, Tex.—Baker Hotel—Examiner Cheseldine: 
MC 13868—E. F. Riley Transfer, Wichita Falls, Tex., certificate or 
permit. 


November 5—Jackson, Miss.—Hotel Robert E. Lee—Examiner Weems: 
28696—Butane Gas Dealers of Miss. et al. vs. A. T. & S. F. et al. 
28696 Sub. 1—Ga. Automatic Gas Co., Inc., et al. vs. A. B. C. et al, 


November 5—Little Rock, Ark.—State Com.—Jt. Bd. 215: 
MC 70362 Sub. 8—Potashnick Local Truck System, Inc., 
Mo., certificate to extend operations. 


November 5—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 75: 
MC 55223 Subs. 3 and 4—Santa Fe Transportation Co., Los Angeles, 
Calif., certificates. 


November 5—Louisville, Ky.—Brown Hotel—Jt. Bd. 155: 
MC 1014 Sub. 8—Eck Miller Transfer Co., Owensboro, Ky., certificate 
to extend operations. 
MC 76264 Sub. 1—Webb’s Transfer Line, Shelbyville, Ky., certificate 
to extend operations. 


November 5—Louisville, Ky.—Brown Hotel—Jt. Bd. 208: 
MC 76264 Sub. 3—Webb’s Transfer Line, Inc., Shelbyville, Ky., cer- 
tificate to extend operations. 


November 5—Montpelier, Vt.—U. S. Court—Examiner Cave: 
MC 54430 Sub. 2—Marcell’s Motor Service, Burlington, Vt., certificate 
to extend operations. 


November 5—Philadelphia, Pa.—Hotel Adelphia—Examiner Schubert: 
MC 59272 Sub. 1—C. R. Bieber, Kutztown, Pa., certificate to extend. 
MC 77580 Sub. 2—Gluck’s Motor Service, Pottsville, Pa., certificate 

to extend operations. 


November 5—San Francisco, Calif.—Hotel Empire—Jt. Bd. 75: 
MC 95239 Sub. 1—W. H. Fox, Corning, Calif., certificate to extend. 


November 5—Scranton, Pa.—Federal Bldg.—Examiner Bryan: 
1. & S. M-1616—Coal to N. J. and N. Y. 
1. & S. M-1806—Mirabelli Bros., coal, Pa. points to Syracuse. 


November 5—Washington, D. C.—Argument: 
28515—Allowances for privately owned tank cars. 


November 6—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
MC 65665—Weathers Bros. Transfer Co., Inc., and AAA Van Systems, 
Atlanta, Ga. 


November 6—Brooklyn, N. Y.—Hotel St. George—Examiner Russell: 
W-103—Joseph R. Hutton, BWC 2A, contract carrier application. 
W-770—W. E. Hedger Transportation Corp., Form BWC 2A, common 

and contract carrier applications. 


November 6—Cincinnati, O.—Federal Bldg.—Jt. Bd. 208: 
MC 66817, Sub. 14—Whitney Transfer Co., Bowling Green, Ky., cer 
tificate to extend operations. 


November 6—Concord, N. H.—State Comm.—Jt. Bds. 20 and 69: 
MC 102607—G. W. Berwick Concord, N. H., certificate. 
MC 102768—N. J. Raitt, Rochester, N. H., certificate. 


November 6—Dallas, Tex.—Baker Hotel—Examiner Cheseldine: 
MC 102567—Earl Gibbon Petroleum Transport, Henderson, Tex., ceér- 
tificate. 


November 6—Little Rock, Ark.—State Com.—Jt. Bd. 35: 
MC 102899—R. W. Newell, El Dorado, Ark., permit. 


November 6—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 75: 
MC 102617—Noble Trucking Service, Los Angeles, Calif., permit. 


November 6—Louisville, Ky.—Brown Hotel—Jt. Bds. 264 and 37: 
MC 126, Sub. 7—Huey Motor Express, Florence, Ky., certificate to 
extend operations. 
MC 102619—G. Davis, Cropper, Ky., permit. 


November 6—Montpelier, Vt.—U. S. Court—Examiner Cave: 
MC 48628 Sub. 1—Craft’s Motor Transportation, Inc., Newport, Vt. 
certificate to extend operations. 


November 6—Memphis, Tenn.—Peabody Hotel—Examiner Disque: 
1. & S. 5041—Transit soya beans at St. Louis. 
November 6—Minneapolis, Minn.—Hotel Nicollet—Examiner Peterson: 
* MC 59652 Sub. 1—Woerner Bros. Transport Co., Holton, Kan. 
November 6—San Francisco, Calif.—Hotel Empire—Jt. Bd, 11: 
MC 75812 Sub. 3—Lang Transportation Corporation, Vernon, Calif. 
certificate to extend operations. 


November 6—Scranton, Pa.—Federal Building—Examiner Bryan: 
MC 61849 Sub. 1—Frank L. Roan & Son, Williamsport, Pa., 
cate to extend operations. 
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November 6—Washington, D. C.—Examiner Murphy: 









MC 52764—E. B. Bidle, Middletown, Md., certificate. 
MC 103040—Inter-County Bus Line, Havre de Grace, Md., certificate. 


November 6 and 7—Washington, D. C.—Argument: 
Finance 11002—D. & R. G. W. reorganization. 


November 7—Albany, N. Y.—Federal Bldg.—Commissioner Patterson 
and Examiner Mattingly: 
98496 et al.—Proportional rates of common carriers and minimum 
charges of contract charges. 
November 7—Birmingham, Ala.—Thomas Jefferson Hotel—Examiner 
Weems: 
w-390—Warrior and Gulf Navigation Co., authority section 309. 
w-654—Isthmian Steamship Co., authority section 309. 
w-406—Ohio Barge Line, Inc., Authority Sec. 309. 
November 7—Brooklyn, N. Y.—Hotel St. George—Examiner Russell: 
w-39—Standard Towing Corp., BWC Form 2A, common, carrier ap- 
plication. 
w-753—O’Donnell Transportation Co., Inc., Form BWC 2A, common 
carrier application. 


November 7—Cincinnati, O.—Federal Bldg.—Jt. Bds. 37 and 62: 
MC 32702, Sub. 2—R. T. McKibben, Lockland, O., permit to extend 
operations. 
MC 102905—R. Miller, Portsmouth, O., permit. 
November 7—Cleveland, O.—Cleveland Traffic Club—Examiner Clifford: 
MC F-1658—Motor Express, Inc., purchase, Erie Freight Lines, Inc. 
November 7—Concord, N. H.—Public Service Comm.—Jt. Bd. 114: 
MC 72711 Sub. 1—Rockingham Express Co., Newmarket, N. H., per- 
mit to extend operations. 
MC 102523—W. J. Fuller, Dover, N. H., permit. 


November 7—Dallas, Tex.—Baker Hotel—Examiner Cheseldine: 
MC 102447—W. J. C. Smith, Celina, Tex., certificate. 


November 7—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 2226 Sub. 20—Red Arrow Freight Lines, Inc., Houston, Tex., cer- 
tificate to extend operations. 


November 7—Little Rock, Ark—State Com.—Jt. Bd. 218: 
MC 96433 and Sub. 1—O. L. Gambill, Eudora, Ark., certificate. 


November 7—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 78: 
MC 102848 Sub. 1—Dale Skaggs, Big Pine, Calif., certificate. 
MC 102998—W. Cornell, Bigpine, Calif., certificate. 
MC 100731 Sub. 1—W. Cornell, Bigpine, Calif., permit to extend op- 
erations. 
November 7—Louisville, Ky.—Brown Hotel—Jt. Bd. 37: 
MC 102699—Withers Brothers, Boyd, Ky., certificate. 
November 7—Louisville, Ky.—Brown Hotel—Jt. Bd. 105: 
MC 102056—City Delivery Service, Louisville, Ky., certificate. 
November 7—Memphis, Tenn.—Hotel Peabody—Examiner Disque: 
28655—Memphis Cotton Exchange et al. vs. C. R. I. & P. et al. 
November 7—Montpelier, Vt.—U. S. Court—Jt. Bd. 187: 
MC 48628 Sub. 2—Craft’s Motor Transportation, Inc., Newport, Vt., 
certificate to extend operations. 
November 7—Philadelphia, Pa.—Hotel Adelphia—Examiner Schubert: 
MC 85087 and MC 85—Hendrickson’s Express, Philadelphia, Pa. 


November 7—Scranton, Pa.—Federal Building—Examiner Bryan: 
MC 59115—C. Wheeland, Williamsport, Pa., certificate or permit. 


November 7—St. Louis, Mo.—Coronado Hotel—Examiner Higgins: 
* MC F-1643—United Transports, Inc., purchase, S. and C. Transport 


Co., Inc. 
* MC F-1644—Commercial Carriers, Inc., merger, S. and C. Transport 
Co., Ine. 


November 7—Washington, D. C.—Examiner Murphy: 
MC 102990—R. Windsor, Bethesda, Md., permit. 


November 7—Washington, D. C.—Examiner Valentine: 
Fourth Section Ap. 19337—Newspaper supplements from Baltimore, 
Md., to Miami, Fla. 
November 7—Washington, D. C.—Examiner Valentine: 
Fourth section ap. 19342—Ferrous sulphate from Baltimore to Tampa. 
November 8—Brooklyn, N. Y.—Hotel St. George—Examiner Russell: 
W-i—Erie & St. Lawrence Corp., Form BWC-2-A & B, contract car- 
rier application. 
November 8—Chicago, IIl.—Hotel Sherman—Examiner Clifford: 
* MC F-1670—Associated Truck Lines, Inc., purchase, Michigan Asso- 
ciated Express, Inc. 


November 8—Cincinnati, O.—Federal Bldg.—Jt. Bd. 37: 
MC 1953 Sub. 1—A. B. & C. Motor Freight Line, Augusta, Ky., cer- 
tificate to extend operations. 
November 8—Concord, N. H.—Public Service Comm.—Jt. Bd. 132: 
MC 102695—G. D. Chaffee, Lancaster, N. H., certificate. 
November 8—Dallas, Tex.—Baker Hotel—Examiner Cheseldine: 
MC 102722—M. R. Mitchell, Palestine, Tex., certificate. 
November 8—Kansas City, Mo.—Hotel Pickwick—Examiner Higgins: 
* MC F-1650—Mid-States Freight Lines, Inc., lease, Southern Transit 
Lines, Inc. 
November 8—Louisville, Ky.—Brown Hotel—Examiner Proudley: 
|. & S. M-1755—All freight from Cincinnati, O., to points in Ky. 
November 8—Louisville, Ky.—Brown Hotel—Jt. Bd. 105: 
MC 66562 Sub. 355—Railway Express Agency, Inc., New York, N. Y., 
certificate to extend operations. 
November 8—Montpelier, Vt.—U. S. Court—Jt. Bd. 116: 
MC 102402—Hathorn’s Express, White River Junction, Vt., certificate. 
November 8—Scranton, Pa.—Federal Building—Examiner Bryan: 
MC 102772—C. S. Lathrop, Montrose, Pa., permit. 


November 10—Ashland, Ky.—Federal Bldg.—Examiner Proudley and 
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Jt. Bd. 62: 
MC 86906 Sub. 2—E. R. Chafin, Ashland, Ky., permit to extend opera- 
tions. 


November 10—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
1. & S. M-1715—Cotton piece goods, New Orleans to St. Louis. 


November 10—Brooklyn, N. Y.—St. George Hotel—Commissioner Pat- 
terson and Examiner Mattingly: 
28496 et al.—Proportional rates of common carriers and minimum 
charges of contract carriers. 


November 10—Brooklyn, N. Y.—Hotel St. George—Examiner Russell: 
28692—Soap, Jersey City to Norfolk. 


November 10—Chicago, II!.—Hotel Sherman—Examiner Clifford: 
* MC F-1656—Richard R. Riss, control, Monark Motor Freight System, 
Ine. 


* MC F-1642—J. Pomprowitz, purchase, G. Yelin. 
November 10—Cincinnati, O.—Federal Bldg.—Jt. Bd. 117: 


MC 100448, Sub. 2—Buckeye Motor Service, Troy, O., permit to ex- 
tend operations. 


November 10—Concord, N. H.—Public Service Comm.—Jt. Bd. 189: 
MC 85008 Sub. 2—City Oil Transportation, Plaistow, N. H. 


November 10—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 41432, Sub. 17—East Texas Motor Freight Lines, Dallas, Tex., 
certificate to extend operations. 
MC 2468 Sub. 2—Roy Wilson Transfer & Warehouse, Longview, Tex. 


November 10—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 304: 
MC 37375 Sub. 6—Belyea Truck Co., Los Angeles, Calif., certificate 
to extend operations. 


November 10—Lubbock, Tex.—Lubbock Hotel—Examiner Higgins: 
* MC F-1620—Dalby Motor Freight Lines, Inc., purchase, W. A. John- 
son. 


November 10—MoOntpelier, Vt.—U. S. Court—Examiner Cave: 
MC 65297—Wilfred Dewey Lovie, Barre, Vt. 


November 10—Philadelphia, Pa.—Hotel Adelphia—Examiner Schubert: 
MC 63418—Good Moving & Storage Co., Philadelphia, Pa. 


November 10—Salt Lake City, Utah—State Comm.—Examiner Olentine: 
1. & S. M-1836—Carter Truck Line—Saltair, Utah, to Montana points. 


November 10—San Francisco, Calif.—Hotel Empire—Jt. Bd. 75: 
MC 77451 Sub. 1—Rodney Miller’s Trucking Service, Sebastopol, 
Calif., certificate to extend operations, 


November 10—Scranton, Pa.—Federal Bldg.—Jt. Bd. 65: 
MC 23929 Sub. 1—Altcn Trucking Co., Inc., West Hazleton, Pa., 
certificate to extend operations. 


November 10—Sheffield, Ala.—U. S. Court—Examiner Weems: 
W-114—Tennessee Valley Sand & Gravel Co., authority section 309. 
W-699—L. E. Willson, authority section 309. 

Ww-604—Arrow Transportation Co., Authority Sec. 309. 


November 10—Washington, D. C.—Examiner Berry: 
W-617—Pacific Coast Direct Line, Inc., Form BWC 2-A, common car- 
rier application. 
W-417—Weyerhaeuser Steamship Co., Form BWC 2-A, common car- 
rier application. 


November 10—Washington, D. C.—Assistant Director Boles: 
Finance 5822 Sub. 9—In Re Coverdale directorate application of 
William H. Coverdale. 


November 12—Ashland, Ky.—Fed. Bldg.—Jt. Bd. 62: 
MC 11922 Sub. 5—Blue Ribbon Lines, Ashland, Ky., certificate to 
extend operations. 


November 12—Brooklyn, N. Y.—Hotel St. Gecrge—Examiner Haden: 
Ex Parte 127—Status of public stockyards companies. 


November 12—Brooklyn, N. Y.—Hotel St. George—Examiner Russell: 
W-108—Mallory Transport Lines, Inc., form B. W. C. 1, application 
for exemption section 303(e), form B.W.C. 4, application for 
exemption section 302(e), application for relief section 304(d). 
November 12—Brooklyn, N. ¥Y.—Hotel St. George—Examiner Burns: 
MC 4199 Sub. 3—Vincent Goldere’s Sons, Inc., Morristown, N. J., per- 
mit to extend operations. 
MC 86188 Sub. 9—Northland Petroleum Transport Co., Lancaster, Pa., 
permit to extend operations. 


November 12—Dallas, Tex.—Baker Hotel—Jt. Bd. 152: 
MC 50544, Sub. 12—Texas and Pacific Motor Transport Co., Dallas, 
Tex., certificate to extend operations. 
November 12—Louisville, Ky.—Brown Hotel—Examiner Fuller: 
28629—Commonwealth of Ky. et al. vs. I. C. et al. 
28689—Illinois Coal Traffic Bureau vs. A. & W. et al. 


November 12—Memphis, Tenn.—Peabody Hotel—Examiner Weems: 
W-818—Choctaw Transportation Co., form BWC-2, contract carrier 
application. 
November 12—Milwaukee, Wis.—Hotel Schroeder—Examiner Kephart 
and Jt. Bd. 96: 
MC 10240—Manhardi Storage Co., Milwaukee, certificate or permit. 
MC 24918—Manhardt Storage Co., Milwaukee, license. 
November 12—Montpelier, Vt.—U. S. Court—Examiner Cave: 
MC 30222—S. B. Manning, White River Junction, Vt., certificate or 
permit. 
MC 30175—Gay’s Express, Inc., Bellows Falls, Vt., certificate or per- 
mit. 
November 12—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 119: 
MC 1900 Sub. 1—Trans-Jersey Bus Co., Seaside Heights, N. J., certifi- 
cate to extend operations. 


November 12—San Francisco, Calif.—Hotel Empire—Examiner Linn: 
MC 17566 Sub. 1 EX—T. F. Burns, Yuba City, Calif., certificate of 
exemption. 
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MAY FLOW ER 


Operates 


Its OWN Vans 


Throughout 


the United States 





@ That’s why Mayflower is able to stand- 
ardize all its vans—and control their 
operation everywhere — so as to provide 
the safest possible service. 


AERO MAYFLOWER TRANSIT CO. 


General Office: INDIANAPOLIS 
Branches: NEW YORK, CHICAGO, LOS ANGELES 


Mayflower Service is sold through selected warehouse agents 
in all principal cities. Look for “Mayflower” in the classified 
section of your telephone directory to find your local agent. 





TRAFFIC WORLD 


November 12—Scranton, Pa.—Federal Building—Jt. Bd. 228: 
MC 38748 Sub. 5—Voyton Brothers, Kingston, Pa., certificate to ex. 
tend operations. 


November 12—Raleigh, N. C.—Sir Walter Hotel—Examiner McCaslin: 
MC 86687 and subs. 1 to 10 and 15, 18, 19—S. A. L. Ry. motor opera- 
tion and extensions. 


November 12—Shreveport, La.—Washington-Youree Hotel—Jt. Bad. 164. 
MC 1414 Sub. 1—Herrin Transfer and Warehouse Co., Inc., Shreve. 
port, La., certificate to extend operations. 
MC 70668 Sub. 1—Louisiana Cartage Co., Inc., Shreveport, La., certif- 
cate to extend operations. 


November 12—Springfield, I!|.—Fed. Bldg.—Jt. Bd. 21: 
MC 102571—J. T. Stipp, Paris, Ill., certificate. 
MC 102604—C. L. Osborn, Hutsonville, Ill., certificate. 


November 12—Washington, D. C.—Argument: 
28440—State Commission of Idaho et al. vs. Alton et al. 
28441—Commission of Idaho et al. vs. A. & R. et al. 
28590—Cottonseed allowances of Columbus & Greenville. 

November 12—Washington, D. C.—Examiner Kelley: 
Valuation Docket 1267—Valuation pipe line Champlin Refining Co, 

November 13—Brooklyn, N. Y.—Hotel St. George—Examiner Burns: 
MC 102231—J & K Delivery Service, New York, N. Y., certificate. 
MC 102242—John Kimker Trucking Co., Inc., Ridgefield, N. J., per- 

mit. 


| November 13—Brooklyn, N. Y.—Hotel St. George—Examiner Russell: 
| * W-488—Daniel C. Robinson, 


Inc., Form BWC 2A, contract carrier 
application. 
* W-698—Coast & Inland Navigation Corporation, Form BWC 2A, con- 


tract carrier application. 
November 13—Cincinnati—Fed. Bldg.—Examiner Proudley: 
|. & S. M-1779—Paints, between central and southern territories. 
November 13—Milwaukee, Wis.—Hotel Schroeder—Jt. Bd. 13: 
MC 10239—Manhardt Storage Co., Milwaukee, certificate or permit. 
MC 10050i1—J. P. Milk Haulers, Genesee Depot, Wis., permit. 


| November 13—Milwaukee, Wis.—Hotel Schroeder—Jt. Bd. 96: 


MC 28773 and MC 10240 Sub. 1—Manhardt Storage Co., Milwaukee, 
certificate or permit. 


November 13—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 42: 
MC 62525 Sub. 4—F. T. Geroulo, Allentown, Pa., permit to extend 
operations. 


November 13—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 67: 
MC 54744 Sub. 2—Clarke Motor Express. 


November 13—Scranton, Pa.—Federal Building—Jt. Bd. 74: 
MC 102525—H. M. Hughes. Tioga, Pa., certificate. 


November 13—Shreveport, La.—Washington-Youree Hotel—Jt. Bds. 164 
and 28: 
MC 1968 Subs. 8, 10 and 11—D. C. Hall Motor Transportation, Ft. 
Worth, Tex., certificate to extend operations. 


November 13—Springfield, I11.—Fed. Bldg.—Jt. Bd. 21: 
MC 96419—A. A. Jeffers, Hutsonville, Ill., certificate. 
MC 102585—A. Poole, Redmon, IIl., certificate. 


November 13—Washington, D. C.—Examiner Berry: 
1. & S. 5050—Roasted calcite, W. Va. and Ohio to official territory. 
28666—Ohio Calcium Co., Inc., vs. B. & O. et al. 
November 13—Washington, D. C.—Argument: 
28373 and Sub. 1—Atlantic Commission Co., Inc., 
28597—Chas. H. Lilly Co. vs. G. N. et al. 
1. & S. M-1493—Cut rayon fibre, Nitro, W. Va., to N. C. and §S. C. 
* Finance 13203—Gulf & Inter-State of Tex. et al., abandonment. 


November 13—Washington, D. C.—Examiner Konigsberg: 
W-154—Great Lakes Transit Corp., common and contract carrier ap- 
plication; Form B. W. C. 2. 


November 14—Brooklyn, N. Y.—Hotel St. George—Examiner Burns: 
MC 90794 Sub. 1—Feldman Delivery Service, New York, N. Y., cer- 
tificate to extend operations. 
MC 102059—Fairfield transportation Co., 
tificate. 


November 14—Chattanooga, 
and Jt. Bd. 8: 
MC C-57—Dixie Mercerizing Co. vs. E T & W N C Motor Transpor- 
tation Co. et al. 


November 14—Milwaukee, Wis.—Hotel Schroeder—Jt. Bd. 13: 
MC 102715—Milwaukee Truck Service, Inc., Milwaukee, Wis., permit. 


November 14—Minneapolis, Minn.—Hotel Nicollet—Examiner Peterson: 
* MC 103123 EX—H. Buesing, St. Clair, Minn., certificate of exemption. 


November 14—Philadelphia, Pa.—Benjamin Franklin Hotel—Commls- 
sioner Patterson and Examiner Mattingly: 
28496 et al.—Proportional rates of common carriers and minimum 
charges of contract carriers. 


November 14—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 67: 
MC 61883-—-A. R. Hoelzel, Wind Gap, Pa. 


November 14—Phoenix, Ariz.—State Comm.—Jt. Bd. 47: 
MC 69512—Wm. Beekley Refrigerator Truck Service, Los Angeles, 
Calif. 


November 14—Scranton, Pa.—Federal Building—Jt. Bd. 67: 
MC 48783 Sub. 1—Garrett & Kovach, Scranton, Pa., certificate to ex- 
tend operations. 
November 14—Shreveport, La.—Washington-Youree Hotel—Jt. Bd. 28: 
MC 44609 Sub. 8—Mo. Pac. R. R. Co., St. Louis, Mo., certificate to 
extend operations. 


November 14—Springfield, !!|._—Hotel Abraham Lincoln—Jt. 
MC 102824—A. R. St. John, Toledo, Ill., certificate. 
MC 102825—R. E. Stratton, Lerna, Ill., certificate. 


vs. A. G. S. et al. 


Port Chester, N. Y., cer- 


Tenn.—U. S. Court—Examiner Bradford 


Bd, 21: 
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November 14—Washington, D. C.—Argument: 
|. & S. 4846—Petroleum, Portland to Wash. and Ore. } 
98609—Asbury Transportation Co. vs. Union Pacific et al. 
98552—Swift & Co. vs. Alton et al. 
November 15—Brooklyn, N. Y.—Hotel St. George—Examiner Burns: 
mc 101660—William F. Cunningham, Inc., New York, N. Y., certifi- 
cate. 
November 15—Milwaukee, Wis.—Hotel Schroeder—Examiner Kephart: 
mC 29993—Barry Transfer and Storage Co., Inc., Milwaukee, Wis., 
certificate or permit. 
November 15—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 67: 
mc 101553—Kenneth Livengood, Kresgeville, Pa. 




































Small interstate bus line (250 miles) serving large metropolitan centers. 
Two sections peculiarly well adapted for interurban development. 
Company has good rights and is in active operation. Owners will sell 
entire company or 50% interest to an experienced bus man, coupled 
with contract to manage property. Purchaser must have cash available. 
Reply Box 40 c/o TRAFFIC WORLD. 








CHANGES IN DOCKET 33rd St. and Huber Re General Ofice 

Hearing, W-620, Luckenbach Steamship Co., Inc., Form BWC 2, S.Wabash Ave 8th & Kentucky Sts. 
common carrier application—set for Oct. 28, Brooklyn, N. Y. a ‘ . 

Hearing W-640, November 1, Cleveland, O., canceled. Chicago MOTOR EXPRESS Louisville, Ky. 

Hearing MC 65653, Sub. 3, October 29, Houston, Tex., canceled. INCORPORATED 

Hearing MC 102240, November 1, Harrisburg, Pa., postponed to a Daily Refrigerator Service Between 
date to be fixed. CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY. 

LEXINGTON, KY. LOUISVILLE, KY. KNOXVILLE, TENN. 

eae eee Connecting lines serving all points -o Kentucky, Tennessee, Nerth Carolina, South Carolina and Georgia 


“NUMBER ONE” 


FOR 
LONG DISTANCE MOVING 


@ As near as your telephone! 
Look in your classified tele- 
phone directory .. . for the 
name and address of the 
nearest Agent-Members of 
Allied Van Lines, Inc. 


eUNDIVIDED See eek Pee Oe ee me 6 
THE WORLD'S LARGEST LONG DISTANCE MOVERS 









HERE'S THE SPEED YOU WANT! 


National Defense places an additional responsibility 
on business, industry and transportation. More 
than ever, you want speed for shipments you send 
—speed in getting your orders delivered. RAILWAY 
ExPRESS does the trick! Fast, economical, nation- 
wide. No extra charge for pick-up and delivery 
within our regular vehicle limits in all cities and 
principal towns. Phone 


Houston is a leading coffee roasting center, 











and is rapidly expanding its imports of coffee. 









View shows coffee in vessel discharging at 















Houston. 








J. Russell Wait, Director of the Port 


Houston, Texas 
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SERVING the INDUSTRIAL MIDDLE 
26 Goaes ove Dusunadd- 
MAIN OFFICE « 1516 N. 14th St., ST. LOUIS 
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country. 






































indicates: 


large industrial shippers. 


tion of data each month. 


investigated. 


CALIFORNIA 
LOS ANGELES—Page 2 


California Warehouse Co. 
Metropolitan Warehouse Co. 
sOverland Terminal Whse. Co. 
Star Truck & Warehouse Co. 

Westland Warehouses, Inc. 


OAKLAND—Page 2 
Howard Terminal 


SAN FRANCISCO—Page 2 


San Francisco Warehouse Co. 


COLORADO 
DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 
WASHINGTON—Page 2 


Terminal Refrg. & Whsg. Corp. 
Terminal Stge, Co. of Wash. 


ILLINOIS 
CHICAGO—Pages 2-3 


éCrooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 
Griswold-Walker-Bateman Co. 
Midland Warehouses, Inc. 
North Pier Terminal! Co. 
Soo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 


INDIANA 
EVANSVILLE—Page 3 
Mead Johnson Terminal Corp. 
HAMMOND—Page 3 
Great Lakes Warehouse Corp. 


INDIANAPOLIS—Page 3 
Henry Coburn Stge. & Whse. Co. 



































IOWA 
WATERLOO—Page 3 
towa Warehouse Co. 
KENTUCKY 
LEXINGTON—Page 3 
Union Transfer & Storage Co. 


LOUISVILLE—Page 3 
Louisville Public Warehouse Co. 
LOUISIANA 
NEW ORLEANS—Page 3 


Commercial Terminal Warehouse Co 
Standard Warehouse Co., Inc. 


This Section has been designed to provide 

@ traffic and sales managers with con- 
veniently organized information about the 
merchandise and cold storage warehouses in 
the principal distribution centers of the 


Admission of an advertiser to this Section 


1. That the company operates a warehouse 
that specializes in serving the needs of 


2. That information is kept up-to-date— 
provision has been made for the correc- 


3. That the advertisers have been carefully 


While every reasonable precaution has 
been taken—including the checking of bank 
and other references—to restrict the adver- 


Indiana Terminal & Refrigerating Co. 


ST WEEK'S 


tisers in this Section to companies known for 
their integrity, TRAFFIC WORLD assumes no 
responsibility for dealings or service. It 
requests, however, that any misrepre- 
sentation or unsatisfactory experiences, 







should they arise, be reported. The fact 


abbreviations. 


services offered. 


* Merchandise warehouse 
O Cold Storage warehouse 


Ok) Both a cold storage and merchandise 
warehouse 


D Water dock facilities 


MARYLAND 


BALTIMORE—Page 3 


Camden Warehouses 
Terminal Whse. Co. of Baltimore 


MASSACHUSETTS 


BOSTON—Page 4 


¢Boston Tidewater Terminal, Inc. 
Hoosac Storage & Warehouse 
Merchants Warehouse Co. 


MINNESOTA 
MINNEAPOLIS—Page 4 
Colonial Warehouses, Inc. 


ST. PAUL—Page 4 
Central Warehouse Co. 


MISSOURI 


KANSAS CITY—Page 4 


Adams Transfer & Storage Co. 
Central Storage Co. 

éCrooks Terminal Warehouses 
Merchandise Warehouses, Inc. 


ST. LOUIS—Page 4 


Central Terminal Co. 
Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW JERSEY 


ELIZABETH—Page 4 
¢Bayway Terminal Corp. 
Lehigh Whee. & Trans. Co., Inc. 
NEWARK—Page 4 


Lehigh Whse. & Trans. Co., Inc. 
¢Newark Tidewater Terminal 


NEW YORK 


BROOKLYN—Page 4 
Lehigh Whse. & Trans. Co., Inc. 


BUFFALO—Page 5 


¢Keystone Warehouse Co. 
The Lederer Term. Whee. Co., Inc. 


EL SSS SSSA 


that certain warehouses are not listed here is 
no indication that they are not responsible. 


Symbols and Abbreviations: 
been kept free from any except standard 
Four symbols are used to 
provide a ready reference to the types of 


Copy has 


NEW YORK—Page 5 
Baltimore & Ohio Stores, Inc. 


ROCHESTER—Page 5 
B. R. & P. Warehouse, Inc. 


NORTH CAROLINA 
RALEIGH—Page 5 
Carolina Storage & Distributing Co. 


OHIO 
AKRON—Page 5 
Cotter City View Storage Co. 
CINCINNATI—Page 5 


The Baltémore & Ohio Whse. Co. 
Cincinnati Merchandise Whses., Inc 
Cincinnati Terminal Warehouses, Inc. 


CLEVELAND—Page 5 


The Greeley-General Warehouse Co. 
The Lederer Term. Whse. Co. 
National Terminals Corp. 

The Otis Terminal Warehouse Co. 


COLUMBUS—Page 5 
The Columbus Terminal Whse. Co. 
TOLEDO—Page 5 


Great Lakes Terminal Warehouse Co. 


OREGON 
PORTLAND—Page 6 


Manning Warehouse & Transfer Co. 


PENNSYLVANIA 


PHILADELPHIA—Page 6 


@Merchants Warehouse Co. 
Pennsylvania Whsg. & Safe Dep. Co. 
Philadelphia Piers, Inc. 

Terminal Warehouse Co. 


PITTSBURGH—Page 6 
Kirby Transfer & Storage Co. 


SCRANTON—Page 6 
Quackenbush Warehouse Co. 


SOUTH DAKOTA 
SIOUX FALLS—Page 6 
Wilson Storage and Transfer Co. 


DISPLAY ADVERTISERS 


4 See listing in this section—also display advertising in this and other issues. 


¢ See display advertising in other issues—no listing in this Section. 


Insurance rates: 
lowest charge per $100 per year—100% coy. 
erage unless otherwise specified. 


TRAFFIC WORLD 


AND COLD STORAGE 


ISSUE EACH MONTH 


If no address is shown under the heading 
“Facilities,” the location of the warehouse is 
the same as that shown for the office. 
the facilities consist of several units, the loca. 
tion of each unit is usually shown. 


In case 


The rate shown is the 


Floor Load: Indicates range or maximum 
weight capacity in pounds per square foot, 


Use this Guide as an Index to Your 
Warehouse Files: 
stricted to warehouses that specialize in sery. 
ing major shippers, it becomes an automatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 
possible effective preliminary selections. 


Since this Guide is re. 





Geographical Index of Merchandise and Cold Storage Warehouses Serving Key Distribution Areas 


TENNESSEE 


MEMPHIS—Page 6 


John H. Poston Storage Warehouses 
United Warehouse & Term. Corp. 


NASHVILLE—Page 6 


. Bond, Chadwell Co. 


TEXAS 


DALLAS—Page 6 


The Dallas Trans. & Term. Whse. Co 
Interstate-Trinity Warehouse Co’ 
Koon-McNatt Storage Co. 


FORT WORTH—Page 6 


Binyon-O’ Keefe Fireproof Storage Co, 


HOUSTON—Page 7 


Houston Term. Whse. & C. S. Co. 
Patrick Transfer & Storage Co. 
Universal Terminal Warehouse Co. 


UTAH 


OGDEN—Page 7 
Western Gateway Storage Co. 


SALT LAKE CITY—Page 7 
Security Storage & Commission Co. 


VIRGINIA 


NORFOLK 
@Norfolk Tidewater Terminals 


RICHMOND—Page 7 
Brooks Transfer & Storage Co., Inc 


ROANOKE—Page 7 
Roanoke Public Warehouse 
WASHINGTON 


SEATTLE—Page 7 
Eyres Transfer & Warehouse Co. 

TACOMA—Page 7 
Pacific Stge. Whse. & Dist. Co. 


WISCONSIN 
MitLWAUKEE—Page 7 
Hansen Storage Co 


National Terminals Corp. 
National Warehouse Corp. 


CANADIAN SECTION 


QUEBEC 
MONTREAL—Page 7 


St. Lawrence Warehous |< 





st 


